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Hong Kong: 2021 
year in review
2021 has been another turbulent year, with the 

COVID-19 pandemic continuing to pose challenges to 

individuals and businesses alike. With governments 

around the world, including that of Hong Kong SAR, 

taking unprecedented measures to strike a balance 

between reviving the economy and curbing the spread 

of COVID-19, signs of economic recovery in different 

magnitudes have emerged across continents under 

the ‘new normal’. 

In the international tax context, the Organisation for 

Economic Co-operation and Development (OECD) 

has achieved significant progress in addressing the 

tax challenges of the digitalisation of the economy. 

One hundred and thirty-seven (137) jurisdictions, 

including Hong Kong, have agreed on a new 

international corporate tax framework under Base 

Erosion and Profit Shifting (BEPS) 2.0. As an 

international financial and commercial centre, Hong 

Kong has indicated its support to enhance tax 

transparency and combat tax evasion at an 

international level, and is expected to actively 

implement the BEPS 2.0 proposals.

To comply with international tax standards and move 

towards the e-filing era, the Hong Kong SAR 

Government (the HKSAR Government) has invested 

significant resources to accelerate the digital 

transformation of the tax administration in Hong Kong. 

Meanwhile, Hong Kong has further refined the 

regulatory environment and tax system to enhance 

Hong Kong’s competitiveness. The key legislative 

measures enacted in 2021 include (i) enhancing the 

statutory framework for furnishing of tax returns, 

(ii) tax concessions for carried interest, (iii) a 

re-domiciliation mechanism for foreign funds, (iv) 

revised foreign tax deduction rules and (v) codified tax 

treatments for court-free amalgamations.
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For details of the development in the IRD’s proposed e-filing of tax 

returns, please refer to our Hong Kong Tax News Flashes, April 

2021, Issue 3 and November 2021, Issue 10.

The IRD’s eTax journey
Currently, only a small number of profits tax returns can be furnished 

electronically through the Inland Revenue Department’s (IRD) eTax

Portal. Taking forward the OECD’s recommendation in the 2019 peer 

review report on exchange of information upon request involves the 

collection and processing of electronic accounting and financial data, 

which necessitates the full adoption of e-filing of profits tax returns in 

Hong Kong. 

The Inland Revenue (Amendment) (Miscellaneous Provisions) 

Ordinance 2021 (the Miscellaneous Provisions Ordinance) gazetted on 

11 June 2021 enhances the statutory framework for furnishing of tax 

returns and, as part of the IRD’s plan to enhance taxpayer services and 

operational efficiency, paves the way for e-filing of profits tax returns. 

The IRD’s plan and timeline on e-filing of profits tax return are as follows: 

• the first phase is to enhance the existing eTax Portal by to enable 

more businesses to voluntarily e-file profits tax returns together with 

their financial statements and tax computations in inline eXtensible

Business Reporting Language (iXBRL) format in a pilot run by April 

2023 (with a test run in December 2022);

• the second phase is to develop a new Business Tax Portal for 

mandatory e-filing by multinational enterprises by 2025; and

• the ultimate goal is to achieve full-scale implementation of mandatory 

e-filing by 2030.

The IRD proposed to provide various kinds of support in order for 

businesses to cope with the implementation and transition, which 

includes provision of free conversion tools, simplified tagging 

requirement, provision of an online booking system for one-on-one direct 

assistance, etc.
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Funds 
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Please refer to our Hong Kong Asset & 

Wealth Management Tax News Flash, 

February 2021 entitled ‘Hong Kong’s 

proposed re-domiciliation mechanism for 

Open-ended Fund Companies and 

Limited Partnership Funds’ for a 

discussion on re-domiciliation mechanism 

for OFCs and LPFs.Please refer to our Hong Kong Asset & 

Wealth Management Tax News Flashes, 

January 2021 entitled ‘New Year, Good 

News – Carried interest tax concession’ 

and February 2021 entitled ‘More good 

news – Carried interest tax concession’ 

for discussions on the tax concession for 

carried interest distributed by private 

equity funds.

In addition, the Securities and Futures 

(Amendment) Ordinance 2021 and the Limited 

Partnership Fund and Business Registration 

Legislation (Amendment) Ordinance 2021 were 

gazetted on 8 October 2021, which introduce 

mechanisms for funds set up outside Hong 

Kong to re-domicile to Hong Kong as open-

ended fund companies (OFCs) under the 

Securities and Future Ordinance and as limited 

partnership funds (LPFs) under the Limited 

Partnership Fund Ordinance respectively with 

effect from 1 November 2021.

As announced in the 2020-21 Budget in 

February 2020, a tax concession for carried 

interest distributed by private equity funds 

operating in Hong Kong would be introduced. 

The Inland Revenue (Amendment) (Tax 

Concessions for Carried Interest) Ordinance 

2021 was gazetted on 7 May 2021, which 

provides a 0% profits tax rate on eligible carried 

interest and excludes 100% of eligible carried 

interest from employment income for the 

calculation of salaries tax applying with 

retrospective effect on or after 1 April 2020, and 

expands the eligible classes of assets that may 

be held and administered by a special purpose 

entity on behalf of a fund that owns the entity for 

the purposes of profits tax exemption for funds 

with effect from 7 May 2021. This should further 

boost the competitiveness of Hong Kong as a 

regional investment fund hub.



