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1 Highlights
LIBOR — How to disappear completely
What happened? The UK’s Financial Conduct Authority 
(FCA) formally announced the future cessation and loss of 
representativeness of LIBOR. The announcement follows the 
results of a consultation by ICE Benchmark Administration 
(IBA), LIBOR’s administrator, which confirmed IBA’s plans for 
the benchmark’s cessation. The FCA statement includes 
declarations on the future permanent cessation or “loss of 
representativeness” of all 35 LIBOR settings.
The announcement of non-representativeness for some 
LIBOR settings, rather than permanent cessation, leaves 
the door open for their continued publication on a 
“synthetic” basis. Under the UK Financial Services Bill, 
which is currently making its way through the UK 
legislature, the FCA would gain the powers to direct a 
change in methodology that would allow for the continued 
publication of a critical benchmark that is no longer 
representative of its underlying market. The FCA affirmed 
that any synthetic LIBORs would be based on a 
calculation-based methodology, ending their reliance on 
panel bank submissions. The rates would instead be 
calculated using forward-looking term rate versions of 
LIBOR’s respective risk-free rate (RFR) replacements, 
plus a spread adjustment to account for the economic 
differences between LIBOR and its replacements. 
The calculation of the spread adjustment is expected to 
follow the method developed by ISDA as part of its IBOR 
Fallbacks Protocol for LIBOR-linked derivatives, which is 
based on the median difference between LIBOR and its 
respective RFR replacement over the last five years. 
These fallbacks were incorporated into derivatives master 
contracts for new transactions in January of this year.  Read HERE

https://www.fca.org.uk/publication/documents/future-cessation-loss-representativeness-libor-benchmarks.pdf
https://www.theice.com/publicdocs/ICE_LIBOR_feedback_statement_on_consultation_on_potential_cessation.pdf
https://bills.parliament.uk/bills/2792
https://www.pwc.com/us/en/industries/financial-services/regulatory-services/libor-reference-rate-reform/cessation-announcement.html
https://event.webcasts.com/starthere.jsp?ei=1419853&tp_key=6af6f34e51
https://www.pwc.com/us/en/industries/financial-services/regulatory-services/libor-reference-rate-reform/cessation-announcement.html
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In addition, market participants have been able to 
amend their existing trade documentation with these 
fallbacks by signing up to the ISDA IBOR Fallbacks 
Protocol, provided that each counterparty to a trade 
has adhered to the protocol. 
While LIBOR will not be replaced in contracts 
containing the new fallbacks until LIBOR’s actual 
cessation date, the FCA’s announcement triggered
the fixing of ISDA’s spread adjustment for all LIBOR 
settings, including those USD LIBOR settings 
expected to be published into June 2023. 

Our take: We have come a long way since Andrew 
Bailey, then chief executive of the FCA, gave his first 
landmark speech announcing that the publication of 
LIBOR could not be guaranteed beyond the end of 
2021. In the nearly four years since, market 
participants, industry groups and regulatory bodies 
around the globe have been preparing for the 
possibility of LIBOR’s cessation. Today, that possibility 
has finally become certainty.
That said, the end might look quite a bit different from 
what anybody could have predicted at that time. With 
respect to GBP and JPY LIBOR, the publication of 
synthetic rates is expected to mitigate some of the risks 
associated with tough legacy exposures that cannot be 
remediated prior to cessation. With respect to USD 
LIBOR, the continued submissions from panel banks 
into June 2023 will provide additional time for market 
participants to remediate existing contracts. Somewhat 
surprisingly, the FCA now suggests that it might 
consider further extending the publication of some USD 
LIBOR tenors beyond June 2023 on a synthetic basis

