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Hong Kong: 
2020 year    
in review

The year 2020 has been a challenging year for all walks of life and 
all over the world. From grappling with a full-blown pandemic, 
a volatile market condition to a complex mix of economic and 
geopolitical landscape. Reviving economy, supporting businesses 
and creating employment have become the imminent and core 
missions of the governments. 

The outbreak of coronavirus has affected the community 
extensively and has disrupted the operations of many businesses 
and governmental organisations in Hong Kong. Please refer to 
our publication “A quick guide for staying in business during 
the coronavirus outbreak” issued in February 2020, which 
highlights the issues that businesses should consider during this 
extraordinary circumstance.

Apart from few rounds of reliefs and measures to assist 
businesses during the pandemic, the HKSAR Government has 
further refined the regulatory environment and tax system with 
a view to diversifying and revitalising the economy. The key 
legislative measures enacted in 2020 include (i) a new registration 
regime for Limited Partnership Funds (LPFs), (ii) concessionary 
tax regimes for qualifying ship lessors and qualifying ship 
leasing managers and (iii) a concessionary tax rate for certain 
general insurance businesses and certain insurance brokerage 
businesses.
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Funds

As announced in the Financial Secretary’s 2019-20 Budget Speech in February 
2019, the Hong Kong SAR Government has been “studying the establishment 
of a limited partnership regime for private equity funds, with a view to providing 
the industry with more fund choices”. 

The Limited Partnership Fund Ordinance was eventually gazetted on 17 July 
2020 and came into operation on 31 August 2020. This landmark legislation 
has far reaching implications for private equity, venture capital, real estate and 
infrastructure funds that traditionally use a limited partnership form. It covers 
areas such as registration of funds as LPFs, the operation, record keeping 
requirements, striking off, deregistration, dissolution and winding up of the 
registered LPFs, etc. 

Consequential amendments have also been made to the Inland Revenue 
Ordinance (IRO) to deal with the tax matters of LPFs. In particular, the general 
rules for taxation of partnerships also apply to LPFs and LPFs are eligible for 
the enhanced profits tax exemption for funds (which applies from 1 April 2019) 
if the specified conditions are met.

The introduction of the new regulatory regime for LPFs, together with the 
enhanced profits tax exemption for funds, would make Hong Kong a more 
attractive location for setting up and managing funds. 

In February 2020, the Government announced in its 2020/21 Budget that a 
tax concession for carried interest issued by private equity funds operating in 
Hong Kong will be introduced and the relevant Bill will likely to be introduced 
to the Legislative Council by early 2021. This should further boost the 
competitiveness of Hong Kong as a regional investment fund hub. 
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Ship leasing businesses 

The “Maritime Leasing Paper” was released by the Financial Services 
Development Council in May 2018. It recognised ship financing 
and ship leasing management are important to Hong Kong as an 
international financial centre and recommended several measures that 
should be implemented by the Hong Kong SAR Government to foster 
the growth of the industry. 

The Inland Revenue (Amendment) (Ship Leasing Tax Concessions) 
Ordinance 2020 was finally gazetted on 10 June 2020, which 
introduces concessionary tax regimes for qualifying ship lessors (at 
a 0% profits tax rate) and qualifying ship leasing managers (at 0% 
or 8.25% profits tax rate), with retrospective effect for qualifying ship 
lessors and qualifying ship leasing managers on or after 1 April 2020. 

The concessionary tax regimes are attractive to ship leasing 
companies which would like to set up a base in the Asia-Pacific 
region. 

The new concessions are also beneficial to the Hong Kong based 
shipping groups and further strengthen Hong Kong as a major 
international maritime service cluster. The existing Hong Kong 
tax law, Section 23B of the IRO, has already provided preferential 
tax incentives to ship owners, charterers and operators through 
tax exemption for shipping profits under certain conditions. New 
additional tax concessions could be attractive for Hong Kong based 
shipping group to arrange lease finance and to manage ship leasing 
from Hong Kong.
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Insurance 
businesses 
The insurance sector is an integral part of Hong Kong’s financial services industry. 
To enhance Hong Kong’s competitiveness as an international insurance hub and 
risk management centre, the 2018 Policy Address and the 2019/20 Budget Speech 
mentioned that the Hong Kong SAR Government would provide tax reliefs to 
promote the development of marine insurance and the underwriting of speciality 
risks (e.g. aviation, agriculture, catastrophe, political risk, war risk and trade credit, 
etc.) in Hong Kong. Subsequently, legislative proposals covering both tax and 
regulatory measures to further develop the insurance sector were presented to the 
Legislative Council in June last year and a bill with the proposed tax reliefs was 
gazetted in December 2019.

The Inland Revenue (Amendment) (Profits Tax Concessions for Insurance-related 
Businesses) Ordinance 2020 was gazetted on 24 July 2020. The commencement 
date has yet to be appointed by the Secretary for Financial Services and the 
Treasury. The Ordinance offers a 8.25% concessionary tax rate to the following 
types of qualifying insurance businesses: (1) general reinsurance business of direct 
insurers, (2) certain types of general insurance business of direct insurers (referred 
to as "specified general insurance business") and (3) certain types of insurance 
brokerage business of licensed insurance broker. 

