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Highlights

ARRC’s recommended best practices

What happened? The ARRC published a set of 

recommended steps and target dates to guide market 

participants in accelerating their transition efforts in advance 

of LIBOR’s likely cessation at the end of 2021. For cash 

products the recommendations include explicit target dates 

for the inclusion of ARRC-recommended hardwired fallback 

language in new products and the end of issuances of new 

LIBOR-based cash products (see table on following page). 

The ARRC is also recommending that parties that have the 

discretion to specify a replacement rate in the case of 

LIBOR cessation disclose their intended choice 6 months 

prior to such a replacement rate becoming effective. 

For derivatives, the recommendations include target dates 

for market participants to adhere to ISDA’s upcoming IBOR 

Fallback Protocol, steps and associated target dates for 

dealers to promote liquidity and access to SOFR derivatives 

and a target date for the end of initiation of new LIBOR 

derivative trades that would include LIBOR risk. 

To facilitate meeting the outlined target dates, the ARRC’s 

guidance includes recommendations for specific actions 

that should be included in firms’ transition plans, referencing 

the ARRC’s previously released practical implementation 

checklists for SOFR and other ARRC-produced guidance 

documents to support market participants in their transition 

efforts.

Along with the best practices, the ARRC released a 

summary factsheet and updated timeline summarizing the 

recommended transition milestones.
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https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Best-Practices.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-factsheet.pdf
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/libor-timeline.pdf
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Our take1: The target dates outlined by the ARRC 

represent the most explicit, tangible set of transition 

guidance to date and can be expected to prompt action 

not only at lenders, dealers and other financial 

institutions, but also across investors, third-party 

service providers and corporates. The milestones also 

provide a yardstick for regulators to measure progress; 

firms should expect that they will be held accountable. 

Market participants should review their transition 

roadmaps in light of the target dates and evaluate their 

plans for new product development, strategy for 

transitioning legacy contracts and establishing systems, 

and processing readiness for RFR products. We expect 

that some firms will need to put in place interim 

solutions to meet the recommended target dates, as it 

is unlikely that capability enhancements dependent on 

third parties will be fully implemented in time. 

For quite some time now, market participants have 

cited the lack of explicit, industry-wide deadlines as a 

challenge in planning for LIBOR transition. Voluntary or 

not, now that such milestones have been defined, 

market participants who do not meet them or whose 

sluggish preparations put meeting them at risk, are 

bound to face regulatory scrutiny. 

raise awareness about the development of LIBOR 

alternatives. The list, which is based on public 

information, contains 12 loans in three categories: 1) 

syndicated loans referencing LIBOR, but containing a 

built-in switch mechanism to reference RFRs; 2) new 

bilateral loans referencing RFRs directly; and 3) legacy 

LIBOR-referencing bilateral loans that have been 

amended to reference RFRs. The LMA is explicitly 

encouraging lenders and borrowers to disclose RFR 

transactions and conventions employed, with the goal 

of updating the list regularly going forward. 

Coinciding with the publication of the list, the LMA has 

also released an interview with British American 

Tobacco (BAT) and its financial and legal partners who 

supported the bank’s recently signed revolving credit 

facility tied to both SONIA and SOFR.

Our Take: The LMA’s list demonstrates the feasibility 

of using RFRs as lending rates. While it is unlikely to 

be comprehensive, given that the loan markets include 

both public and private transactions, it helps provide 

visibility into known successful uses of RFRs in lending 

products. 

The list of early adopters admittedly remains thin, with 

a handful of transactions spread across categories and 

currencies. This highlights that transition in the loan 

markets is still at a preliminary stage, as market 

conventions are not yet settled across both sides of the 

Atlantic. Organizations should employ the list as a tool 

to evaluate different conventions for their own use to 

inform and accelerate system and process updates. 

