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1 Highlights
ISDA IBOR Fallbacks Protocol dates
What happened? The International Swaps and 
Derivatives Association (ISDA) announced that it would 
launch the long-awaited IBOR Fallbacks Protocol on 
October 23, 2020. The protocol will provide a 
mechanism for market participants to amend derivatives 
master contracts, thereby facilitating the transition of 
legacy LIBOR-based derivative contracts to alternative 
reference rates upon LIBOR’s cessation. Regulators and 
industry groups around the world have strongly urged 
market participants to sign the protocol, which will 
become effective on January 25, 2021, after a three-
month adherence period. 
The protocol has been made available to key market 
participants for adherence “in escrow,” in order to 
demonstrate broad adoption of the protocol by major 
market participants prior to its official launch. Final 
versions of the IBOR fallbacks documents, including the 
IBOR Fallbacks Supplement, the Fallbacks Protocol
itself, a set of FAQs, various bilateral forms related to 
the fallbacks, and a supporting summary and 
explanation of the bilateral documents have now been 
made available on ISDA’s website.
Our take: It is difficult to overstate the importance of the 
ISDA IBOR Fallbacks Protocol as a facilitator of the 
transition from LIBOR. The ARRC’s second report 
estimated that over 90% of USD LIBOR exposures 
maturing after the end of 2021 are concentrated in 
derivatives — the vast majority of which will either be in 
scope for the ISDA protocol or cleared products that are 
expected to mirror the ISDA solution. Amid 
endorsements from the various alternative reference 
groups — and at times strongly worded
recommendations from regulators around the globe —

Register 
HERE

https://www.isda.org/2020/10/09/isda-board-statement-on-the-ibor-fallbacks-supplement-and-protocol/
http://assets.isda.org/media/3062e7b4/23aa1658.pdf
http://assets.isda.org/media/3062e7b4/08268161.pdf
http://assets.isda.org/media/3062e7b4/3cfa460a.pdf
http://assets.isda.org/media/79487fdd/
http://assets.isda.org/media/3062e7b4/bf8c96ca-pdf/
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2018/ARRC-Second-report#page=3
https://twitter.com/ISDA/status/1283028444985663490
https://event.webcasts.com/starthere.jsp?ei=1382954&tp_key=9117639baa
https://event.webcasts.com/starthere.jsp?ei=1382954&tp_key=9117639baa
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we expect that many market participants will take 
advantage of the protocol once it becomes available. 

However, even with the protocol in place, there will 
remain a number of legacy contracts that require 
bilateral remediation. First, the protocol may not be a 
solution for derivatives that require the benchmark 
fixing to be known in advance of the period. Second, 
there are likely some organizations that will not 
adhere to the protocol. Firms will need to have robust 
processes in place to track protocol adherence among 
their counterparties and identify those relationships 
and contracts that will require amendment outside of 
the protocol. 

For those transactions that can be managed via the 
protocol, we nevertheless expect to see firms 
proactively transitioning contracts on terms they can 
agree on with their counterparties. Combining the 
protocol with an expected announcement sometime 
by the end of 2020 (or early 2021 at the latest) on the 
future non-representativeness of LIBOR and its likely 
cessation, there should be a significant reduction in 
uncertainty on how the transition will unfold. With a 
date set for the future cessation of LIBOR, the 
fallbacks protocol in place, and a known value for the 
spread adjustment intended to address the tenor and 
credit basis between LIBOR and replacement rates, 
market participants would have a clear picture of the 
financial impact of LIBOR’s cessation on their existing 
positions. That knowledge could, in turn, reduce the 
perceived risks associated with the modification or 
amendment of derivative positions prior to LIBOR’s 
cessation, which could lead to an increase in the 
proactive renegotiation or transition of legacy 
contracts. 