Together with the enactment of the Insurance (Amendment) Ordinance 2020 and 
the Insurance (Amendment) (No. 2) Ordinance 2020, which enhanced the regulatory 
regime of the insurance sector in Hong Kong, the new incentive fosters an 
ecosystem favourable for the development of insurance businesses in Hong Kong. 
It will also facilitate insurers and insurance brokers in Hong Kong to capitalise on 
the new business opportunities arising from the Mainland China’s Belt and Road 
Initiative and the Greater Bay Area development.

For details of the development in Funds, Ship Leasing and Insurance 
businesses, please refer to our various Hong Kong Tax News Flashes issued 
during the year (see pages 22 to 25).
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As a follow-up work on Action 1 of the Base Erosion and Profit Shifting (BEPS) Action 
Plan on addressing the tax challenges of the digital economy, the Organisation for 
Economic Co-operation and Development (OECD) has published a number of documents 
setting out the OECD’s approach and proposal to deal with these challenges since the 
issuance of the final report on BEPS Action 1 in October 2015. The blueprints on Pillar 
One and Pillar Two under the tax digitalisation / globalisation project were published on 
12 October 2020 for public consultation.

Pillar One looks at the attribution of profits to jurisdictions where the markets are. Pillar 
Two deals with the imposition of a global minimum tax for multinational corporations. The 
blueprints set out the detailed technical design of various components of the two pillars 
but note that agreement has yet to be reached among the Inclusive Framework members. 
The OECD aims at achieving a consensus-based solution of the two-pillar proposal by 
mid-2021.

While there are various legislative changes in 2020 to provide tax incentives to enhance 
the competitiveness of Hong Kong’s businesses, the Hong Kong SAR government is also 
closely monitoring the evolving international tax practices and evaluating how new rules 
will interact with Hong Kong’s tax system, especially its existing incentive tax regimes. In 
this regard, the Hong Kong SAR Government formed an Advisory Panel on BEPS 2.0 in 
June 2020 to assess the possible impact of BEPS 2.0 on Hong Kong’s competitiveness 
and consider the strategies and measures in response. 

Formation of Advisory 
Panel on BEPS 2.0

Hong Kong’s 
responses to 
BEPS

For details, please refer to our publication “BEPS 2.0 developments - The OECD’s 
blueprints on Pillar One and Pillar Two”.



Developments on economic 
substance requirements in no or 
nominal tax jurisdictions 
In November 2018, the OECD Inclusive Framework on BEPS issued a 
document imposing the global standard that requires no/nominal tax 
jurisdictions to introduce substantial activities requirements for their tax 
regimes not to be considered as harmful tax practices. In response to this, 
various no or nominal tax jurisdictions, including the British Virgin Islands, 
Cayman Islands and Bermuda, have enacted domestic substance legislations. 
It is common for business groups in Hong Kong to have corporate structures 
with entities in these no or nominal tax jurisdictions. The new Economic 
Substance (ES) requirements will bring about significant impact on these Hong 
Kong based business groups. 

Please refer to our various International Tax News Flashes – Hong Kong and 
Hong Kong Tax News Flashes Issues 2, 3 and 8 for details on the latest ES 
developments in these jurisdictions. 
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In 2020, Hong Kong signed comprehensive double tax agreements (CDTAs) with 
Serbia and Georgia. This brought the total number of Hong Kong CDTAs to 45 as of 
December 2020. The CDTA with Georgia will come into force after the completion 
of the ratification procedures by both jurisdictions. The CDTAs with Macao and with 
Serbia entered into force in August and December 2020 respectively.

Jurisdiction Date of signing Date of entry into 
force

Effective date in 
Hong Kong (year 
of assessment)

Effective date in the 
other contracting 
jurisdiction 

Macau • 22 November 2019  
(in Macau) 

• 25 November 2019  
(in HK)

20 August 2020 2021/22 1 January 2021

Serbia • 14 August 2020  
(in Serbia) 

• 27 August 2020  
(in HK)

30 December 2020 2021/22 1 January 2021

Georgia • 15 September 2020  
(in Georgia) 

• 5 October 2020  
(in HK)

Not yet ratified Not yet ratified Not yet ratified

Please refer to our Hong Kong Tax News 
Flash, December 2019, Issue 11 for a 
detailed discussion of the Hong Kong-
Macao double tax arrangement.

Hong Kong is expected to continue expanding its 
treaties network in 2021. Potential treaty partners 
include Bahrain, Germany, Lithuania, Maldives, 
North Macedonia and Turkey. The first round 
of negotiation of Hong Kong with Maldives and 
Lithuania was completed on 19 March and 12 
December 2019 respectively. Please note that the 
Air Services Income Agreement which was signed 
in 2009 between Hong Kong and Maldives is still 
pending for notification and yet to be effective.