2

as well. The prospect of USD LIBOR continuing on not 
only into 2023 but perhaps even longer might tempt 
some market participants to delay efforts to actively 
transition legacy exposures. They shouldn’t. We expect 
the push to proactively remediate existing contracts to 
accelerate now that market participants have clarity 
around the economics of following a contractual 
fallback at the time of LIBOR’s cessation. With a known 
anchor for a conversion price, parties should look to 
accelerate the proactive transition of legacy cash 
products in the coming months. 
At this time, any organization delaying its efforts to 
move away from LIBOR is doing so at its own peril. 
While the continued publication of some LIBOR 
settings — whether in synthetic form or otherwise —
beyond year-end 2021 will help organizations manage 
the risks associated with existing positions that are 
difficult — or even impossible — to remediate, no 
LIBOR settings will be widely available for use in new 
products after the end of 2021. Regulators in the US, 
UK and across the globe remain steadfast in their 
expectations that market participants end the use of all 
LIBORs in new products after 2021. Today’s 
announcements will increase the pressure and 
expectations for firms to accelerate the shift to 
alternative reference rates.
Market participants have long been asking for certainty, 
which has now arrived. Many organizations have long 
adopted a wait-and-see approach to the transition away 
from LIBOR, waiting for others to make the first move. 
Some have looked to position themselves as fast 
followers. With the FCA’s announcement, the finish line 
is clearly in sight.
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LIBOR Tenor
End of Panel Bank Submissions Potential Synthetic LIBOR 

Publication1

Date Result Begin End2

CHF ALL December 31, 2021 Permanent cessation Not applicable

EUR ALL December 31, 2021 Permanent cessation Not applicable

GBP
o/n, 1-week, 2-month, 12-month December 31, 2021 Permanent cessation Not applicable

1-month, 3-month, 6-month December 31, 2021 Loss of representativeness January 1, 2022 December 31, 20313

JPY
o/n, 1-week, 2-month, 12-month December 31, 2021 Permanent cessation Not applicable

1-month, 3-month, 6-month December 31, 2021 Loss of representativeness January 1, 2022 December 31, 2022

USD
1-week, 2-month December 31, 2021 Permanent cessation4 Not applicable

o/n, 12-month June 30, 2023 Permanent cessation Not applicable

1-month, 3-month, 6-month June 30, 2023 Loss of representativeness July 1, 20235 June 30, 20333,5

1Publication of synthetic LIBOR is contingent on subsequent FCA consultations.
2Each of the LIBORs would permanently cease publication following the end of the synthetic LIBOR publication period.
3The FCA’s powers allow them to compel publication of synthetic LIBOR for a period of up to 10 years, subject to an annual review during that time.
4Under the ISDA fallbacks, 1w and 2m USD LIBOR settings will be computed using linear interpolation between the end of 2021 and June 30, 2023, before 

falling back to the adjusted risk-free rate plus spread adjustment.
5The FCA noted they will “consider the case” for using the proposed powers under UK benchmark regulation legislation to require continued publication of 

1-, 3-, and 6-month USD LIBOR settings on a synthetic basis after June 30, 2023. 

https://assets.bbhub.io/professional/sites/10/IBOR-Fallbacks-LIBOR-Cessation_Announcement_20210305.pdf
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Synthetic LIBOR: Tough legacy keeps getting 
tougher

What happened? The FCA issued two policy 
statements on how it intends to exercise its augmented 
powers under the UK’s Financial Services Bill, which is 
currently making its way through the UK legislature. 
Following last year’s consultations, the statements set 
out the factors and considerations that will guide the 
agency’s future actions to designate an 
unrepresentative benchmark under article 23A of the 
BMR and to require changes to a critical benchmark
under article 23D. In their entirety, the FCA’s 
augmented powers would allow the continued 
publication of select LIBOR settings on a synthetic 
basis, i.e., under a methodology that no longer relies on 
panel bank submissions. 
The policy statements generally reiterate that the FCA 
is committed to taking into account the impacts on a 
variety of stakeholders when making its decision with 
respect to synthetic LIBOR. That would include impacts 
not only on the users of the benchmark, but also its 
administrators, contributors, consumers, authorities and 
a wide range of other stakeholders. Additionally, the 
FCA stresses throughout that it intends to consider the 
impacts to stakeholders outside of the UK, noting the 
importance of internal coordination to ensure fair 
outcomes for all market participants. Any decisions 
made by the FCA related to the use of its powers would 
be made under consideration of its objectives to 
preserve consumer protection, market integrity and 
seek solutions causing the least disturbance to affected 
parties.
The FCA is expected to consult further on the use of its 
new powers in Q2 2021, specifically with respect to 
limitations on the use of any synthetic LIBOR. Key 
aspects of such limitations include the definition of what 
exactly would constitute a tough legacy contract that 
would be permitted to continue referencing a synthetic 
LIBOR. The policy statements note that the duration, 
nature and complexity of contracts, the sophistication of 
parties to contracts and the practicability and likelihood 
of transitioning such contracts would factor in its 
definition.
The FCA released a background document
summarizing its policy statements in the context of its 
augmented powers. The document is expected to be 
updated as further consultations are completed and the 
legislative process to amend the BMR progresses. 
Our take: For market participants, the precise definition 
of which contracts would be allowed to reference a 
synthetic LIBOR represents the biggest open question. 
While the FCA is pledging to maintain transparency 
and committing to hearing from a wide variety of 
stakeholders, the resulting process is a 