Market update: October 1-15, 2020
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IRS guidance

What happened? The IRS issued Rev. Proc. 2020-44 
(revenue procedure) to provide guidance confirming 
that certain modifications to contracts referencing an 
IBOR will not be treated as a taxable event. The type 
of modifications in scope for the provided relief 
include:

(1)a contract modified to incorporate an ISDA 
fallback, regardless of whether that modification 
results from adherence to the ISDA IBOR 
Fallbacks protocol or a bilateral agreement 
between the parties to the contract; 

(2)a contract modified to incorporate an ARRC 
fallback; and 

(3)a contract modified to incorporate the terms of an 
ARRC or ISDA fallback with some deviations, 
provided all deviations fall into specified 
categories.

This standalone guidance supplements proposed 
regulations issued by the IRS just over a year ago, 
which generally provided that a change in the 
reference rate of a financial instrument to a “qualified 
rate” would not be considered a modification resulting 
in a taxable event for the purpose of Section 1001 
(recognition of gain and loss from the sale of property), 
if the fair market value of the instrument before and 
after the modification is substantially equivalent.

Our take: The scope of relief from the revenue 
procedure is limited to narrowly defined modifications 
specified in the guidance. Any modification not 
explicitly described in the revenue procedure will likely 
require subjective judgment and — in some instances 
— complex calculations or valuations to determine if 
the modification qualifies for non-exchange treatment.  
Accordingly, market participants should continue to 
evaluate the potential tax impact of the transition from 
LIBOR to alternative reference rates (ARRs) on their 
portfolio and determine whether any potential 
modifications qualify for the specified relief provided.

While the revenue procedure directly addresses the 
ARRC’s request for a fast-track provision for the 
implementation of “standard market-wide fallback” 
language, there are still a number of ARRC requests 
and recommendations that have yet to be addressed. 
These include requests for clarification that using a 
waterfall to determine a replacement rate does not 
preclude a fallback provision from meeting the 
qualified rate requirement, even if a step in the Click HERE to read

https://www.irs.gov/pub/irs-drop/rp-20-44.pdf
https://www.federalregister.gov/documents/2019/10/09/2019-22042/guidance-on-the-transition-from-interbank-offered-rates-to-other-reference-rates
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-comment-letter-treasury-IRS.pdf#page=3
https://www.pwc.com/us/en/industries/financial-services/regulatory-services/libor-reference-rate-reform/isda-fallback-protocol.html
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waterfall does not expressly require a qualified rate. 

Other questions relate to the treatment of one-time 
payments related to reference rate reform, and an 
expansion of the proposed regulations to apply to the 
price alignment interest (PAI) and discounting 
transition for cleared USD swaps. 

FASB clarification of scope

What happened? The Financial Accounting 
Standards Board (FASB) tentatively decided to issue a 
proposal refining the scope of relief related to the 
reference rate reform finalized earlier this year. 
Specifically, the FASB is expected to clarify that 
derivatives affected by the upcoming PAI and 
discounting switch at the CME and LCH from the 
effective federal funds rate (EFFR) to SOFR would be 
in scope for certain relief, even if they do not reference 
LIBOR. This clarification had become necessary, as 
the current scope of relief (i.e., Topic 848) does not 
explicitly include derivative instruments that do not 
directly reference LIBOR — or another benchmark that 
is expected to be discontinued — but still may be 
impacted by the transition to alternative reference 
rates.1

Our take: The FASB’s forthcoming clarifications 
should provide much-needed clarity that Topic 848 
applies to all derivatives impacted by the upcoming 
PAI and discounting switch. With a short comment 
period — expected to be 15 days — it is important for 
companies to quickly understand the implications on 
their facts and circumstances and provide feedback to 
the Board. 

With the guidance intended to address a specific 
question related to the scope of relief, it is likely that 
some uncertainties will remain. Issues related to the 
accounting for received cash compensation as part of 
the PAI and discounting switch, possible differences in 
accounting for basis swaps depending on whether 
they are auctioned off or retained and other questions 
are likely to be addressed through practice, rather than 
explicit guidance. On these topics, firms should be 
prepared to develop and provide a rationale for an 
approach that aligns to general accounting principles. 

Companies should also plan to continue to engage the 
FASB and IASB to clearly explain issues and seek 
additional clarification in the future. As new market 
solutions emerge, it is likely that additional financial 
reporting questions will arise, including ones that have 
not yet been contemplated in the provided relief. 