Latest status of Hong 
Kong tax treaty network 
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The Department of the Treasury and the Internal Revenue Service of the 
United States jointly announced on 20 October 2020 that the Agreement 
concerning Tax Exemption from the Income Derived from the International 
Operation of Ships between Hong Kong and the US (the Shipping 
Agreement) will be terminated on 1 January 2021. 

As there is no comprehensive tax treaty between Hong Kong and the US, 
with the termination of the Shipping Agreement effective from 1 January 
2021, both Hong Kong and US shipping groups will no longer be able to 
rely on any bilateral agreements between Hong Kong and the US for tax 
exemption on their international shipping income. 

Please refer to our Hong Kong Tax News Flash, Issue 16, October 
2020, for details, including the potential impacts on shipping groups.

Termination of the 
HK-US reciprocal 
shipping exemption 
agreement
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The table below summarises the tax legislations and a new regulatory regime enacted in 2020.

Legislation Enactment date Key subject matter Effective date

1. The Limited 
Partnership 
Fund 
Ordinance

17 July 2020 • A new registration regime for LPFs to be 
established and operated in HK

• Providing more flexibility to cater for the 
operational needs of private equity / venture 
capital funds and aligning the domicile of 
the fund with commercial substance under 
the current international tax and regulatory 
environment

Please refer to our Hong Kong Asset & Wealth 
Management publications, March and July 2020, 
for details on the new LPF regime.

31 August 2020

2. The Inland 
Revenue 
Ordinance 
(Amendment 
of Section 50A) 
Notice 2020

17 April 2020 • Expanding the definition of controlling 
persons of partnerships or trusts by 
removing the 25% controlling interest 
threshold 

1 January 2021 

3. The Inland 
Revenue 
Ordinance 
(Amendment of 
Schedule 17D) 
Notice 2020

17 April 2020 • Specifying that financial institutions 
may rely on information collected and 
maintained during Anti-Money Laundering/
Know Your Customer (AML/KYC)  
procedures to determine the controlling 
persons of a new account

1 January 2021 

4. Exemption 
from Salaries 
Tax and Profits 
Tax (Anti-
Epidemic 
Fund) Order

29 May 2020 • Exempting a person from the payment of 
profits tax and salaries tax in respect of 
sums received by or accrued to the person 
under a fund program of the Anti-Epidemic 
Fund

Year of 
assessment 
2019/20 and 
onwards

Key tax legislative 
developments and 
new regulatory 
regimes in 2020



Legislation Enactment date Key subject matter Effective date

5. The Inland Revenue 
(Amendment) 
(Tax Concession) 
Ordinance 2020 
(the Inland Revenue 
(Amendment) (Tax 
Concessions) Bill 
2020)

19 June 2020 • Implementing the budget proposal to provide 
a 100% tax rebate for year of assessment 
2019/20, subject to a ceiling of HK$20,000

Year of assessment 
2019/20

6. The Inland Revenue 
(Amendment) 
(Ship Leasing 
Tax Concession) 
Ordinance 2020 
(the Inland Revenue 
(Amendment) 
(Ship Leasing Tax 
Concession) Bill 
2020)

17 June 2020 • Providing concessionary tax regimes for 
qualifying ship lessors (at a 0% profits tax 
rate) and qualifying ship leasing managers 
(at 0% or 8.25% profits tax rate), subject to 
conditions and substance activity threshold 
requirements as specified in the Ordinance

• Deeming sums arising through or from (1) 
ship leasing business or (2) ship leasing 
management business carrying on in HK 
taxable even if a ship is used outside HK

Please refer to our Hong Kong Tax News Flash, 
Issue 9, June 2020, for a discussion on the new 
ship leasing regime.

1 April 2020

 
On/after 19 June 
2020

7. The Insurance 
(Amendment) 
Ordinance 2020 
(the Insurance 
(Amendment) Bill 
2020)

24 July 2020 • Providing for a new regulatory regime for the 
insurance-linked securities (ILS) business 
and expand the scope of insurable risks of 
captive insurers set up in Hong Kong.

The 
commencement 
date is to be 
appointed by 
the Secretary for 
Financial Services 
and the Treasury by 
notice published in 
the Gazette
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Legislation Enactment date Key subject matter Effective date

8. The Insurance 
(Amendment) 
(No. 2) Ordinance 
(the Insurance 
(Amendment) (No. 2) 
Bill 2020)

24 July 2020 • Enhancing the regulatory framework for 
supervision of insurance groups where the 
holding company is incorporated in Hong 
Kong.

The 
commencement 
date is to be 
appointed by 
the Secretary for 
Financial Services 
and the Treasury by 
notice published in 
the Gazette

9. The Inland Revenue 
(Amendment) (Profits 
Tax Concessions 
for Insurance-
related Businesses) 
Ordinance 2020                                     
(the Inland Revenue 
(Amendment) (Profits 
Tax Concessions for 
Insurance-related 
Businesses) Bill 
2019)

24 July 2020 • Providing a 8.25% concessionary profits 
tax rate for general reinsurance business 
of direct insurers, certain general insurance 
business of direct insurers and certain 
insurance brokerage business, subject to 
substance activity threshold requirements 
to be subscribed by the Commissioner of 
Inland Revenue by means notice published 
in the Gazette

Please refer to our Financial Services Tax News 
Flash, July 2020, for a discussion on the new tax 
incentives for the insurance sector.