Codified tax treatments for court-free 
amalgamations and transfer of assets 
without sale

Court-free amalgamations

The new Companies Ordinance (Cap. 622) 

came into effect on 3 March 2014 and 

introduced a court-free procedure for corporate 

amalgamations in Hong Kong. 

As there was no specific provision in the then 

prevailing Inland Revenue Ordinance (IRO) that 

addressed the tax issues arising from court-free 

amalgamations, the IRD has been handling 

such cases based on an interim assessment 

practice published on its website. 

To provide taxpayers with clarity and certainty, 

the Miscellaneous Provisions Ordinance 

gazetted on 11 June 2021 also formally 

introduces a statutory tax framework for 

court-free amalgamations in Hong Kong 

and codifies the IRD’s interim assessing 

practice into the IRO to a large extent with 

some differences.
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Please refer to our Hong Kong Tax News 

Flashes, April 2021, Issue 4 and June 

2021, Issue 5, for a detailed discussion of 

the above tax treatments.

Transfer of assets without sale

Another part of the Miscellaneous Provisions 

Ordinance specifies the tax treatments for 

transfer or succession of various assets without 

sale (such as machinery or plant, commercial or 

industrial buildings or structures, specified 

intellectual property rights, prescribed fixed 

assets, etc.). 

Changes in law on foreign tax 
deduction
The Miscellaneous Provisions Ordinance 

gazetted on 11 June 2021 also introduces the 

revised rules for foreign tax deduction with effect 

from the year of assessment 2021/22. The 

revised rules for foreign tax deduction provide 

unilateral relief for foreign taxes on gross 

income imposed by jurisdictions that do not 

have a comprehensive double tax agreement 

with Hong Kong. The revised rules for foreign 

tax deduction should be conducive to 

developing Hong Kong as an intellectual 

property or a service hub in the region.

Please refer to our Hong Kong Tax News 

Flash, March 2021, Issue 2, for a 

discussion on the revised rules for foreign 

tax deduction.
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Hong Kong added 
to EU ‘greylist’ 
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Please refer to our Hong Kong Tax News 

Flash, October 2021, Issue 9 for details on the 

addition of Hong Kong to the EU greylist.

On 5 October 2021, the Council of the European 

Union (EU) added various jurisdictions, including 

Hong Kong, to Annex II to the Council conclusions on 

the revised EU list of non-cooperative jurisdictions for 

tax purposes, commonly known as the ‘greylist’ or 

‘watchlist’, following a review of their foreign source 

income exemption regimes.

The updates were in part prompted by the review of 

foreign source income exemption regimes by the 

Code of Conduct Group (COCG), based on an 

approach where passive foreign source income that is 

fully exempt without clear conditions is considered 

harmful. Accordingly, one remedial option, if the 

passive income exemption is to be retained, is to 

implement adequate substance requirements to the 

entities concerned and have robust anti-abuse rules 

in place.

The HKSAR Government has committed to amend 

Hong Kong’s tax system by 31 December 2022 with 

the amended system expected to take effect on 1 

January 2023 with no grandfathering arrangement, in 

order to be removed from the greylist and avoid being 

moved to the blacklist. The HKSAR Government is 

working closely with the EU to come up with mutually 

agreeable proposals to address the EU’s concerns 

about Hong Kong’s territorial basis of taxation. 
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Hong Kong’s responses to 
BEPS
As follow-up work on Action 1 of the BEPS Action Plan on addressing 

the tax challenges of the digital economy, 137 out of 141 members of the 

OECD Inclusive Framework on BEPS (IF) have agreed on a new 

international corporate tax framework comprising a two-pillar solution 

under BEPS 2.0. Hong Kong is one of the IF jurisdictions participating in 

the agreement.

As mentioned in Hong Kong Tax Review 20201, the HKSAR Government 

formed the Advisory Panel on BEPS 2.0 (Advisory Panel) in June 2020 

to assess the possible impact of BEPS 2.0 on Hong Kong’s 

competitiveness and consider the strategies and measures in response. 

Taking into account the preliminary views of the Advisory Panel, the 

HKSAR Government has set out the following four directions of its 

response measures:

1. To actively implement the BEPS 2.0 proposals according to 

international consensus;

2. To minimise the impact on local small and medium-sized enterprises 

where possible and strive to maintain the simplicity, certainty and 

fairness of the Hong Kong tax regime;

3. To minimise the compliance burden on affected corporations while 

safeguarding Hong Kong’s taxing rights; and

4. To keep up the efforts in improving Hong Kong’s business 

environment and enhancing Hong Kong’s competitiveness, with a 

view to attracting multinational corporations to invest and operate in 

Hong Kong. 

On 12 October 2020, the OECD released its reports on the blueprints of 

the two-pillar approach to address the BEPS challenges. As we 

understand it, the Advisory Panel has submitted a report to the Financial 

Secretary in December 2021, the details of which are yet to be revealed. 