Japanese GAAP hedge accounting relief
What happened: The Accounting Standards Board of 
Japan (ASBJ) published (Japanese language only) 
guidance (the “Practical Solution”) on hedge 
accounting under Japanese GAAP (JGAAP) for 
instruments referencing LIBOR. The guidance, which 
is largely consistent with the exposure draft published 
earlier this year, provides that LIBOR-based interest 
rate swaps used in hedging relationships would 
continue to qualify for the fair value exemption in 
cases where the underlying contract is amended or 
replaced as part of the transition from LIBOR to 
alternative reference rates. As is the case with similar 
relief provided by the FASB and IASB for US GAAP 
and IFRS, respectively, the ASBJ requires the 
replacement with an economic equivalent benchmark 
in order to qualify for relief. 

The finalized guidance also offers a number of 
clarifications regarding the timing of the benchmark 
replacement. For instance, reporting entities will also 
have the option to reset the starting point of any 
retrospective effectiveness assessment to the point at 
which the benchmark was replaced, rather than 
beginning the assessment at the start of the hedging 
relationship. As a result, financial instruments that may 
have experienced a higher level of variations ahead of 
benchmark replacement may still be able to maintain 
their hedging relationship. 

The ASBJ is planning on reassessing the relief 
expiration date (currently April 2023) in one year.

Our take: Firms’ transition strategies need to consider 
business strategy, client preferences, conduct risks 
associated with potential value transfers, operational 
constraints, tax impacts and other elements. While the 
financial reporting relief provided by the ASBJ and 
other standard-setters should be well received by 
market participants, it should be only one of the factors 
that informs an organization’s approach to the 
remediation of legacy contracts, whether that is 
accomplished through fallbacks, bilateral amendments 
or other means. To that extent, firms should be 
prepared to evaluate the trade-offs between contract 
modifications that stay within the guard rails of 
provided relief vis-à-vis modifications that may not be 
in scope for relief, but meet other strategic objectives. 

1 For a detailed discussion of similar relief finalized by the IASB earlier this 
year, please read PwC’s Practical guide to Phase 2 amendments to IFRS 
9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 for interest rate benchmark 
(IBOR) reform

https://fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176175329369&d=&pagename=FASB/FASBContent_C/ActionAlertPage
https://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176174318625&acceptedDisclaimer=true
https://www.asb.or.jp/en/jp-gaap/accounting_standards/y2020/2020-0929.html
https://inform.pwc.com/show?action=applyInformContentTerritory&id=2046094710097460&tid=76
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Futures and options

Source: CME, ICE (accessed October 13, 2020) Source: CME, LCH, ICE (accessed October 13, 2020)

RFR adoption: Derivatives 2

Our take

In the run-up to the Bank of England’s (BOE’s) and Financial Conduct Authority’s (FCA’s) recommended date of 
October 27, 2020, for a change in the quoting convention of GBP sterling interest rate swaps in the interdealer 
market from GBP LIBOR to SONIA, average trading volumes and outstanding open interest have increased to 
record highs. In the week ending October 9, average daily trading volumes in SONIA futures eclipsed 60,000 
contracts for the first time since June. An increase in open interest followed, which now stands at a record high for 
the year. A first attempt to encourage such a change in convention in March of this year had seen a modest 
increase in the trading of GBP LIBOR futures and swaps, but wasn’t sustained amid the onset of the global 
pandemic. This time around, there appears to be a bigger likelihood of the change actually being successfully 
implemented. 

https://www.bankofengland.co.uk/news/2020/september/fca-and-boe-joint-statement-on-sonia-interest-rate-swap
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Week ending October 9, 2020, accessed October 13, 2020)

Swaps trading

Our take:
All eyes are currently on the USD derivatives market, 
with the price alignment interest (PAI, the interest paid 
on collateral) and discounting switch from the effective 
federal funds rate (EFFR) to SOFR taking place at the 
LCH and CME from October 16 to 19. The past few 
weeks had already seen a steady rise in SOFR swap 
trading volumes and notional — and the PAI and 
discounting switch should serve as a catalyst to further 
accelerate the increase in SOFR. 
Elsewhere, the past two weeks featured several firsts in 
RFR swaps trading:
- JPMorgan and Unilever executed a 10-year $500 

million SOFR-linked fixed-to-floating interest rate 
swap, representing one of the first sizable, long-
dated transactions involving a corporate.