The 
commencement 
date is to be 
appointed by 
the Secretary for 
Financial Services 
and the Treasury by 
notice published in 
the Gazette
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Legislation Enactment date Key subject matter Effective date

10. Stamp Duty   
Ordinance 
(Amendment of 
Schedule 8) 
Regulation 2020

15 May 2020 • Waiving stamp duty on stock transfers paid 
by the Exchange Traded Fund (ETF) market 
makers when they allot or redeem ETF units 
listed in Hong Kong

1 August 2020

11. The Public Revenue 
Protection (Stamp 
Duty) Order 2020

25 November 
2020

• Giving immediate effect to the Stamp 
Duty (Amendment) Bill 2020 to abolish the 
Doubled Ad Valorem Stamp Duty (DSD) 
imposed on non-residential property 
transactions as  announced by the Chief 
Executive in the 2020 Policy Address

• After the abolishment, transfer of non-
residential property in Hong Kong will be 
subject to ad valorem stand duty at Scale 2 
rates (i.e. from $100 to 4.25% depending on 
the amount of property consideration)

26 November 2020 

12. Exemption from 
Profits Tax (Feed-
in Tariff Scheme) 
Order

1 March 2020 • Exempting an individual from the payment of 
profits tax in respect of a power company’s 
purchase of electricity generated from the 
individual’s qualifying FiT Feed-in-tariff (FiT) 
business

Year of assessment 
2018/19 and 
onwards
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Legislation Enactment date Key subject matter Effective date

13. The Tax Reserve 
Certificates 
(Rate of Interest) 
(Consolidation) 
(Amendment) 
Notice 2020

31 January 2020 • Decreasing the annual interest rate of Tax 
Reserve Certificates (TRCs) to 0.3167% from 
the prior rate of 0.3667%

For TRCs 
purchased on or 
after 3 February 
2020

14. The Tax Reserve 
Certificates 
(Rate of Interest) 
(Consolidation) 
(Amendment) (No.2) 
Notice 2020

29 April 2020 • Decreasing the annual interest rate of TRCs 
to 0.2333% from the prior rate of 0.3167%

For TRCs 
purchased on or 
after 4 May 2020

15. The Tax Reserve 
Certificates 
(Rate of Interest) 
(Consolidation) 
(Amendment) (No.3) 
Notice 2020

29 May 2020 • Decreasing the annual interest rate of TRCs 
to 0.20% from the prior rate of 0.2333%

For TRCs 
purchased on or 
after 1 June 2020

16. The Tax Reserve 
Certificates 
(Rate of Interest) 
(Consolidation) 
(Amendment) (No.4) 
Notice 2020

4 December 2020 • Decreasing the annual interest rate of TRCs 
to 0.15% from the prior rate of 0.20%

For TRCs 
purchased on or 
after 7 December 
2020
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The table below summarises the draft tax legislation pending enactment as of the end of 2020:

Please refer to our Hong Kong Asset & Wealth Management Tax News 
Flash, August 2020 for a discussion on proposed tax concession for carried 
interest issued by private equity funds.

Bill Key subject matter Gazettal date

1. The Stamp Duty 
 (Amendment) Bill 2020

• Abolishing the DSD imposed on non-residential 
property transactions as announced by the Chief 
Executive in the 2020 Policy Address

27 November 2020

In addition to the above, the Hong Kong SAR Government has proposed the 
following measure of which the related draft tax legislation is expected to be 
issued in early 2021:

• Providing tax concession for carried interest issued by private equity funds in 
Hong Kong subject to the fulfilment of certain conditions.

• Formalising the tax treatments (1) for amalgamation of companies under the 
court-free procedures under the Companies Ordinance and (2) for transfer or 
succession of specified assets under certain circumstances

• Enhancing the statutory framework for the filing of tax returns electronically

Other tax proposals 
in the pipeline
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Guidance revised/
issued by the IRD

The table below summarises the guidance issued/revised by the IRD during 2020.

Guidance Key subject matter Date of issuance

1. DIPN No.1 
(Revised)

• Providing guidance on computing assessable profits, 
revenue recognition and measurement of inventories or 
stock, in particular:

 - revenue derived from customer contracts upon adoption 
of HKFRS 15

 - application of section 15BA which codified the Sharkey 
and Wernher principle in case of a change of intention

Please refer to our Hong Kong Tax News Flash, Issue 15, October 
2020, for the key points discussed in the revised DIPN 1.