The ARRC, the WG on Sterling RFRs and Swiss 

regulator FINMA all have articulated target dates for the 

end of new LIBOR-based loan issuances. At this point, 

firms likely have more to gain from testing the waters, 

familiarizing themselves with RFRs as lending rates 

and becoming early movers, rather than waiting for 

consensus on market conventions or even term

Market update: May 16-31, 2020
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Product
Hardwired Fallbacks 

Incorporated by

Tech / Ops Vendor 

Readiness

Target for Cessation of 

New Use of USD LIBOR

Anticipated Fallback Rates 

to be Chosen by

Floating Rate 

Notes

● Jun 30, 2020 ● Jun 30, 2020 ● Dec 31, 2020 ● 6 months prior to reset after 

LIBOR’s end

Business Loans ● Sep 30, 2020 ● Sep 30, 2020 ● Jun 30, 2021 ● 6 months prior to reset after 

LIBOR’s end

Consumer Loans ● Mortgages: Jun 30, 2020

● Student Loans: Sep 30, 2020

● Mortgages:

Sep 30, 2020

● Mortgages:

Sep 30, 2020*

● In accordance with relevant 

consumer regulations

Securitizations ● Jun 30, 2020 ● Dec 31, 2020 ● CLOs: Sep 30, 2021

● Other: Jun 30, 2021

● 6 months prior to reset after 

LIBOR’s end

Derivatives ● No later than 4 months after 

the amendments to ISDA 

2006 Definitions are 

published

● Dealers to take steps 

to provide liquid 

SOFR derivatives 

markets to clients

● Jun 30, 2021

*September 30, 2020 date for consumer loans refers to new applications for closed-end residential mortgages using USD LIBOR and maturing after 2021. 

Source: ARRC Recommended Best Practices for Completing the Transition from LIBOR (May 2020)

LMA’s list of syndicated and bilateral RFR loans

What happened? The Loan Market Association (LMA) 

issued a list of syndicated and bilateral loans that 

reference risk-free rates (RFRs) as part of its efforts to

For additional details and PwC’s point of view, 

read our First Take:

Five key points from the ARRC’s Recommended 

Best Practices for Completing the Transition from 

LIBOR

https://www.lma.eu.com/application/files/2315/8996/5312/List_of_RFR_referencing_bilateral_and_syndicated_loans_May_2020.pdf
https://www.pwc.com/us/en/industries/financial-services/regulatory-services/library/libor-arrc-recommended-best-practices.html?WT.mc_id=CT2-PL200-DM2-TR1-LS2-ND7-PR4-CN_OperatingComplianceandMonitoring-FIRSTTAKEMAY2020&pwctrackemail=john.speares@pwc.com
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rates to develop. Firms concerned about the risks of 

becoming early adopters might look to the BAT case 

study for an example of a deal structure that allows for 

terms to be revisited as market conventions evolve.

Firms should take advantage of the current 

transparency provided by efforts such as the LMA’s 

publication and guidance published by the different 

alternative reference rate (ARR) working groups to 

learn from the efforts of others. 

EURIBOR fallbacks consultation delay

What happened? At its April 21 meeting, the WG on 

Euro risk-free rates approved a delay of two 

consultations: 1) a consultation on EURIBOR fallback 

and credit spread adjustment methodologies, and 2) a 

consultation on EURIBOR fallback triggers and 

guidance on market-based solutions for embedding 

these fallbacks in new and legacy EURIBOR contracts. 

Originally planned for the first half of 2020, the 

consultations are now expected to be released in the 

fall, with results and final recommendations to be 

published in early 2021. 

Our Take: The successful reform of the EURIBOR 

methodology and the authorization of its administrator 

EMMI under the EU Benchmark regulation (BMR) 

allowed, for now, the continued use of EURIBOR in 

existing and new contracts. 

There remain questions, however, with respect to the 

long-term sustainability of EURIBOR. The introduction 

of more robust fallback language would not only aid 

firms in mitigating the economic risks associated with 

that uncertainty, but would also help to meet a 

regulatory requirement under the BMR to specify a 

replacement for a benchmark rate that at some point 

may no longer be available. In the absence of official 

guidance and amid slow development of market 

standards, fallback language in use today commonly is 

generic in nature, which may increase legal, economic 

and regulatory risks for firms. 