- Standard Chartered and HSBC executed the first 
HONIA/SOFR cross-currency basis swap.

- The Bank of China executed the first CNH fixed 
rate/SOFR and first CNH fixed rate/HONIA cross-
currency swaps.

- Siam Commercial Bank and Minor International 
executed the first corporate THOR-linked swap.

UPDATE (Oct 19, 2020): Initial reports from both LCH 
and CME indicate that the basis swap auctions related 
to the SOFR PAI switch were successful and that other 
aspects of the transition are on track. Look for a 
detailed update in our next issue.

https://uk.reuters.com/article/us-jp-morgan-libor-idUKKBN26Y2DD
https://www.sc.com/en/media/press-release/weve-completed-the-first-usd-hkd-cross-currency-swap-referencing-honia-and-sofr/
https://www.bochk.com/dam/bochk/desktop/top/aboutus/pressrelease2/2020/20201012_Press_Release_EN.pdf
https://www.scb.co.th/en/about-us/news/oct-2020/nws-thor-linked-swap.html
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Notable cash product issuances and other RFR adoption

RFR Company Detail Resources
SOFR Standard 

Chartered
Issued the first SOFR-based FRN in the 144A/Reg S market. Press Coverage

Freddie Mac Purchased its first multifamily loan tied to SOFR. Press Coverage

SONIA Syndicate Tesco announced it had signed a £2.5 billion credit facility 
linked to SONIA and SOFR for GBP and USD, respectively. 

Press Release

SARON Liechtensteinische 
Landesbank

Became the first bank in Liechtenstein to offer SARON 
mortgages to retail and commercial customers.

Press Release
(in German)

Market update: October 1-15, 2020

RFR adoption: Cash products3
USD FRN issuances (in billions) Our Take: Since the beginning of 2019, there have 

been more than a thousand SOFR FRN issuances, 
totaling $921 billion. Over the same time period, more 
than 3,500 USD LIBOR FRNs were issued, for a total 
of $696 billion. 

SOFR issuances had begun to outpace USD LIBOR 
issuances over the course of 2019, before experiencing 
a small pullback in the Q4 2019 — likely in response to 
a surge in SOFR seen in September of last year. That 
trend, however, was reversed sharply in the spring of 
2020, as significant volatility and dislocation in the 
interest rate markets saw USD LIBOR and SOFR 
diverge from the usual spreads. Since March of this 
year, USD FRN amounts issued in SOFR have been 
three times as high as those in USD LIBOR.

Look for more in-depth analyses on the drivers behind 
these trends and an outlook for FRN issuances in a 
future update.

There have been a total of €3.9 billion in €STR FRN 
issuances since the rate was first published in October 
of last year, with all issuances in maturities of three 
years or less.

Source: Bloomberg

FRN issuances (as of October 15, 2020)

For additional detail on employed conventions and other parameters of recent RFR-based loans, see the LMA’s 
frequently updated list of RFR referencing syndicated and bilateral loans.

SONIA FRN issuances (in billions)

SOFR: 

https://www.globalcapital.com/article/b1nqsvsdywh82l/stan-chart-eyes-sofr-development-in-reg-s-market
https://www.bisnow.com/houston/news/capital-markets/cbre-secures-first-multifamily-sofr-loan-for-houston-apartments-106338
https://www.tescoplc.com/news/2020/tesco-renews-25bn-committed-facility-establishing-link-to-sustainability-targets/
https://www.llb.li/de/medien/medienmitteilungen/2020/saron-hypothek
https://www.lma.eu.com/application/files/7316/0286/2370/List_of_RFR_referencing_bilateral_and_syndicated_loans_October_2020.pdf
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Alternative reference rate working groups
Alternative Reference Rates Committee (ARRC)
• Published a set of FAQs on its RFP for a vendor to publish forw ard-looking SOFR term rates, as w ell as a set of FAQs on its RFP for a 

vendor to publish spread adjustments and all-in fallback rates. Also updated its standing FAQ document.
WG on Sterling RFRs
• Published a summary of key messages and recommended actions from its recent w ebinar targeting corporates.
WG on Euro RFRs
• Published minutes from its September 10 meeting, w hich include a summary of a discussion w ith the IASB on the scope of relief. 
NWG on Swiss Franc Reference Rates
• Published FAQs on LIBOR transition, w hich summarize available resources for various products, SARON conventions and other topics.