18 September 2020

2. DIPN No. 18 
(Revised)

3. DIPN No.35 
(Revised)

4. DIPN No.36 
(Revised)

5. DIPN No.37 
(Revised)

6. DIPN No.56 
(Revised)

7. DIPN No.57 
(Revised)

• Reflecting the relevant legislative changes in recent years 
(including personal assessment, home loan interest 
deduction and definition of “residential care home” for the 
purposes of claiming elderly residential care expenses), the 
remedial interpretation of the term “marriage” and certain 
related terms in the IRO as ordered by the Court of Final 
Appeal in the case of Leung Chun Kwong v. Secretary for 
the Civil Service

Please refer to our Global Mobility Services – Hong Kong Salaries 
Tax publication, August 2020, for more details on the court case 
and the key revisions in the revised DIPNs.

14 February 2020

8. DIPN No.22 
(Revised)

• Reflecting legislative amendments and providing a 
comprehensive guidance on taxation of royalties and other 
income from intellectual properties (IPs)

Please refer to our Hong Kong Tax News Flash, Issue 13, August 
2020, for the key points discussed in the revised DIPN 22.

11 August 2020
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Guidance Key subject matter Date of issuance

9. DIPN No.31 
(Revised)

• Reflecting legislative changes in relation to advance rulings 
and the requirement on exchange of rulings pursuant to the 
prevailing international standards

16 April 2020

10. DIPN No.39 
(Revised)

• Expounding on the change in tax treatment of server 
permanent establishment in Hong Kong and setting out the 
IRD’s views on the taxation principles which broadly apply to 
electronic commerce transactions and transactions on digital 
assets with various illustrative examples

Please refer to our Hong Kong Tax News Flash, Issue 5, April 2020, 
and our Hong Kong financial services tax publication entitled “Hong 
Kong IRD issues guidance on crypto-currency taxation” for the key 
points discussed in the revised DIPN 39.

27 March 2020

11. DIPN No.42 
(Revised)

• Elucidating the IRD’s position on (a) tax treatments of 
financial instruments which are accounted for under HKFRS 
9, including those situations where taxpayers elect to 
adopt fair value accounting for tax purposes under the new 
provisions in the IRO and (2) the taxation of foreign exchange 
differences

Please refer to our Hong Kong Tax News Flash, Issue 10, June 
2020, for the key points discussed in the revised DIPN 42.

12 June 2020

12. DIPN No.47 
(Revised)

• Explaining the Convention on Mutual Administrative 
Assistance in Tax Matters as one of the instruments for 
Exchange of information (EoI) with other jurisdictions and 
listing out the latest international standard of EoI  
on request

10 July 2020
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Guidance Key subject matter Date of issuance

13. DIPN No.48 
(Revised)

• Reflecting the latest legislative amendments in relation to the 
statutory Advance Pricing Arrangement (APA) regime and 
explaining the streamlined APA application process

Please refer to our Hong Kong Transfer Pricing News Flash, July 
2020, for the key points discussed in the revised DIPN 48.

15 July 2020

14. DIPN No.49 
(Revised)

• Elaborating the profits tax deductions for capital expenditure 
incurred for purchase of specified IP rights

Please refer to our Hong Kong Tax News Flash, Issue 13, August 
2020, for the key points discussed in the revised DIPN 49.

11 August 2020

15. DIPN No.53 
(Revised)

• Reflecting the latest legislative changes in relation to the tax 
treatment of loss absorbing capacity debt instruments as a 
type of Regulatory Capital Security (RCS)

13 August 2020

16. DIPN No.61 • Setting out the IRD’s views, with various illustrative examples, 
on the application of the profits tax exemption for funds

Please refer to our Financial Services Tax News Flash, July 2020 for 
the key points discussed in the DIPN 61.

30 June 2020

17. DIPN No.62 • Setting out the IRD’s interpretation and application of various 
provisions of the concessionary tax regimes for qualifying ship 
lessors and qualifying ship leasing managers

7 December 2020

18. Revised tax 
guide for 
charitable 
institutions 
and trusts 
of a public 
character

• Providing further guidance with more extensive explanations 
on the conditions for tax exemption under section 88 of the 
IRO

Please refer to our Hong Kong Tax News Flash, Issue 7, April 2020, 
for the key revisions in the tax guide.

21 April 2020



20  |  Hong Kong: 2020 year in review

The Court of First Instance (CFI) handed down its judgement in China 
Mobile Hong Kong Company Limited v Commissioner of Inland Revenue 
(CIR) on 28 July 2020. The key issue in this case is whether the upfront 
lump sum spectrum utilisation fees (Upfront SUFs) paid by the taxpayer 
to the Telecommunications Authority were capital in nature and not 
deductible. 

The CFI dismissed the taxpayer’s appeal and upheld the Board of Review’s 
decision that the Upfront SUFs were capital in nature and not deductible. 
The taxpayer has appealed against the CFI’s decision. The date of hearing 
of the appeal has yet to be fixed.

Please refer to our Hong Kong Tax News Flash, Issue 11, August 2020, 
for a more detailed discussion of the CFI’s judgement, including our 
comments on the industry-wide “black hole expenditures” issue. 