Market participants will now need to wait even longer 

for guidance and clear recommendations—and will 

have less time to adopt said recommendations once 

they are issued. While the consultation will cover all 

asset classes, it appears likely that recommendations 

for derivatives will largely align with the methodologies 

developed by ISDA. In the interim, market participants 

should refer to the high level recommendations for 

fallback provisions issued by the WG in November 

2019, while continuing their efforts to achieve 

operational readiness with respect to backward-looking 

methodologies.  

Market update: May 16-31, 2020
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Agency LIBOR transition playbook

What happened? The Federal Housing Finance 

Agency (FHFA) announced the publication of a 

comprehensive LIBOR Transition playbook by Fannie 

Mae and Freddie Mac (the GSEs) that, along with 

additional resources, provides recommended actions, 

milestones and templates for lenders, servicers and 

investors as they transition away from LIBOR. The 

playbook, additional resources and previously released 

guidance—such as eligibility, underwriting and delivery 

requirements for SOFR-based ARMs—are available on 

newly launched LIBOR transition landing pages at 

FannieMae.com and FreddieMac.com.

The playbook focuses on implementing the production 

of new SOFR-indexed loans; MBS and structured 

products, including product specifications and 

documentation requirements; and managing the 

operational implementation of SOFR-indexed products. 

It also provides market participants with a set of 

recommended action items related to documentation, 

systems, processes, calculations training, document 

custody and borrower communications as the mortgage 

market transitions from LIBOR to SOFR. 

The playbook reaffirms the GSEs’ timeline for cessation 

of purchasing and securitizing LIBOR-indexed ARMs. 

For the transition of existing LIBOR-indexed products, 

the playbook indicates that the GSEs continue to work 

with ARRC and FHFA on servicing requirements, legal 

and document updates and other impacts, which will be 

released when timelines and strategy are finalized.

Our Take: Fannie Mae and Freddie Mac’s published 

playbook, timelines and product specifications firmly 

establish SOFR as USD LIBOR’s replacement in the 

mortgage market. The announcement should also 

provide additional certainty on transition timing, as it 

effectively removes any reliance on LIBOR in the 

mortgage market well before its presumed sunset date 

of the end of 2021. Mortgage market participants, 

including originators, liquidity providers, guarantors and 

investors should expect that the GSE’s LIBOR 

transition playbook will provide a set of mortgage 

market standards related to LIBOR’s cessation that will 

be adopted beyond the GSE’s own product suite. 

Japanese regulators’ “Dear CEO” letter

What happened? The Japanese Financial Services 

Agency (JFSA) and Bank of Japan (BOJ) issued a 

“Dear CEO” letter on LIBOR transition to large financial 

institutions. The letter outlines the regulators’ 

expectations for steps firms should take to transition 

from LIBOR and requires institutions to submit detailed 

information about their transition programs.

https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200421/2020-04-21_WG_on_Euro_RFR_meeting_Minutes.pdf
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurofr_highlevelrecommendatioseuriborfallbacks~abc6ca6268.en.pdf
https://www.fhfa.gov/Media/PublicAffairs/Pages/FHFA-Announces-New-Fannie-and-Freddie-LIBOR-Transition-Resources.aspx
https://www.fanniemae.com/resources/file/libor/pdf/playbook.pdf
https://www.fanniemae.com/portal/funding-the-market/libor/libor-transition.html
http://www.freddiemac.com/about/libor-transition.html
https://www.fsa.go.jp/en/policy/libor/dearceoletter20200601_en.pdf
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Among other steps, firms are expected to:

- have in place a board-approved transition plan,

- include robust fallbacks in new LIBOR transactions,

- transition existing LIBOR-based contracts or update 

fallbacks to ARRs as soon as possible, 

- have a target date for ceasing the issuance of new 

LIBOR-based cash products,

- begin client outreach as soon as possible,

- establish RFR system readiness by early 2021, and 

- develop manual solutions to support new RFR 

products by the end of 2020 in the event that 

necessary system upgrades are not yet complete.