Regulators
• FSB: Chair Quarles noted that the FSB w as developing a global transition roadmap.
• CFTC: Issued no-action letters to the CME and LCH, providing relief from real-time reporting requirements for sw aps related to the 

SOFR PAI and discounting sw itch. 
• US DoJ: Issued a formal business review  letter to ISDA, expressing no antitrust concerns regarding the fallbacks protocol. 
• FRB NY: Issued supervisory letter SR 20-22, urging broad adherence to ISDA’s IBOR Fallbacks Protocol.
• OCC: The agency’s operating plan for FY 2021 includes the transition from LIBOR as a focus area.
• Internal Revenue Service: Released guidance for relief related to the tax impacts of reference rate reform.
• BIS: Published a w orking paper on deriving forw ard-looking term rates for RFRs, suggesting the use a shortened observation period 

w hen computing term rates based on past overnight rate realizations.
• Prudential Regulation Authority (PRA): Published thematic feedback from its review  of 2019/2020 auditor reports. There remains a 

concern that f irms may not yet fully understand the risks associated w ith the transition from LIBOR to ARRs.
• European Commission: Published comment letters it received on its proposal to amend the BMR.
• European Central Bank: Published a summary of responses it received on its consultation on the publication of a series of backw ard-

looking compound averages of €STR.
Published its statement of compliance of €STR w ith IOSCO principles.

• European Council: Formally adopted its negotiating mandate related to proposed amendments to the BMR, expressing support for the 
statutory replacement of critical benchmarks in contracts w ithout suff icient fallback language. 

• ESMA: Clarif ied that, even amid Brexit, EU supervised entities can use third-country UK benchmarks until December 31, 2021, even if 
they are not included in the ESMA register.

• FASB: At its latest Board meeting, FASB reached the tentative decision to refine the scope of relief related to reference rate reform 
finalized earlier this year, clarifying that derivatives impacted by the PAI and discounting sw itch are in scope for certain relief. 

• SEC: LIBOR transition w as raised as one of the most pressing concerns by members of the commission’s Fixed Income Market 
Structure Advisory Committee at the October 5 meeting. 

• Dubai Financial Services Authority: Wrote to the senior executives of banks under its supervision to outline expectations associated 
w ith the transition to alternative reference rates.

Industry groups, infrastructure providers and other items
• ISDA: Announced that it w ould formally launch the Fallbacks Protocol on October 23, w ith the supplement and amendments becoming 

effective on January 25, 2021. The ARRC promptly w elcomed the announcement, as did the WG on Sterling RFRs and the FSB.
Published f inal versions of its IBOR fallbacks documents, including the IBOR Fallbacks Supplement, the Fallbacks Protocol itself, a set of 
FAQs, various bilateral forms related to the fallbacks, and a supporting summary and explanation of the bilateral documents.
Published an updated version of its IBOR Alternative Reference Rates Disclosure.

• ISDA (and Bloomberg): Published an updated IBOR Fallback Rate Adjustments Rule Book.
• ISDA (w / Clarus): Released its RFR Adoption Indicator for September 2020.
• LCH: Published its f inal indicative portfolio for the SOFR discounting compensating sw aps auction.
• CME: The latest Rates Recap comments on accelerated SOFR futures trading ahead of the SOFR discounting sw itch.

On October 5, the CME began listing ERIS SOFR Sw ap futures and MAC SOFR Sw ap futures. 
• ICE Benchmark Administration: Began publication of a beta version of its GBP SONIA ICE Sw ap Rate.
• LSTA: Published an exposure draft of LIBOR replacement positions for amendment of CLO indenture (member-access required).