Update on 
Hong Kong 
profits tax case 

The China Mobile case



Hong Kong: 2020 year in review  |  21

The 2020/21 Budget delivered on 26 February 
2020 brought about no changes to the 
standard tax rate, progressive tax rates, 
the marginal tax bands, basic and other 
personal allowances nor other deductions 
for individuals. The current tax rates and 
tax bands for Salaries Tax and Personal 
Assessment are as follows:

Personal allowances and 
concessionary deductions are 
identical to that of last year

Hong Kong salaries 
tax developments

• The landmark case of same-sex civil 
partners – Leung Chun Kwong v Secretary 
for the Civil Service and CIR

Hong Kong’s highest court handed down 
a historic judgment on 6 September 2019 
confirming that the spouse of a civil servant 
under a same-sex marriage should be entitled 
to the same medical and dental benefits as 
spouses of other civil servants who have 
heterosexual marriages. 

The Court of Final Appeal further confirmed 
that the individual also should be eligible for 
the joint assessment election with his spouse 
on the salaries tax return. Accordingly, the 
IRD made related updates in their DIPNs as 
ordered by the Court.

With the changes to various DIPNs, persons 
in a same-sex marriage will be entitled to 
claim various allowances or deductions that 
are relevant to his/her spouse. They also are 
entitled to elect joint assessment for salaries 
tax purposes and joint personal assessment 
when it is beneficial for the taxpayer and the 
spouse to do so.

Update on salaries tax court case

Please refer to our Global Mobility Services – 
Hong Kong Publication, February 2020, for a 
more detailed discussion of the case and the 
key updates in the relevant DIPNs.

For details, please refer to our publication 

“2020/21 Hong Kong Tax Facts and Figures”.

• five tax bands with tax rates of 2%, 6%, 
10%, 14% and 17%;

• each band is HK$50,000;

• the standard tax rate is 15%.
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List of Hong Kong Tax News 
Flashes issued in 2020
(Please click the title for the hyperlink to the publication)

Issue 
no. Issue date Title 

1 24 January  
2020

The proposed dedicated tax regimes for ship leasing business in Hong 
Kong 

2 24 February 
2020

The BVI updated its economic substance rules 

3 3 March 2020 Implications of the EU blacklisting of Cayman Islands for businesses

4 27 March 2020 The first published advance ruling case on interpretation of permanent 
establishment 

5 2 April 2020 The IRD issued a revised DIPN 39 on Digital Economy, Electronic 
Commerce and Digital Assets

6 16 April 2020 The OECD addresses permanent establishment and residency issues due 
to COVID-19 

7 27 April 2020 The IRD further revised the Tax Guide for charitable organisations

8 26 May 2020 Cayman Islands economic substance update – A preview of the form for 
non-residency claims

9 10 June 2020 The Legislative Council passed the Bill on ship leasing tax concessions with 
amendments

10 22 June 2020 The revised DIPN 42 provides detailed guidance on the election for financial 
instruments assessed on fair value basis for tax purposes

11 7 August 2020 Upfront lump sum spectrum utilisation fees held as capital in nature and not 
deductible

12 25 August  
2020

The US notified Hong Kong of the termination of the shipping agreement

13 31 August  
2020

The IRD’s updated guidance on the tax treatments of income and capital 
expenditures related to intellectual properties

14 23 September 
2020

The IRD’s guidance on profits tax treatment of leases accounted for under 
HKFRS 16

15 6 October  
2020

Revised DIPN 1 - Computing assessable profits for revenue from customer 
contracts under HKFRS 15
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(Please click the title for the hyperlink to the publication)

(Please click the title for the hyperlink to the publication)

16 23 October 
2020

Termination of the HK-US shipping agreement will take effect on January 1, 
2021

17 30 October 
2020

The IRD’s views on various profits tax issues expressed in the 2020 annual 
meeting with the HKICPA

18 30 October 
2020

The IRD expressed views on issues related to Hong Kong Certificate of 
Resident Status 

Other  
publications

Issue date Title 

February 2020 A quick guide for staying in business during the coronavirus outbreak

February 2020 2020/21 Hong Kong Tax Facts and Figures

March 2020 Revitalising Hong Kong’s economy for greater success – Thought leadership 
paper issued by PwC

October 2020 BEPS 2.0 developments - The OECD’s blueprints on Pillar One and Pillar Two

List of International Tax News Flash – 
Hong Kong issued in 2020

Issue date Title 

21 July 2020 Cayman Islands issued Economic Substance Guidance v3.0 with more 
sector-specific guidance 

9 October 2020 Cayman Islands was removed from the EU blacklist on October 6

27 November 
2020

Cayman Islands released final economic substance (ES) returns and 
extended 2019 ES filing deadlines
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List of Hong Kong 
Financial Services 
Publications issued  
in 2020

Asset & Wealth Management Publications

Issue date Title

March 2020 Hong Kong’s new limited partnership regime for funds (March 2020)

July 2020 Hong Kong's new limited partnership regime for funds (July 2020)

August 2020 Hong Kong’s proposed carried interest concession 

Financial Services Tax News Flashes

Issue date Title 

January 2020 The proposed dedicated tax regime for ship financing and leasing businesses in 
Hong Kong

April 2020 Hong Kong IRD issues guidance on crypto-currency taxation

June 2020 The Legislative Council passed the Bill on ship leasing tax concessions with 
amendments