3

lengthy one. With LIBOR’s end now firmly on the 
calendar for the end of the year, market participants 
holding out hope that synthetic LIBOR will be available 
for a broad set of contracts are taking a risk that the 
FCA’s ultimate definition ends up narrower than they 
might expect. In that case, they might find themselves 
with little time left to remediate contracts that may be 
tricky to remediate but aren’t permitted to reference 
synthetic LIBOR. Regulators have long expressed the 
view that market participants should seek to reduce 
their exposures to LIBOR to an absolute minimum 
ahead of its cessation. Allowing a large population of 
legacy contracts to continue past the end of 2021 
would seem to run counter to that view.
The FCA’s commitment to international coordination 
will be welcomed by market participants hoping for 
clarity and consistency across jurisdictions. But in the 
end, the FCA can only regulate in the UK. Its 
announcement that it would seek to use its powers to 
compel the publication of synthetic JPY LIBOR settings 
shows that it is certainly willing to support an orderly 
transition in other jurisdictions. On the other hand, 
limiting the publication of synthetic JPY LIBOR to one 
year suggests that willingness may have practical 
limitations. 
International coordination will be of particular interest 
with respect to the potential publication of synthetic 
USD LIBOR settings after June 2023. While there are 
legislative proposals on the table to address tough 
legacy exposures in the US markets, those are unlikely 
to apply to USD LIBOR exposures that are not 
domiciled in the US. A synthetic rate would likely be a 
welcome solution for those exposures, although it’s not 
clear how such a synthetic rate would interact with any 
legislative solution enacted in the US. 
The challenges and uncertainties associated with the 
use of synthetic LIBOR — in any currency — should 
give every organization pause, especially those that 
had been hoping it would be available for a wide range 
of contracts. Regulators and industry groups have long 
stressed that firms should look to proactively remediate 
contracts to the largest extent possible. It’s not certain 
that synthetic LIBOR will come to the rescue of those 
that haven’t heeded that advice.

Trigger warning
What happened? The ARRC issued a statement
confirming that it considered the announcements by 
IBA and the FCA on LIBOR cessation and loss of 
representativeness a “Benchmark Transition Event” 
under the committee’s recommended fallback language 
for floating rate notes, securitizations and syndicated or 
bilateral business loans. The rationale is further 
explained in an accompanying FAQs document. 
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https://www.fca.org.uk/markets/transition-libor/benchmarks-regulation-new-powers-policy-decision-making
https://www.fca.org.uk/publication/policy/statement-policy-benchmarks-article-23a-bmr.pdf
https://www.fca.org.uk/publication/feedback/exercise-fca-powers-article-23d-bmr.pdf
https://www.fca.org.uk/publication/policy/benchmarks-regulation-proposed-amendments-financial-services-bill.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Benchmark_Transition_Event_Statement.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Benchmark_Transition_Event_FAQs.pdf