With the BEPS 2.0 Pillar Two model rules having been released on 20 

December 2021, we expect the HKSAR Government to provide more 

details of its implementation plan in early 2022.
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1：Hong Kong Tax Review 2020 can be accessed via this link: 

https://www.pwchk.com/en/services/tax/publications/hk-tax-review-2020.html
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Latest status of 
Hong Kong tax 
treaty network

In July 2021, the comprehensive double tax 

arrangement between Hong Kong and Georgia 

entered into force.

There were no comprehensive double tax agreements 

signed in 2021. Hong Kong is expected to continue 

expanding its treaty network in 2022. Potential treaty 

partners include Cyprus, Lithuania, Maldives, Nigeria, 

Norway and Ukraine. The first round of negotiation of 

Hong Kong with Ukraine was completed on 16 July 

2021, while the second round of negotiations with 

Nigeria and Cyprus were completed on 8 July 2021 

and 3 December 2021 respectively.

Jurisdiction Date of signing Date of entry 

into force

Effective date  

in Hong Kong 

(year of 

assessment)

Effective date in 

the other 

contracting 

jurisdiction 

Georgia • 15 September 2020 

(in Georgia)

• 5 October 2020 

(in Hong Kong)

1 July 2021 2022/23 1 January 2022
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Key tax and 
related legislative 
developments in 
2021 
The table below summarises the key tax and 

related legislations enacted in 2021.

Legislation Gazettal date Key subject matter Effective date

1. Inland Revenue 

(Amendment) 

(Profits Tax 

Concessions for 

Insurance-related 

Businesses) 

Ordinance 2020 

(Commencement) 

Notice

15 January 2021 • Specifying that the 8.25% 

concessionary tax regimes for 

(1) general reinsurance 

business of direct insurers, 

(2) selected general 

insurance business of direct 

insurers, and (3) selected 

insurance brokerage business 

became effective on 19 

March 2021

N/A

2. Inland Revenue 

(Profits Tax 

Concessions for 

Insurance-related 

Businesses) 

(Threshold 

Requirements) 

Notice

15 January 2021 • Prescribing the substantial 

activity threshold 

requirements for the 8.25% 

concessionary tax regimes for 

(1) general reinsurance 

business of direct insurers, 

(2) selected general 

insurance business of direct 

insurers, and (3) selected 

insurance brokerage business

19 March 2021

3. Stamp Duty 

(Amendment) 

Ordinance 2021

19 March 2021 • Abolishing the doubled ad 

valorem stamp duty imposed 

on non-residential property 

transactions

• After the abolishment, 

transfer of non-residential 

property in Hong Kong is 

subject to ad valorem stamp 

duty at Scale 2 rates (i.e. from 

HK$100 to 4.25% depending 

on the amount of property 

consideration)

Deemed to 

become effective 

on 26 November 

2020
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Legislation Gazettal date Key subject matter Effective date

4. Inland Revenue 

(Amendment) (Tax 

Concessions for 

Carried Interest) 

Ordinance 2021

7 May 2021 • Providing a 0% concessionary 

profits tax rate on eligible 

carried interest and excluding 

100% of eligible carried interest 

from employment income for 

the calculation of salaries tax, 

subject to conditions and 

substantial activity threshold 

requirements as specified in 

the ordinance

Please refer to our Hong Kong Asset & 

Wealth Management Tax News Flashes, 

January 2021 entitled ‘New Year, Good 

News – Carried interest tax concession’ 

and February 2021 entitled ‘More good 

news – Carried interest tax concession’ 

for a discussion of the new tax 

concessions for carried interest.

Applies 

retrospectively to 

amounts 

received or 

accrued on or 

after 1 April 2020

5. Revenue (Tax

Concessions) 

Ordinance 2021

7 May 2021 • Providing a 100% reduction of 

salaries tax, tax under 

personal assessment and 

profits tax for the year of 

assessment 2020/21, subject 

to a ceiling of HK$10,000 per 

case

Year of 

assessment 

2020/21

6. Inland Revenue 

(Amendment) 

(Miscellaneous 

Provisions) 

Ordinance 2021

11 June 2021 a) Specifying the profits tax 

treatments of corporate 

amalgamations in Hong 

Kong and transfer or 

succession of specified 

assets without sale under 

certain circumstances

b) Revising the rules for foreign 

tax deduction in Hong Kong 

c) Enhancing the statutory 

framework for furnishing of 

tax returns to pave the way 

for e-filing of profits tax 

returns

Please refer to our Hong Kong Tax 

News Flashes, March to June 2021, 

Issues 2 to 5, for a discussion of the 

above matters.

a) 11 June 2021

b) Year of 

assessment 

2021/22

c) 11 June 2021
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Legislation Gazettal date Key subject matter Effective date

7. Revenue (Stamp 

Duty) Ordinance 

2021

11 June 2021 • Increasing the stamp duty rate 

on transfer of Hong Kong stock 

from 0.1% to 0.13% of the 

consideration or value of each 

transaction payable by buyers 

and sellers respectively

1 August 2021

8. Securities and 

Futures 

(Amendment) 

Ordinance 2021

8 October 2021 • Introducing a mechanism for 

fund corporations 

incorporated outside Hong 

Kong to re-domicile to Hong 

Kong as open-ended fund 

companies under the 

Securities and Futures 

Ordinance and the related 

subsidiary legislation

1 November 2021

9. Limited Partnership 

Fund and Business 

Registration 

Legislation 

(Amendment) 