July 2020 DIPN 61 – the Hong Kong IRD’s views on the profits tax exemption for funds

July 2020 New tax incentives for the insurance industry

(Please click the title for the hyperlink to the publication)
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List of Global Mobility 
Services – Hong Kong 
Salaries Tax Publications 
issued in 2020

List of Transfer Pricing 
Services – Hong Kong 
Transfer Pricing  
Publications issued in 2020

Issue date Title 

February 2020 New IRD guidance in response to landmark case of same-sex civil partners

September 
2020

Managing the mobility challenges from COVID-19 

November 
2020

Inland Revenue Department shares its views on certain salaries tax issues 

Issue date Title 

July 2020 Hong Kong revises DIPN on APA to help manage tax uncertainties

October 2020 The Hong Kong IRD requires specific taxpayers to submit e-forms with information 
on TP documentation

December 
2020 

OECD releases 2019 MAP statistics – a snapshot of transfer pricing cases in 
mainland China and Hong Kong SAR

(Please click the title for the hyperlink to the publication)

(Please click the title for the hyperlink to the publication)
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New IRD guidance in response to landmark case of same-sex civil 
partners 
https://www.pwc.com/gx/en/services/people-organisation/
publications/assets/pwc-hong-kong-ird-guidance-in-response-to-
case-of-same-sex-partners.pdf

Managing the mobility challenges from COVID-19 
https://www.pwc.com/gx/en/services/people-organisation/
publications/assets/pwc-managing-the-mobility-challenges-from-
covid19-in-hong-kong.pdf

Inland Revenue Department shares its views on certain salaries tax 
issues 
https://www.pwc.com/gx/en/services/people-organisation/
publications/assets/hong-kong-the-inland-revenue-department-
shares-its-views-on-certain-salaries-tax-issues.pdf

Contact list

Our leaders

Asia Pacific and China Chairman  Raymund Chao +852 2289 2111

Asia Pacific and China Tax Leader Peter Ng +852 2289 1828

South China (incl. Hong Kong SAR) Tax Leader Charles Lee +852 2289 8899

China South Tax Leader Jeremy Ngai +852 2289 5616

Our tax contacts in Hong Kong

Hong Kong Profits Tax / International Tax

Agnes Wong* (Transportation and Logistics)  
agnes.hy.wong@hk.pwc.com 

+852 2289 3816

Gwenda Ho* (Technology, Media and Telecommunication) 
gwenda.kw.ho@hk.pwc.com 

+852 2289 3857

Jenny Tsao* (Corporate Tax and Retail and Consumer) 
jenny.np.tsao@hk.pwc.com 

+852 2289 3617

Jeremy Choi* (Industrial Products) 
jeremy.choi@hk.pwc.com 

+852 2289 3608

KK So* (Real Estate) 
kk.so@hk.pwc.com 

+852 2289 3789
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Global Mobility

James Clemence* 
james.clemence@hk.pwc.com 

+852 2289 1818

Personal Financial Services

John Wong* 
john.cw.wong@hk.pwc.com 

+ 852 2289 1810

Tax Controversy

Kenneth Wong* 
kenneth.wong@hk.pwc.com 

+852 2289 3822

Tax Technology

Ann Kwok 
ann.kwok@hk.pwc.com 

+852 2289 3808

Transfer Pricing

Cecilia Lee* 
cecilia.sk.lee@hk.pwc.com 

+852 2289 5690

Peter Brewin 
p.brewin@hk.pwc.com 

+852 2289 3650

Phillip Mak (Financial Services) 
phillip.mak@hk.pwc.com 

+852 2289 3503

US Tax Consulting

Wendy Ng* 
wendy.wy.ng@hk.pwc.com 

+852 2289 3933

Rex Ho* (Financial Services) 
rex.ho@hk.pwc.com 

+852 2289 3026

Jesse Kavanagh* (Tax Reporting and Strategy)  
jesse.kavanagh@hk.pwc.com 

+852 2289 1100

Accounting and Payroll

Veronica Tam* 
veronica.mw.tam@hk.pwc.com 

+852 2289 3626 

China Corporate Tax

Catherine Tsang* (Real Estate) 
catherine.tsang@cn.pwc.com 

+852 2289 5638

Cathy Jiang* (Transportation and Logistics) 
cathy.kai.jiang@hk.pwc.com 

+852 2289 5659

Jeremy Ngai* (Mergers and Acquisitions) 
jeremy.cm.ngai@hk.pwc.com 

+852 2289 5616

Corporate Services

Loretta Chan*  
loretta.wm.chan@hk.pwc.com  

+852 2289 6700 

Customs / Duties

Derek Lee 
derek.wc.lee@cn.pwc.com

+86 (755) 8261 8218
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Our regional contacts