PwC | LIBOR Transition

Under the ARRC’s recommended fallback language for 
bilateral and syndicated loans, as well as many other 
variations existing in business loans today, such an 
announcement would trigger a requirement for sole 
lenders or administrative agents to notify other parties 
to the transaction that an announcement on LIBOR 
cessation had occurred. In the case of contracts that 
rely on the amendment approach, the announcement 
would also allow lenders and borrowers to begin the 
process of negotiating a replacement benchmark. 
The Loan Syndications & Trading Association 
published a generic notice (member access only) 
intended for use by lenders and administrative agents 
to fulfill their notification requirements.
Our take: We’ve already observed firms initiating 
efforts to provide notification of the announcement to its 
counterparties. With the advent of the LSTA’s generic 
notice, we expect those efforts to widen and accelerate 
— especially as its language makes it suitable for use 
with a broad population of counterparties, irrespective 
of whether or not a contractual obligation for such a 
notification is in place. As we had suggested 
previously, many firms might find both operational and 
business or client relationship advantages in issuing 
such notices to all of their customers. 
It is telling that the ARRC felt compelled to issue a 
clarifying statement. Presumably, there were at least 
some concerns that a market participant could interpret 
the statements on LIBOR cessation differently. Aside 
from ARRC’s recommended fallback language, 
interpreting other bespoke, complex and at times vague 
fallback provisions in lending agreements is bound to 
be far less straightforward. Small deviations from 
standard language, let alone customized contractual 
provisions, can change a party’s contractual 
obligations. As is so often the case, the devil is in the 
details. 
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Fed supervisory guidance on transition 
preparedness
What happened? The Fed published supervision letter 
SR 21-7 to assist examiners in their assessment of 
firms’ progress in the transition away from LIBOR. The 
letter outlines the same six assessment dimensions —
1) transition plan; 2) exposure measurement and risk 
assessment; 3) operational preparedness; 4) contract 
preparedness; 5) communication; and 6) oversight —
for firms with less than $100 billion in assets and for 
firms with more than $100 billion in assets, with more 
robust expectations for preparedness at larger 
institutions. 
The letter is applicable to all firms supervised by the 
Fed, including foreign banking organizations (FBOs). 
As part of ongoing monitoring, banks can specifically 
expect questions on budgets, exposure monitoring, 
resources and contingency planning for operational 
readiness to transact in alternative reference rates. 
Placing emphasis on program oversight, the guidance 
calls for regular reporting on transition progress to 
senior management and the board of directors. FBOs 
with total US assets exceeding $100 billion will be 
expected to provide progress reports that contextualize 
LIBOR exposures in comparison to those of the foreign 
parent to the US Chief Risk Officer and the US Risk 
Committee. Similar to interagency guidance on the use 
of USD LIBOR in new contracts released late last year, 
the Fed suggests that a lack of progress in transitioning 
away from LIBOR could create safety and soundness 
risks — not just for individual firms but for the financial 
system as a whole. Examiners are asked to consider 
taking direct supervisory action in cases a firm does not 
appear prepared to cease the issuance of new USD 
LIBOR products no later than December 31, 2021.
Our take: The Fed’s expectations should not come as 
a surprise as they closely align to existing regulatory 
guidance, such as the OCC’s self-assessment tool, the 
ARRC’s checklist for SOFR adoption and other industry 
group publications. However, there are some aspects 
of the letter that highlight the unique challenges of the 
LIBOR transition, reiterating that firms need to intensify 
their transition efforts — significantly so in some cases. 
An explicit expectation for larger institutions that senior 
management “provide appropriate budget and 
personnel resources to support implementation of the 
[LIBOR transition] plan and to avoid timeline delays” is 
a clear message from the Fed that it expects firms to 
take the transition seriously. The year-end deadline for 
cessation of new LIBOR issuances is approaching 
quickly, and a lack of budget or resources will not be an 
acceptable excuse for large firms to be unprepared.

Market update: March 1-15, 2021

https://www.lsta.org/content/notice-of-iba-and-fca-announcements/
https://www.federalreserve.gov/supervisionreg/srletters/SR2107.htm
https://www.federalreserve.gov/supervisionreg/srletters/SR2107a1.pdf
https://www.federalreserve.gov/supervisionreg/srletters/SR2107a2.pdf
https://www.federalreserve.gov/supervisionreg/srletters/SR2027a1.pdf
https://www.occ.gov/news-issuances/bulletins/2021/bulletin-2021-7.html
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2019/ARRC-SOFR-Checklist-20190919.pdf
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Futures and options

Source: CME, ICE (accessed March 15, 2021) Source: CME, LCH, ICE (accessed March 15, 2021)

RFR adoption: Derivatives 2

Our take: SOFR and SONIA futures trading receded 
from record highs in average daily volume in the last 
week of February to levels closer to those seen in the 
beginning of the year. While open interest in SOFR has 
not quite caught up with the spike in trading volume 
seen in February, open interest in SONIA volumes set 
new record highs in each of the last four weeks. 