Ordinance 2021

8 October 2021 a) Introducing a mechanism for 

funds set up outside Hong 

Kong in the form of limited 

partnerships to re-domicile to 

Hong Kong as LPFs under 

the Limited Partnership Fund 

Ordinance

b) Providing for simultaneous 

business registration 

applications of LPFs

a) 1 November 2021

b) Commencement 

date is to be 

appointed by the 

Secretary for 

Financial 

Services and the 

Treasury by a 

notice published 

in the Gazette

10.Tax Reserve 

Certificates (Rate 

of Interest) 

(Consolidation) 

(Amendment) 

Notice 2021

1 April 2021 • Decreasing the annual 

interest rate of Tax Reserve 

Certificates (TRCs) to 

0.1167% from the prior rate of 

0.15%

For TRCs 

purchased on or 

after 7 April 2021

11.Tax Reserve 

Certificates (Rate 

of Interest) 

(Consolidation) 

(Amendment) (No. 

2) Notice 2021

30 April 2021 • Decreasing the annual 

interest rate of TRCs to 

0.0833% from the prior rate of 

0.1167%

For TRCs 

purchased on or 

after 3 May 2021

12.Tax Reserve 

Certificates (Rate 

of Interest) 

(Consolidation) 

(Amendment) (No. 

3) Notice 2021

4 June 2021 • Decreasing the annual 

interest rate of TRCs to 

0.05% from the prior rate of 

0.0833%

For TRCs 

purchased on or 

after 7 June 

2021
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Other tax proposal in the pipeline 

In addition to the above, the HKSAR 

Government is expected to take the following 

actions:

• Amend the IRO to target corporations, 

particularly those with no substantial 

economic activity in Hong Kong, that make 

use of passive income to evade tax across a 

border, by the end of 2022 and implement 

the relevant measures in 2023 in response to 

the EU’s inclusion of Hong Kong in its 

watchlist on tax cooperation in October 2021.

• Study the recommendations of the Advisory 

Panel on BEPS 2.0 and, in consultation with 

stakeholders, undertake the domestic 

legislative exercise to implement the tax 

measures under BEPS 2.0 based on the 

OECD’s BEPS 2.0 model rules.



Guidance revised/issued by the IRD 

Hong Kong Tax Review 2021

The table below summarises the guidance issued/revised by the IRD during 2021.

Guidance Key subject matter Date of issuance

1. Tax issues arising 

from the COVID-19 

pandemic

• Setting out the IRD’s general approach in 

relation to the following tax issues arising 

from the COVID-19 pandemic:

- Tax residence of companies

- Tax residence of individuals

- Permanent establishment

- Income from employment

- Transfer pricing

29 July 2021

2. Revised tax guide for 

charitable institutions 

and trusts of a public 

character

• Making it clear that a charity must not 

engage in or support any acts or activities 

which are unlawful or contrary to the 

interests of national security

13 September 2021
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Update on Hong Kong profits tax case
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Please refer to our Hong Kong Tax News 

Flash, August 2021, Issue 7, for a detailed 

discussion of the COA’s judgment.

Koo Ming Kown and Murakami Tadao

v. Commissioner of Inland Revenue

The case concerns whether additional (penalty) 

tax assessments can be issued by the IRD to 

directors who sign the profits tax returns of a 

company, when such returns are regarded by 

the IRD as incorrect.

In Hong Kong Tax Review 20182, we reported 

that the Court of First Instance (CFI) held in 

favour of the directors and concluded that 

no penalty assessment should be made on 

the directors.

The Commissioner of Inland Revenue (CIR) 

appealed to the Court of Appeal (COA) against 

the CFI’s judgment. The COA handed down its 

judgment on 11 October 2019 and delivered its 

written judgment on 20 July 2021. The COA 

dismissed the CIR's appeal and upheld the

CFI’s judgment that the directors were not 

required under the IRO to make or furnish a 

profits tax return on behalf of the company, and 

therefore cannot be made liable to additional 

(penalty) tax imposed for filing an incorrect 

return of the company.

The CIR filed an application for leave to appeal 

to the Court of Final Appeal and leave was 

granted by the COA on 10 December 2021. 

2：Hong Kong Tax Review 2018 can be accessed via this link: https://www.pwchk.com/en/tax/publications/hk-tax-review-

2018.pdf

https://www.pwchk.com/en/tax/publications/hk-tax-review-2018.pdf
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Update on Hong Kong stamp duty cases

Please refer to our Hong Kong Tax News 

Flash, August 2021, Issue 6, for a detailed 

discussion of the COA’s judgment.

Nomura Funds Ireland Plc v. 

Collector of Stamp Revenue

The COA handed down its judgment on 14 

January 2021 and delivered its written judgment 

on 21 July 2021. The COA held in this case that 

the passage of Hong Kong stock upon a merger 

effected under the merger law of Luxembourg is 

not a transfer and the instrument involved is not 

chargeable with Hong Kong stamp duty. 