Firms are asked to submit a board-approved response 

to the JFSA by July 10, 2020 that covers:

- governance framework, including responsible senior 

managers,

- transition impacts, including specific IT systems and 

operational impacts,

- transition plan, allocated resources and budget,

- conduct risk assessment status and mitigation plans,

- contingency plans for the unexpected termination of 

LIBOR-referencing transactions due to a decline in 

market liquidity, and 

- policies for making disclosures in financial 

statements and investor relations.

Upon receipt, the JFSA and BOJ will evaluate the need 

for on-site monitoring and further actions.

Our Take: The “Dear CEO” letter reiterates the results 

and recommended next steps following a survey

conducted earlier this year, which showed LIBOR 

exposures of 6.3 quadrillion yen in derivatives and 164 

trillion yen in cash assets across 278 banking, capital 

markets and insurance firms. The information request 

is aligned with those we have seen in other territories, 

including a continued focus on establishing operational 

readiness for RFR products and setting target dates for 

when to stop issuing new products tied to LIBOR. 

Options for tough legacy GBP LIBOR contracts

What happened? The WG on Sterling RFRs released

a paper on the issues and potential options for dealing 

with “tough legacy” contracts tied to LIBOR, i.e., 

contracts that cannot be transitioned or amended to 

include robust fallbacks prior to LIBOR’s cessation. The 

paper examines tough legacy issues for various 

product types and whether solutions are practical or 

even feasible.

Similar to what has been proposed by the ARRC for 

USD LIBOR tough legacy contracts, the WG is 

proposing that the UK Government consider legislation

Market update: May 16-31, 2020
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that would address tough legacy in contracts governed 

by English law. Given the uncertainty surrounding the 

feasibility of passing legislative relief, and realizing that 

such relief may not cover all instances of tough legacy 

contracts, the WG calls on market participants to focus 

on proactively transitioning contracts away from LIBOR, 

while also pursuing other solutions in parallel. The WG 

specifically cites a “synthetic LIBOR,” i.e., a formula-

based LIBOR that would no longer rely on panel bank 

submissions, as an option that should be pursued. 

Our Take: Market participants should not rely on an 

industry-wide solution to tough legacy exposures, 

whether it would come in the form of legislative relief or 

the publication of a synthetic LIBOR. As is the case in 

the U.S., legislative bodies are currently focused on 

mitigating the economic impacts of the current crisis—a 

focus that might need to be maintained for quite some 

time into the future. The development of a synthetic 

LIBOR would require close coordination with the ICE 

Benchmark Administration, LIBOR’s administrator, and 

would likely need to withstand legal challenges as well. 

There are no guarantees that either of those solutions 

can be implemented, or that they would 

comprehensively address all tough legacy contracts. It 

seems to be in firms’ best interest to actively pursue 

avenues to transition existing contracts away from 

LIBOR and to heed the WG’s call to stop issuing new 

cash products tied to LIBOR. Firms that have yet to 

closely examine their portfolio of legacy LIBOR 

exposures might find the WG’s report helpful in 

identifying, prioritizing and devising a strategy for the 

resolution of such contracts.

https://www.fsa.go.jp/en/policy/libor/libor.survey.english.200313.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/paper-on-the-identification-of-tough-legacy-issues.pdf?la=en&hash=0E8CA18F27F75352B0A0573DCBBC93D903077B6E
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From LIBOR to SOFR: PwC’s virtual panel with Tom 

Wipf & David Bowman

What happened? On PwC’s virtual panel featuring 

David Bowman, Senior Associate Director at the Board 

of Governors of the Federal Reserve, and Tom Wipf, 

ARRC Chair and Vice Chairman of Institutional 

Securities at Morgan Stanley, we discussed practical 

solutions for transitioning from LIBOR to SOFR. 

The hour-long interactive conversation, attended by 

well over a thousand market participants and 

moderated by PwC’s Global Financial Services Leader, 

John Garvey, covered the impact of the current crisis 

on the LIBOR transition, as well as practical solutions 

for products and operational risks. We also offered real-

world perspectives focused on:

● Key catalysts for SOFR liquidity building

● Jump-starting SOFR lending

● Risks in LIBOR securities portfolios

● ARRC's legislative relief proposal

● Approach for client outreach

Access the Replay HERE

Our take: The panel discussion addressed a variety of 

pertinent and current issues related to the transition. 