It is also noteworthy that the supervisory letter advises 
firms that it is their responsibility to prepare for any 
number of what-if scenarios. While a focus on planning 
is not unusual, the explicit reference to contingency 
planning follows growing regulatory emphasis on 
operational resiliency. Firms have faced operational 
dependencies in readying themselves for the LIBOR 
transition, and they need to have contingencies for 
delays or complications. For example, a number of 
firms’ transitions have been dependent on the 
implementation of vendor enhancements to address 
risk-free rate (RFR) product conventions and the need 
to enhance models and complete technology-assisted 
evaluation of contractual terms. Some firms have also 
adopted a wait-and-see approach in anticipation of a 
forward-looking SOFR term rate. However, the 
supervisory letter makes it clear that firms need to 
advance their preparations while accounting for 
uncertainty, rather than depending on outside factors.
The prospect of enforcement actions should make one 
thing very clear: Firms can expect regulators to hold 
steadfast in their expectation that firms meet the target 
date of December 31, 2021 for an end to new 
issuances referencing USD LIBOR.
With respect to existing exposures, the Fed suggests

that firms have robust remediation strategies in place, 
specifically for contracts lacking adequate fallback 
language and set to mature after LIBOR’s cessation. 
From an economic perspective, however, firms would 
do well to consider their strategy for any legacy LIBOR-
based exposures extending past 2021. With the Fed’s 
supervision letter now further cementing the 
expectation of an end to new USD LIBOR issuances 
after 2021, market participants should expect adverse 
impacts on USD LIBOR liquidity. With liquidity in 
hedging instruments possibly reduced to a fraction of 
today’s levels, risk management of USD LIBOR 
exposures might become a costly affair.  

Firms found by examiners to be lagging in their 
preparations for LIBOR transition should expect to 
receive additional attention from regulators over the 
remainder of 2021. From a milestone perspective, 
December 31, 2021 has received the largest share of 
publicity. In reality, considering the ARRC’s best 
practices target date of Q2 2021 for an end to new 
LIBOR business loans, securitizations (excluding 
CLOs) and derivative trades that increase LIBOR risk, 
firms should plan to complete the move to new 
alternative reference rates long before the end of the 
year. Read their lips: No new LIBOR. 

ISDA IBOR Fallbacks Protocol adherence
(as of March 15, 2021)

- 13,552 total entities (up from 13,436)
- 1,338 sign-ups on or after the effective date
- 29 out of 30 G-SIBs (unchanged)

Source: ISDA
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Source: analysis.swapsinfo.org (Interest rate and credit 
derivatives weekly trading volume): Week ending 

March 12, 2021, accessed March 15, 2021.

Swaps trading

Our take: Over the past two weeks, trade counts and 
notionals in both SOFR and SONIA IR swaps have 
pulled back from their strong levels in February. 
However, following the FCA’s announcement on future 
LIBOR cessation and loss of representativeness, we 
have observed a sharp increase in SONIA IR swap 
notionals in maturities of five years or more. The 
proportion of such long-dated swaps as a percentage 
of overall SONIA notionals in the week ending March 
12 was more than five times as high as it was in the 
beginning of the year. That shift, more so than an 
increase in trading volume, provides clear indication 
that the move from LIBOR to SONIA in GBP markets is 
gaining significant momentum.
We have not seen a similar shift into longer maturities 
in SOFR swaps, likely due to the fact that the continued 
publication of USD LIBOR into June 2023 has reduced 
some of the urgency seen in GBP markets.
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RFR adoption: Cash products3
USD FRN issuances (in billions)

Source: BloombergFRN issuances (as of March 15, 2021)

For additional details on employed conventions and other parameters of recent RFR-based loans, see the Loan 
Market Association’s (LMA’s) regularly updated list of RFR referencing syndicated and bilateral loans.