However, the COA also held that the duty payer 

is not entitled to interest on the overpaid stamp 

duty refunded to it.
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John Wiley & Sons UK2 LLP and 

Wiley International LLC v. Collector 

of Stamp Revenue

The issue in this judgment concerns whether the 

CFI has jurisdiction to hear an appeal against 

the assessments of stamp duty instead of going 

through the DC. As there is no such mechanism 

in the statutes and with the CFI having no 

jurisdiction in the absence of legislation 

conferring such power in this situation, the CFI 

handed down its judgment on 12 October 2021 

that the DC has exclusive jurisdiction to hear a 

stamp duty appeal under Section 14 of the 

Stamp Duty Ordinance and it cannot transfer the 

appeal to the CFI.
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Please refer to our Hong Kong Tax News 

Flash, September 2021, Issue 8, for a 

detailed discussion of the DC’s judgment.

The District Court (DC) handed down its 

judgment on 4 June 2021 and the decision on 

costs on 1 September 2021. The DC dismissed 

the duty payers’ appeals and held that:

1. There was co-ordination or interdependence 

among the four transactions and they 

formed part of a larger transaction or series 

of transactions; 

2. The assignments should be deemed as 

conveyances operating as voluntary 

dispositions inter vivos and chargeable with 

stamp duty in the amounts assessed by the 

Collector; and

3. It would not be appropriate to order any 

reduction of costs to be awarded to the 

Collector.
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Ample Sun Limited v. Collector of Stamp Revenue

Genius Express Limited v. Collector of Stamp Revenue

Danix Limited v. Collector of Stamp Revenue

Land Concept Limited v. Collector of Stamp Revenue (two appeals)

These five stamp duty appeals against the 

Collector of Stamp Revenue (Collector) concern:

1. Whether the four property transactions 

effected by four conveyances on sale formed 

part of a larger transaction or series of 

transactions;

2. Whether the stamp duty assessed by the 

Collector on the assignments of the four 

properties is excessive; and 

3. Whether the appellants should be entitled to 

‘compensation’ in the form of reduction of 

costs due to the loss of interest arising from 

the delay in refund of excess stamp 

duty paid.



Hong Kong salaries tax developments 
Personal allowances and 

concessionary deductions are 

identical to those of last year

The 2021-22 Budget delivered on 24 February 

2021 brought no changes to the standard tax 

rate, progressive tax rates, marginal tax bands, 

basic and other personal allowances or other 

deductions for individuals. The current tax rates 

and tax bands for salaries tax and personal 

assessment are as follows:

• five tax bands with tax rates of 2%, 6%, 10%, 

14% and 17%;

• each band is HK$50,000; and

• the standard tax rate is 15%.

Please refer to our Global Mobility 

Services – Hong Kong Publication, April 

2021, for a detailed discussion of the case.

For details, please refer to our publication 

‘2021/22 Hong Kong Tax Facts and Figures’.

Update on salaries tax cases

• CIR v. Lo Wa Ming Patrick

The CFI handed down its judgment on 14 April 

2021 and held that for the purpose of 

determining the income to be exempted under 

Section 8(1A)(c) of the IRO, instead of simply 

apportioning the income based on the ‘day-in-

day-out’ method, one should also take into 

consideration whether the days spent by the 

taxpayer in Hong Kong are for rendering 

services.

Based on the CFI’s judgment, for a taxpayer 

under a Hong Kong employment but seconded 

to a place outside Hong Kong, income attributed 

to weekends and holidays during the 

secondment for vacation purposes should 

qualify for income exemption for salaries tax 

purposes, irrespective of the physical location of 

the taxpayer.

The CIR has filed an appeal to the COA and the 

date of hearing has yet to be fixed.

18Hong Kong Tax Review 2021



Hong Kong Tax Review 2021 19

• Dr. The Honourable Leung Ka-Lau 

v. CIR

This case concerns the taxability of a 

payment received by the taxpayer from the 

Hospital Authority as a compensation for his 

loss of rest days and statutory holidays due 

to excessive working hours.

The CFI handed down its judgment on 27 

April 2021 and held that the payment was not 

an income from employment and should not 

be chargeable to salaries tax. The payment 

was made to compensate the taxpayer for 

his loss of rest days and public holidays. The 

substance of the compensation would not 

change whether it took the form of money or 

alternative day off. 

The CIR has filed an appeal to the COA and 

the date of hearing has yet to be fixed.

Please refer to our Global Mobility 

Services – Hong Kong Publication, 

August 2021, for a detailed discussion of 

the cases.

• Heath Brian Zarin v. CIR 

Mark Andrew Wilson v. CIR

Both cases concern the taxability of 

payments received by an employee after 

termination of employment. 

In Heath Brian Zarin v. CIR, the CFI held that 

certain share award payments made after 

termination of employment was for 

‘something else’ and not income from 

employment. As such, the amount should not 

be chargeable to salaries tax. The CIR has 

appealed to the COA and the hearing has 

been scheduled on 25 February 2022.

On the other hand, in Mark Andrew Wilson v. 

CIR, the taxpayer applied for leave to appeal 

to the CFI against the Board of Review’s 

decision that certain payments received by 

the taxpayer after termination of employment 

were income from employment and 

chargeable to salaries tax. Having 

considered the grounds put forth by the 

taxpayer, the CFI concluded that there is no 

merit in the application and dismissed the 

application on 15 July 2021. The taxpayer 

has filed an appeal to the COA and the date 

of hearing has yet to be fixed. 