Some of the key takeaways from the lively discussion 

include:

1. During the peak of the crisis, SOFR has behaved 

as expected and banks' cost of funds has been 

more correlated to SOFR than LIBOR given the 

Federal Reserve’s actions.

2. All indications are that LIBOR cessation remains 

likely at the end of 2021. Market participants should 

not wait any longer to begin implementing 

alternative reference rate solutions across all 

product areas.

3. SOFR, in some form, is expected to be the 

dominant replacement rate for USD LIBOR, even if 

another rate should emerge.

4. While market participants may need to build interim 

tactical solutions to meet some of the target dates 

in the move away from LIBOR, they should have a 

holistic plan for building strategic capability, vendor 

management and client outreach.

https://event.webcasts.com/starthere.jsp?ei=1316797&tp_key=e40cc00921
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Our take

In the SOFR futures market, daily average trading volume in May has increased since April, but remains lower 

than the record volumes seen in February and March. While most SOFR futures trading takes place at the CME, 

with an average daily trading volume of just over 30,000 contracts, volumes in SOFR futures at the ICE actually 

recovered even faster. Daily trading volume in SOFR futures at the ICE increased over 70% month over month 

and are approaching daily volumes seen in late 2019 and early 2020.

Options trading on SOFR-linked futures remains minimal. We have yet to see any contract exchanged for options 

on 1M SOFR futures since their launch on May 4.

Trading in ICE 3M SONIA Futures reached record heights in May, with over 65,000 contracts traded daily on 

average. Continuing its upward trend observed in April, trading in 3M SONIA futures now accounts for over 10% of 

Sterling 3M futures trading, though open interest in SONIA futures pales in comparison to LIBOR futures volume. 

Trading activity for other SONIA-linked futures continues to be limited across all three exchanges.

Futures and options

Market update: May 16-31, 2020
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Source: CME, ICE (accessed June 1, 2020) Source: CME, LCH, ICE (accessed June 1, 2020)

RFR adoption: Derivatives 2

...
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Swaps Trading

Market update: May 16-31, 2020

Our take

SONIA swaps trading spiked in early March, following the FCA and Bank of England’s encouragement of market 

makers to change the market convention for Sterling interest rate swaps from LIBOR to SONIA. Since then, 

notionals traded in SONIA swaps have returned to lower levels, averaging about $180bn weekly in the months of 

April and May. Encouragingly, trading in SONIA-linked swaps as a percentage of overall Sterling swaps trading 

increased to almost 45% for the month of May. While short of the 66% share that SONIA swaps trading had seen 

earlier in the year, this represents a sizeable uptick from April, where less than a third of all Sterling swaps were 

traded in SONIA.

It has been a similar story for SOFR swaps, which saw record trade counts and notional volume in early March, 

but have since then stabilized at lower volumes. Over the past 12 weeks, weekly notional volumes have been 

$16.7bn on average. For comparison’s sake: the last two weeks in May saw notionals of $18.6bn and $16.0bn, 

respectively. The dollar swaps market remains heavily dominated by USD LIBOR, with SOFR swaps representing 

only about 1% of the total USD swaps market.

Notionals traded for TONAR, SARON and €STR swaps remain far behind those for other RFRs, together 

amounting to only around $5.5bn for the week ending May 29. 

7

Source: analysis.swapsinfo.org

(Interest rate and credit derivatives weekly trading volume: Week ending May 29, 2020, accessed June 1, 2020)

*As of May 29 *As of May 29

*As of May 29 *As of May 29
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Notable cash product issuances

RFR Issuer Detail Resources

SOFR Bank of America Issued a $1bn FRN using the payment delay 

convention rather than a lookback period or lockout. 

Bank of America SEC 

filing

Enterprise Financial 

Issuing fixed-to-floating notes has seemingly 

become a popular way for smaller institutions to 

familiarize themselves with SOFR as reference rate.