Published articles analyzing the continuing prevalence of the amendment approach in the leveraged loan market and changes to a 
facility’s cost of carry calculation for delayed compensation as a result of the change in reference rate.

• ICMA: The latest quarterly report includes entries on the SONIA Index and bond market conventions, LIBOR bond fallbacks, the active 
transition of bonds by means of consent solicitation and an overview  of the current tough legacy proposals.

• ICAEW: Collated its set of help sheets on LIBOR transition on a new  landing page, including considerations for corporates, disclosures, 
external and internal auditors, and other topics. 

• Ginnie Mae: Announced it w ould use ARRC’s recommended hardw ired fallback language in all LIBOR-indexed multiclass securities 
issued before March 2020.

• NRMLA: Expressed concerns about Ginnie Mae’s plan to prohibit LIBOR-based loan pools in HECM Mortgage-Backed Securities 
beginning January 1, 2021. 

• ACT: Published an updated guide to LIBOR transition, along w ith a video summarizing practical steps for corporates.

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC_Term_Rate_RFP_FAQs.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC_Spread_Adjustment_RFP_FAQs.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/ARRC-faq.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfrwg-key-messages-and-action-18-sep-2020-slides.pdf
https://www.ecb.europa.eu/paym/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200910/2020_09_10_WG_on_euro_RFR_teleconference_Minutes.pdf
https://www.snb.ch/en/ifor/finmkt/fnmkt_benchm/id/finmkt_reformrates_faq
https://www.fsb.org/wp-content/uploads/P141020-1.pdf
https://www.cftc.gov/PressRoom/PressReleases/8286-20
https://www.cftc.gov/csl/20-33/download
https://www.cftc.gov/csl/20-32/download
https://www.justice.gov/atr/page/file/1323171/download
https://www.federalreserve.gov/supervisionreg/srletters/SR2022.pdf
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-130.html
https://www.irs.gov/pub/irs-drop/rp-20-44.pdf
https://www.bis.org/publ/work891.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2020/thematic-feedback-20192020-written-auditor-reporting.pdf#page=12
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12268-Review-of-the-Benchmark-Regulation-
https://www.ecb.europa.eu/pub/pdf/other/ecb.summaryresponsespublicconsultationcompoundedtermrateseuroSTR2020%7E79eab79a0d.en.pdf
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200930%7Eb3729fa34d.en.html
https://www.consilium.europa.eu/en/press/press-releases/2020/10/07/benchmark-regulation-council-adopts-position-on-amendments-addressing-libor-cessation/
https://www.esma.europa.eu/sites/default/files/library/esma80-187-610_bmr_brexit_public_statement_2020_q4.pdf
https://fasb.org/jsp/FASB/Document_C/DocumentPage&cid=1176175334953
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176175329369&d=&pagename=FASB/FASBContent_C/ActionAlertPage
https://www.sec.gov/video/webcast-archive-player.shtml?document_id=fimsac-meeting-100520
https://www.dfsa.ae/CMSPages/GetFile.aspx?guid=9dda92fd-cbf8-44e1-8a6d-fddea24edd13
https://www.isda.org/2020/10/09/isda-board-statement-on-the-ibor-fallbacks-supplement-and-protocol/
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC_Press_Release_ISDA_Protocol.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/statement-welcoming-isda-announcement.pdf
https://www.fsb.org/2020/10/fsb-encourages-broad-and-timely-adherence-to-the-isda-ibor-fallbacks-protocol/
http://assets.isda.org/media/3062e7b4/23aa1658.pdf
http://assets.isda.org/media/3062e7b4/08268161.pdf
http://assets.isda.org/media/3062e7b4/3cfa460a.pdf
http://assets.isda.org/media/79487fdd/
http://assets.isda.org/media/3062e7b4/bf8c96ca-pdf/
https://www.isda.org/a/aorTE/IBOR-Alternative-Reference-Rates-Disclosure-October-2020.pdf
http://assets.isda.org/media/34b2ba47/c5347611-pdf/
https://www.isda.org/a/furTE/ISDA-Clarus-RFR-Adoption-Indicator-2020-09.pdf
https://www.lch.com/system/files/media_root/SOFR%20Auction%20Final%20Portfolio%2015th%20Oct%202020.pdf
https://www.cmegroup.com/education/rates-recap/2020-10-rates-recap.html
https://www.cmegroup.com/trading/interest-rates/swap-futures.html
https://ir.theice.com/press/news-details/2020/ICE-Benchmark-Administration-Launches-Beta-Version-of-GBP-SONIA-ICE-Swap-Rate/default.aspx
https://www.lsta.org/news-resources/libor-the-old-clo-fix/
https://www.lsta.org/news-resources/755-reasons-to-go-hardwired/
https://www.lsta.org/news-resources/calculating-cost-of-carry-upon-libor-transition/
https://www.icmagroup.org/assets/documents/Regulatory/Quarterly_Reports/ICMA-Quarterly-Report-Fourth-Quarter-2020.pdf#page=60
https://www.icaew.com/technical/financial-services/banking-sector/libor-what-you-need-to-know
https://www.ginniemae.gov/investors/multiclass_resources/Pages/mpmslibDispPage.aspx?ParamID=20
https://www.nrmlaonline.org/2020/10/02/ginnie-mae-announces-hmbs-libor-restrictions
https://www.treasurers.org/system/files/117906%20ACT%20Practical%20Guide%20to%20LIBOR%20SEPT%202020_v08.pdf
https://www.youtube.com/watch?v=lpzB9-_OqTE
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LIBOR transition target dates5
Market update: October 1-15, 2020