Beijing

Edwin Wong
edwin.wong@cn.pwc.com

+86 (10) 6533 2100

Changsha

Collin Xiong
collin.xn.xiong@cn.pwc.com

+86 (755) 8261 8280

Chengdu

William Xu
william.xu@cn.pwc.com

+86 (28) 6291 2018

Chongqing

Alex Wei
alex.wei@cn.pwc.com

+86 (23) 6393 7333

Dalian

Robin Zhang
robin.zhang@cn.pwc.com

+86 (411) 8379 1698

Guangzhou

Ingrid Qin 
ingrid.qin@cn.pwc.com

+86 (20) 3819 2191

Guiyang

Cathy Jiang
cathy.kai.jiang@hk.pwc.com

+86 (755) 8261 8820

Haikou

Cathy Jiang
cathy.kai.jiang@hk.pwc.com

+86 (755) 8261 8820

Hangzhou

Jeffrey Qian
Jeffrey.qian@cn.pwc.com +86 (571) 2807 6318

Hefei

Andy Sun
andy.sun@cn.pwc.com

+86 (551) 6488 4692

Hong Kong

Charles Lee
charles.lee@cn.pwc.com

+852 2289 8899

Jinan

Helen H Zhang
helen.h.zhang@cn.pwc.com

+86 (532) 8089 1815

Kunming

Ingrid Qin
ingrid.qin@cn.pwc.com

+86 (20) 3819 2191

Tiang & Partners#

Legal

David Tiang 
david.wp.tiang@tiangandpartners.com 

+852 2833 4928

Joseph Tse* 
joseph.lb.tse@tiangandpartners.com 

+852 2833 4933

* Practice Unit/Industry Leader
# Tiang & Partners is an independent Hong Kong law firm.
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Macau

Rebecca Wong
rebecca.s.wong@cn.pwc.com

+86 (755) 8261 8267

Nanjing

Benny Zhang
benny.zhang@cn.pwc.com +86 (25) 6608 6278

Ningbo

Ray Zhu
ray.zhu@cn.pwc.com

+86 (21) 2323 3071

Qingdao

Helen Zhang
helen.h.zhang@cn.pwc.com

+86 (532) 8089 1815

Shanghai

Alan Yam
alan.yam@cn.pwc.com

+86 (21) 2323 2518

Shenyang

Rex Chan
rex.c.chan@cn.pwc.com

+86 (10) 6533 2022

Shenzhen

Cathy Jiang
cathy.kai.jiang@hk.pwc.com

+86 (755) 8261 8820

Singapore

Chris Woo
chris.woo@sg.pwc.com

+65 6236 3688

Suzhou

Mike Chiang
mike.chiang@cn.pwc.com

+86 (512) 6273 1892

Taiwan

Jason Hsu
jason.c.hsu@pwc.com

+886 (2) 2729 5212

Tianjin

Yu Bo
bo.yu@cn.pwc.com

+86 (10) 6533 3206  

Wuhan

Amanda Cao 
amanda.f.cao@cn.pwc.com 

+86 (21) 2323 3019 

Xiamen

Minting Yu
minting.yu@cn.pwc.com

+86 (592) 210 1658

Xian

Jackie Zhao
jackie.zhao@cn.pwc.com 

+86 (29) 8469 2661

Zhengzhou

Yu Bo
bo.yu@cn.pwc.com

+86 (10) 6533 3206

Zhuhai

Rebecca Wong
rebecca.s.wong@cn.pwc.com

+86 (755) 8261 8267



In the context of this publication, China, Mainland China 
or the PRC refers to the People’s Republic of China but 
excludes Hong Kong Special Administrative Region, 
Macau Special Administrative Region and Taiwan Region.

The information contained in this publication is of a general 
nature only. It is not meant to be comprehensive and 
does not constitute the rendering of legal, tax or other 
professional advice or service by PricewaterhouseCoopers 
Limited (PwC) or any other entity within the PwC network.  
PwC has no obligation to update the information as law 
and practices change.  The application and impact of 
laws can vary widely based on the specific facts involved. 
Before taking any action, please ensure that you obtain 
advice specific to your circumstances from your usual PwC 
client service team or your other advisers.

The materials contained in this publication were assembled 
in December 2020 and were based on the law enforceable 
and information available at that time.

This publication is prepared by PwC National Tax Policy 
Services in Hong Kong and China, which comprises of a 
team of experienced professionals dedicated to monitoring, 
studying and analysing the existing and evolving policies 
in taxation and other business regulations in China, Hong 
Kong, Singapore and Taiwan.  They support the PwC 
partners and staff in their provision of quality professional 
services to businesses and maintain thought-leadership 
by sharing knowledge with the relevant tax and other 
regulatory authorities, academies, business communities, 
professionals and other interested parties. 
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Long Ma
Partner
long.ma@cn.pwc.com
Tel: +86 (10) 6533 3103

Fergus Wong
Director
fergus.wt.wong@hk.pwc.com 
Tel: +852 2289 5818

Anita Tsang
Director
anita.wn.tsang@hk.pwc.com
Tel: +852 2289 3625

Please visit our websites at http://www.pwccn.com (China Home) or 
http://www.pwchk.com (Hong Kong Home) for practical insights and 
professional solutions to current and emerging business issues.

For more information, 
please contact:
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