List of Hong Kong Tax News 
Flashes issued in 2021

Hong Kong Tax Review 2021

Issue no. Issue date Title

1 11 January 2021 The IRD issued DIPN 62 on the ship leasing tax regime

https://www.pwchk.com/en/hk-tax-news/2021q1/hongkongtax-news-

jan2021-1.pdf

2 19 March 2021 The proposed relaxation of deduction of foreign taxes for profits tax 

purpose

https://www.pwchk.com/en/hk-tax-news/2021q1/hongkongtax-news-

mar2021-2.pdf

3 12 April 2021 Revising the statutory framework for tax filing to pave way for e-filing of 

tax returns

https://www.pwchk.com/en/hk-tax-news/2021q2/hongkongtax-news-

apr2021-3.pdf

4 27 April 2021 A bill on tax treatments for corporate amalgamations and transfer of 

assets without sale

https://www.pwchk.com/en/hk-tax-news/2021q2/hongkongtax-news-

apr2021-4.pdf

5 18 June 2021 Recent tax legislation enacted to implement certain profits tax and 

stamp duty amendments

https://www.pwchk.com/en/hk-tax-news/2021q2/hongkongtax-news-

jun2021-5.pdf

6 9 August 2021 Court held transfer of Hong Kong stock upon an overseas merger not 

chargeable with stamp duty

https://www.pwchk.com/en/hk-tax-news/2021q3/hongkongtax-news-

aug2021-6.pdf

7 16 August 2021 Court ruled company directors not personally liable to penalty tax for 

incorrect profits tax returns filed

https://www.pwchk.com/en/hk-tax-news/2021q3/hongkongtax-news-

aug2021-7.pdf

8 24 September 2021 Court ruled that four assignments of properties formed part of a larger 

transaction or series of transactions

https://www.pwchk.com/en/hk-tax-news/2021q3/hongkongtax-news-

sep2021-8.pdf

9 5 October 2021 Hong Kong commits to amend its tax system by 2022 as EU puts it on 

‘greylist’ for not taxing foreign source income

https://www.pwchk.com/en/services/tax/publications/hongkongtax-

news-oct2021-9.html

10 18 November 2021 The Inland Revenue Department’s eTAX Journey

https://www.pwchk.com/en/hk-tax-news/2021q4/hongkongtax-news-

nov2021-10.pdf

11 26 November 2021 Ongoing journey of international tax cooperation and transparency

https://www.pwchk.com/en/hk-tax-news/2021q4/hongkongtax-news-

nov2021-11.pdf
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https://www.pwchk.com/en/hk-tax-news/2021q1/hongkongtax-news-jan2021-1.pdf
https://www.pwchk.com/en/hk-tax-news/2021q1/hongkongtax-news-mar2021-2.pdf
https://www.pwchk.com/en/hk-tax-news/2021q2/hongkongtax-news-apr2021-3.pdf
https://www.pwchk.com/en/hk-tax-news/2021q2/hongkongtax-news-apr2021-4.pdf
https://www.pwchk.com/en/hk-tax-news/2021q2/hongkongtax-news-jun2021-5.pdf
https://www.pwchk.com/en/hk-tax-news/2021q3/hongkongtax-news-aug2021-6.pdf
https://www.pwchk.com/en/hk-tax-news/2021q3/hongkongtax-news-aug2021-7.pdf
https://www.pwchk.com/en/hk-tax-news/2021q3/hongkongtax-news-sep2021-8.pdf
https://www.pwchk.com/en/services/tax/publications/hongkongtax-news-oct2021-9.html
https://www.pwchk.com/en/hk-tax-news/2021q4/hongkongtax-news-nov2021-10.pdf
https://www.pwchk.com/en/hk-tax-news/2021q4/hongkongtax-news-nov2021-11.pdf
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Issue no. Issue date Title

1 27 January 2021 The OECD's updated guidance on permanent establishment and 

residency issues due to COVID-19

https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-jan2021-

1.pdf

2 11 June 2021 The G7 agreed on certain key aspects of Pillars One & Two, including 

a global minimum tax of ‘at least’ 15%

https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-jun2021-

2.pdf

3 6 July 2021 Over 130 jurisdictions agree on a new international corporate tax 

framework under BEPS 2.0

https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-jul2021-

3.pdf

4 12 October 2021 136 jurisdictions agree on a new international corporate tax framework 

under BEPS 2.0

https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-oct2021-

4.pdf

List of International Tax News Flash 
— Hong Kong issued in 2021

21

Issue date Title

Feb 2021 2021/22 Hong Kong Tax Facts and Figures

https://www.pwchk.com/en/budget/2021/tax-facts-and-figures-en.pdf

https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-jan2021-1.pdf
https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-jun2021-2.pdf
https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-jul2021-3.pdf
https://www.pwccn.com/en/tax/publications/intl-tax-newsflash-oct2021-4.pdf
https://www.pwchk.com/en/budget/2021/tax-facts-and-figures-en.pdf


List of Hong Kong Financial 
Services Publications issued in 2021
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Asset & Wealth Management Publications