Press Release

Western Alliance Bank Press Release

First Interstate Press Release

Valley National Bank Press Release

SoCal Bancorp Press Release

Heartland Bank Press Release

Independent Bank Press Release

SONIA Lloyds Switched the reference rate for interest calculations 

on its €60bn Global Covered Bond Program from 

LIBOR to SONIA.

Prospectus

SARON Lucerne Cantonal Bank Became the latest Swiss bank to launch SARON-

linked ARMs. 

Product Page

Market update: May 16-31, 2020

RFR adoption: Cash products3

SOFR issuances (in billions)

• FRN issuances in May were close to $40bn, in line 

with January and February, but short of the record 

amounts we saw in March and April. 

• Agency and large money center banks continue to 

dominate issuances. Smaller regional banks 

continue to explore the market with fixed-to-floating 

issuances in smaller denominations.

SONIA issuances (in billions)

• May issuances of SONIA-linked FRNs were 

limited.

• The current low volume of issuances may simply 

be a factor of more attractive alternative funding 

arrangements or availability of other lending 

schemes. SONIA remains the standard for GBP 

FRN issuances.

Source: Bloomberg

There have been €3.9 billion in €STR FRN issuances since the rate was first published in October of last year, 

with all issuances in maturities of three years or less.

FRN issuances (as of May 31, 2020)

https://www.sec.gov/Archives/edgar/data/70858/000119312520142985/d920310dfwp.htm
https://investor.enterprisebank.com/file/Index?KeyFile=404038489
http://investors.westernalliancebancorporation.com/file/Index?KeyFile=404088171
http://www.fibk.com/file/Index?KeyFile=403988965
http://ir.valleynationalbank.com/file/Index?KeyFile=404169454
https://www.banksocal.com/about-us/news/southern-california-bancorp-completes-subordinated-note-offering/
https://www.heartland.bank/OUR-BANK/News/Press-Releases/heartland-banccorp-announces-completion-of-25-million-subordinated-notes-offering
https://ir.independentbank.com/file/Index?KeyFile=404140469
https://www.investegate.co.uk/article.aspx?id=202005181808512653N
https://www.lukb.ch/de/saron-hypothek
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Alternative reference rate working groups

Alternative Reference Rates Committee

• Published a set of recommended best practices, which include specific target dates for the cessation of new 

LIBOR-based product originations. It also published an updated overall transition timeline.

• Updated the dial-in information for the weekly FRB NY’s open office hours, released meeting minutes from May 

4 and published its April - May newsletter

Working Group on Sterling RFRs

• Released a paper on issues associated with tough legacy LIBOR-linked contracts.

Working Group on Euro RFRs

• Published meeting minutes from April 21

CIC on JPY IR Benchmarks

• Announced that Quick Corp. has begun the publication of JPY prototype term reference rates, based on the 

JPY overnight index swap (OIS).

Canadian Alternative Reference Rate Working Group

• At the WG’s April 27 meeting, the Bank of Canada provided a CORRA transition update.

Regulators

• JFSA and BOJ: Issued a “Dear CEO” letter on LIBOR transition to large financial institutions. A response is 

required by July 10.

• Australian Securities & Investments Commission (ASIC): Sent a letter to large corporations to encourage 

organizations to take proactive steps toward the transition from LIBOR to alternative reference rates.

• IASB: With the comment period over, the IASB published comment letters received on its IBOR Reform Phase 

2 Exposure Draft.

• FRC: Issued draft amendments to FRS 102 to provide accounting relief from IR benchmark reform.

• U.S. Treasury: Asking for comments on the possibility of issuing a FRN indexed to SOFR. Comments are due 

July 6.

• FHFA: Announced the joint release of a LIBOR transition playbook by Fannie Mae and Freddie Mac that, along 

with additional resources, provides additional recommended actions, milestones and templates to guide 

lenders, servicers and investors as they transition away from LIBOR.

Industry groups, infrastructure providers, and other items

• LMA: Published a list of syndicated and bilateral loans referencing new risk-free rates. It is intending to update 

the list periodically. The LMA also published an interview with British American Tobacco and its financial and 

legal partners supporting the bank’s recently signed revolving credit facility tied to both SONIA and SOFR.