Apr 1, 2021 (Oct 1 2020)
BoE haircut add-ons to LIBOR-linked collateral

by December 31
SONIA provisional live term rate
ARRC: vendor readiness (securitizations)
ARRC: no new  USD LIBOR FRNs
FNMA/FHLMC stop purchasing LIBOR ARMs
Dealers should amend interdealer CSAs to use and make 
markets in SOFR-linked interest rate volatility products
FINMA: substantial move from CHF LIBOR to SARON cash products

TODAY 2021 2022

June 30, 2020 (March 31)
FHLBanks stop entering into 
LIBOR instruments

Q1 2021 (Q3 2020)
Sterling RFR WG: no new  LIBOR 

loans or linear derivatives

by Q3
CIC: signif icant reduction in 
LIBOR loans and bonds
JPY OIS term rates
ARRC: no new  LIBOR CLOs

December 31, 2021
Agreement w ith contributor

banks to submit LIBOR ends

by Q1
Sterling RFR WG: signif icant reduction in stock of 
LIBOR-based contracts
CIC: system & ops readiness for RFR compounding 
ARRC: dealers quote USD derivatives in SOFR

Q1 2021 (Q4 2020)
Recommendations on 

EURIBOR fallbacks
July 27, 2020 (June 30)
€STR PAI and discounting switch 
for cleared euro derivatives

by September 30
Last date for FNMA and FHLMC 

LIBOR ARM applications
ARRC: vendor readiness

(business loans and mortgages)
ARRC: no new USD LIBOR ARMs
ARRC: hardwired fallbacks in new 

syndicated business and student loans
Dealers should offer electronic market-

making in SOFR derivatives October 19 - SOFR PAI and discounting sw itch for cleared USD IR sw aps

October 27 - Dealers quote GBP sw aps in SONIA

August 3
FNMA accepts 
SOFR ARMs 
SONIA index 
publication

Delayed milestone

June 30
ARRC: vendor 
readiness (FRNs)
ARRC: new FRNs,
ARMs and securitizations
include hardwired fallbacks

by June 30/Q2
ARRC: no new  LIBOR business loans, 
securitizations (excluding CLOs) or 
derivative trades that increase LIBOR risk
SOFR Term Rate
CIC: no new  LIBOR loans or bonds 

October 23 - Launch of ISDA IBOR 
Fallbacks Protocol (effective date: Jan 25, 2021)

October 31 - ARRC: hardw ired fallbacks in 
new  bilateral business loans
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