Issue date Title

January 2021 New Year, Good News - Carried interest tax concession

https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-

management/publications/carried-interest-tax-concession-jan2021.html

February 2021 More good news – Carried interest tax concession

https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-

management/publications/carried-interest-tax-concession-feb2021.html

February 2021 Hong Kong’s proposed re-domiciliation mechanism for Open-ended Fund 

Companies and Limited Partnership Funds

https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-

management/publications/hk-proposed-re-domiciliation-mechanism-feb2021.html

May 2021 Carried interest tax concession – Draft guideline on certification of funds by the 

HKMA

https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-

management/publications/draft-guideline-on-certification-of-funds-by-the-hkma-

may2021.html

Financial Services Tax News Flashes

Issue date Title

January 2021 New tax incentives for the insurance industry will apply from 19 March 2021

https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-

jan2021.html

March 2021 Enforcement of AEOI on Hong Kong Reporting Financial Institutions

https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-

mar2021.html

September 2021 The newly launched Southbound Trading of Bond Connect calls for specific tax 

regulations

https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-

sep2021.html

https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-management/publications/carried-interest-tax-concession-jan2021.html
https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-management/publications/carried-interest-tax-concession-feb2021.html
https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-management/publications/hk-proposed-re-domiciliation-mechanism-feb2021.html
https://www.pwccn.com/en/industries/financial-services/asset-and-wealth-management/publications/draft-guideline-on-certification-of-funds-by-the-hkma-may2021.html
https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-jan2021.html
https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-mar2021.html
https://www.pwccn.com/en/industries/financial-services/publications/fs-tax-news-sep2021.html
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List of Transfer Pricing Services 
— Hong Kong Transfer Pricing 
Publications issued in 2021
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Issue date Title

January 2021 OECD guidance on COVID-19 impact on MNEs’ transfer pricing

https://www.pwccn.com/en/services/tax/publications/oecd-guidance-covid-19-

impact-mnes-transfer-pricing-jan2021.html

Issue date Title

April 2021 Court case on Section 8(1A)(c) income exemption claim

https://www.gmsasia.pwc.com/en/regional-updates/hk-court-case-section-86ac-

income-exemption-claim-apr2021.html

August 2021 IRD’s approach to tax issues in relation to COVID-19 pandemic

https://www.gmsasia.pwc.com/en/regional-updates/hk-irds-approach-tax-issues-

relation-to-covid-19-pandemic-aug2021.html

August 2021 Two recent court cases on termination payments - what was the true purpose of 

the payments?

https://www.gmsasia.pwc.com/en/regional-updates/hk-two-recent-court-cases-on-

termination-payments-aug2021.html

https://www.pwccn.com/en/services/tax/publications/oecd-guidance-covid-19-impact-mnes-transfer-pricing-jan2021.html
https://www.gmsasia.pwc.com/en/regional-updates/hk-court-case-section-86ac-income-exemption-claim-apr2021.html
https://www.gmsasia.pwc.com/en/regional-updates/hk-irds-approach-tax-issues-relation-to-covid-19-pandemic-aug2021.html
https://www.gmsasia.pwc.com/en/regional-updates/hk-two-recent-court-cases-on-termination-payments-aug2021.html
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Our leaders

Asia Pacific and China Chairman  Raymund Chao +852 2289 2111

Asia Pacific Tax Leader Peter Ng +852 2289 1828

China Tax Leader Elton Huang +86 (21) 2323 3029

South China (incl. Hong Kong SAR) Tax Leader Charles Lee +852 2289 8899

China South Tax Leader Jeremy Ngai +852 2289 5616

Our tax contacts in Hong Kong

Hong Kong Profits Tax / International Tax

*Agnes Wong (Transportation and Logistics)

agnes.hy.wong@hk.pwc.com
+852 2289 3816

*Gwenda Ho (Technology, Media and Telecommunications)

gwenda.kw.ho@hk.pwc.com
+852 2289 3857

*Jenny Tsao (Corporate Tax and Consumer Markets)

jenny.np.tsao@hk.pwc.com
+852 2289 3617

*Jeremy Choi (Industrial Products)

jeremy.choi@hk.pwc.com
+852 2289 3608

*David Kan (Real Estate)

david.kh.kan@hk.pwc.com
+852 2289 3502

*Rex Ho (Financial Services)

rex.ho@hk.pwc.com
+852 2289 3026

*Jesse Kavanagh (International Tax)

jesse.kavanagh@hk.pwc.com
+852 2289 1100

Accounting and Payroll

*Veronica Tam

veronica.mw.tam@hk.pwc.com
+852 2289 3626
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Corporate Services

*Loretta Chan

loretta.wm.chan@hk.pwc.com
+852 2289 6700

Private Clients Services

*John Wong

john.cw.wong@hk.pwc.com
+852 2289 1810

Tax Controversy

*Kenneth Wong

kenneth.wong@hk.pwc.com
+852 2289 3822

Tax Technology

*Ann Kwok

ann.kwok@hk.pwc.com
+852 2289 3808

Transfer Pricing

*Cecilia Lee

cecilia.sk.lee@hk.pwc.com
+852 2289 5690

Peter Brewin (Financial Services)

p.brewin@hk.pwc.com
+852 2289 3650

US Tax Consulting

*Dervis Pajo

dervis.pajo@cn.pwc.com
+852 2289 3907

Tiang & Partners#

Legal

*Michelle Taylor

michelle.a.taylor@tiangandpartners.com
+852 2833 4994

* Practice Unit/Industry Leader

# Tiang & Partners is an independent Hong Kong law firm.

Our tax contacts in Hong Kong

China Corporate Tax

*Catherine Tsang (Real Estate)

catherine.tsang@cn.pwc.com
+852 2289 5638

*Cathy Jiang (Transportation and Logistics)

cathy.kai.jiang@hk.pwc.com
+852 2289 5659

*Jeremy Ngai (Mergers and Acquisitions)

jeremy.cm.ngai@hk.pwc.com
+852 2289 5616
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Our regional contacts