• LSTA: Commented on the ARRC’s best-practices recommendations and the implications for business loans.

• CME: Issued an advisory notice confirming July 27 as the date for transition to €STR discounting and PAI for 

Euro OTC IR swaps. The exchange also announced it would begin publishing SOFR-based MAC (Market 

Agreed Coupon) rates on June 8 of this year.

• LCH: Published additional detail on the SOFR discounting auction process.

• ISDA: In a benchmarks update, ISDA has laid out its key 2020 milestones and deliverables for derivatives. It 

also published its comment letter to EFRAG’s pre-consultation on its Phase 2 Exposure Draft on interest rate 

benchmark reform.

• ICMA: Published minutes from the April meeting of the LIBOR Trade Association Working Party.

• Bundesverband deutscher Banken: Published a set of supplemental agreements to facilitate the transition of 

derivative contracts executed under master agreements that are not subject to the ISDA Fallback Protocol.

• SIFMA: Reportedly seeking firms and institutions to endorse a letter to the New York state legislature in 

support of ARRC’s legislative proposal aimed at providing relief for tough legacy contracts (via email)

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Best-Practices.pdf
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/libor-timeline.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-May-19-2020-announcement.pdf
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/2020/ARRC-Minutes-May-4-2020.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Newsletter-April-May.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/paper-on-the-identification-of-tough-legacy-issues.pdf?la=en&hash=0E8CA18F27F75352B0A0573DCBBC93D903077B6E
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200421/2020-04-21_WG_on_Euro_RFR_meeting_Minutes.pdf
https://www.boj.or.jp/en/paym/market/jpy_cmte/cmt200526a.htm/
https://moneyworld.jp/page/qtrf001.html
https://www.bankofcanada.ca/wp-content/uploads/2020/05/CORRA-Transition-Update.pdf
https://www.boj.or.jp/en/announcements/release_2020/data/rel200601b.pdf
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Apr 1, 2021 (Oct 1 2020)

BoE haircut add-ons to LIBOR-linked collateral

December 31

FNMA and FHLMC stop purchasing LIBOR ARMs

FINMA expectation for substantial move from CHF 
LIBOR-based cash products to SARON-based products

ARRC target: vendor readiness (securitizations)

ARRC target: No new USD LIBOR FRNs

Dealers should amend interdealer CSAs to use and make 
markets in SOFR-linked interest rate volatility products

LIBOR transition target dates5

TODAY 2021 2022

June 30, 2020 (March 31)

FHLBanks stop entering into LIBOR-
based instruments

Q1 2021 (Q3 2020)

Sterling RFR WG target: end 
of GBP LIBOR loan issuances

Q3

JPY OIS term rates

ARRC target: No new 
LIBOR CLOs

December 31, 2021

End of agreement with contributor 

banks to submit LIBOR

Q1

Sterling RFR WG target: significant reduction 
in stock of LIBOR-based contracts

Q1 2021 (Q4 2020)

Recommendations on 
EURIBOR fallbacks

July 27, 2020 (June 30)

€STR discounting and 
PAI switch for cleared 
euro derivatives

September 30
FNMA & FHLMC stop accepting 

USD LIBOR ARMs*

ARRC target: vendor readiness
(business loans and mortgages)

No new USD LIBOR ARMs*

New business and student loans 
to include ARRC fallback language

Dealers should offer electronic market 
making in SOFR derivatives

by 1H - SOFR term rates

Q3 2020

Updated ISDA 2006 definitions and fallback protocol

SONIA term rates

October 19 - SOFR discounting and PAI switch for cleared USD IR swaps

August 3

FNMA accepts 

SOFR ARMs 

Delayed milestone

June 30

ARRC target: 
vendor readiness 

(FRNs)

New FRNs, ARMs,  
and securitizations

to include ARRC 
fallback language

by March 31
Dealers quote USD 

derivatives in SOFR

by June 30

ARRC target: No new LIBOR 
business loans, securitizations 
(excluding CLOs) or derivative 
trades that increase LIBOR risk

Market update: May 16-31, 2020

*Target date refers to new applications for USD LIBOR ARMs
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