Beijing

Rex Chan
rex.c.chan@cn.pwc.com

+86 (10) 6533 2022

Changsha

Collin Xiong

collin.xn.xiong@cn.pwc.com
+86 (755) 8261 8280

Chengdu

William Xu

william.xu@cn.pwc.com
+86 (28) 6291 2018

Chongqing

William Xu

william.xu@cn.pwc.com
+86 (28) 6291 2018

Dalian

Robin Zhang 

robin.zhang@cn.pwc.com
+86 (411) 8379 1698

Guangzhou

Ingrid Qin 

ingrid.qin@cn.pwc.com
+86 (20) 3819 2191

Guiyang

Cathy Jiang
cathy.kai.jiang@hk.pwc.com +86 (755) 8261 8820

Haikou

Han Tao
tao.han@cn.pwc.com

+86 (898) 6860 8830

Hangzhou

Jeffrey Qian

jeffrey.qian@cn.pwc.com
+86 (571) 2807 6318

Hefei

Andy Sun

andy.sun@cn.pwc.com
+86 (551) 6488 4692
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Our regional contacts

Hong Kong

Charles Lee

charles.lee@cn.pwc.com
+852 2289 8899

Jinan

Helen Zhang

helen.h.zhang@cn.pwc.com
+86 (532) 8089 1815

Kunming

Ingrid Qin

ingrid.qin@cn.pwc.com
+86 (20) 3819 2191

Macau

Charles Lee

charles.lee@cn.pwc.com
+852 2289 8899

Nanjing

Benny Zhang 

benny.zhang@cn.pwc.com
+86 (25) 6608 6278

Ningbo

Ray Zhu

ray.zhu@cn.pwc.com
+86 (21) 2323 3071

Qingdao

Helen Zhang

helen.h.zhang@cn.pwc.com
+ 86 (532) 8089 1815

Shanghai

Alan Yam

alan.yam@cn.pwc.com
+86 (21) 2323 2518
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Shenyang

Robin Zhang

robin.zhang@cn.pwc.com
86 (411) 8379 1698

Shenzhen

Cathy Jiang 

cathy.kai.jiang@hk.pwc.com
+86 (755) 8261 8820

Suzhou

Mike Chiang

mike.chiang@cn.pwc.com
+86 (512) 6273 1892

Taiwan

Jason Hsu

jason.c.hsu@pwc.com
+886 (2) 2729 5212

Tianjin

Yu Bo

bo.yu@cn.pwc.com
+86 (10) 6533 3206

Wuhan

Leo Wang

leo.g.wang@cn.pwc.com
+86 (27) 5974 5511

Xiamen

Minting Yu

minting.yu@cn.pwc.com
+86 (592) 210 1658

Xi’an

Jackie Zhao
jackie.zhao@cn.pwc.com

+86 (29) 8469 2661

Zhengzhou

Yu Bo

bo.yu@cn.pwc.com
+86 (10) 6533 3206

Zhuhai

Rebecca Wong

rebecca.s.wong@cn.pwc.com
+86 (755) 8261 8267
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The information contained in this publication is of a 

general nature only. It is not meant to be 

comprehensive and does not constitute the 

rendering of legal, tax or other professional advice 

or service by PricewaterhouseCoopers Limited 

(PwC) or any other entity within the PwC network.  

PwC has no obligation to update the information as 

law and practices change. The application and 

impact of laws can vary widely based on the 

specific facts involved. Before taking any action, 

please ensure that you obtain advice specific to 

your circumstances from your usual PwC client 

service team or your other advisers.

The materials contained in this publication were 

assembled in December 2021 and were based on 

the law enforceable and information available at 

that time.

This publication is prepared by PwC National Tax 

Policy Services in Hong Kong SAR and Mainland 

China, which comprises a team of experienced 

professionals dedicated to monitoring, studying and 

analysing the existing and evolving policies in 

taxation and other business regulations in Mainland 

China, Hong Kong, Singapore and Taiwan. They 

support the PwC partners and staff in their 

provision of quality professional services to 

businesses and maintain thought-leadership by 

sharing knowledge with the relevant tax and other 

regulatory authorities, academies, business 

communities, professionals and other interested 

parties.  
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Long Ma

Partner

long.ma@cn.pwc.com

Tel: +86 (10) 6533 3103

Gwenda Ho

Partner

gwenda.kw.ho@hk.pwc.com

Tel: +852 2289 3857

Please visit our websites at http://www.pwccn.com 

(China Home) or http://www.pwchk.com (Hong 

Kong Home) for practical insights and professional 

solutions to current and emerging business issues.

For more information, 
please contact:
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