SONIA FRN issuances (in billions)

Our take 
Issuances of USD LIBOR-linked FRNs continued in March, although no US domiciled firms issued FRNs with a 
maturity date after June 2023, the intended cessation date for all remaining USD LIBOR settings. In parallel, the 
issuances of SOFR-based FRNs continue to outpace those of USD LIBOR FRNs. After the first two weeks of the 
month, March is on track to see the highest total issuances in SOFR FRNs since June of last year. The shift from 
USD LIBOR to SOFR may be gradual, but it continues nevertheless.
While issuances in SONIA-based FRNs continue at a steady pace, it has now been almost two months since 
we’ve seen the last €STR FRN issuance, a €1 billion offering from the European Investment Bank in January of 
this year.

1 Please note: This information has been obtained from publicly available sources.

Notable cash product issuances and other RFR adoption1

RFR Company Detail Resources
SOFR KDB Issued the first public SOFR-linked SEC-registered bond out of Asia and first 

public SOFR transaction out of Korea.
Press Release (outside 
counsel)

Freddie Mac Continued issuances of multifamily K-Deals backed by floating-rate multifamily 
SOFR-based mortgages. 

Press Releases: K-
F101, K-F102

SONIA Int’l Public 
Partnerships

The infrastructure investment firm refinanced a £400 million loan, switching the 
reference rate for sterling drawdowns from LIBOR to SONIA. 

Press Release

Royal Bank of 
Scotland

Provided a revolving credit facility to Miton UK MicroCap Trust that includes a 
switch mechanism from LIBOR to SONIA.

News Alert

Bank of Nova 
Scotia

Initiated consent solicitation to switch reference rates on instruments from GBP 
LIBOR to SONIA in advance of a covered bondholders meeting. 

Notice to bondholders

Virgin Money Completed a consent solicitation to amend provisions on a number of different 
notes to include SONIA-based fallbacks and ISDA’s IBOR Fallbacks Supplement.

Reg Filing

TSB Bank Notified bondholders it would switch a series of mortgage backed FRNs from GBP 
LIBOR to SONIA.

Notice to bondholders
Kenrick Notice to bondholders
NatWest Cross Keys Homes secured a £50 million financing package based on SONIA, 

one of the first in the housing association sector. 
Press Release

SARON Credit Suisse / 
ING

Coordinated the refinancing of a credit facilities agreement for Swiss data center 
platform Green, which included a switch mechanism from CHF LIBOR to SARON.

Press Coverage

SORA DBS Bank Sembcorp Marine secured a $375 million sustainability-linked financing facility 
referencing SORA from DBS Bank.

Press Release

https://www.lma.eu.com/application/files/7116/1373/0859/List_of_RFR_referencing_bilateral_and_syndicated_loans_February_2021.pdf
https://legaldesire.com/linklaters-advises-on-the-proposed-issuance-of-asias-first-public-sofr-index-frns/
https://freddiemac.gcs-web.com/news-releases/news-release-details/freddie-mac-prices-934-million-multifamily-k-deal-k-f101?_ga=2.57561135.447021567.1615908963-1304156741.1614125645
https://freddiemac.gcs-web.com/news-releases/news-release-details/freddie-mac-prices-939-million-multifamily-k-deal-k-f102?_ga=2.267916043.447021567.1615908963-1304156741.1614125645
https://www.internationalpublicpartnerships.com/news-media/press-releases/2021/inpp-extends-corporate-debt-facility-for-further-three-years/
https://www.londonstockexchange.com/news-article/MINI/revolving-credit-facility/14879429
https://www.sharesmagazine.co.uk/news/market/LSE20210308115239_3903419/Notice-to-Holders-Meeting-Result-Index-Cessation
https://uk.advfn.com/stock-market/london/bank-of-nova-scotia-0UKI/share-news/Bank-of-Nova-Scotia-Notice-of-Covered-Bondholders/84483893
https://www.research-tree.com/newsfeed/article/notice-of-amendment-to-transaction-documents-1166201
https://www.research-tree.com/newsfeed/article/notice-of-base-rate-and-swap-rate-modification-1165956
https://www.crosskeyshomes.co.uk/latest-news-and-updates/multimillion-pound-funding-helps-us-to-build-on-growth--862
https://www.globallegalchronicle.com/credit-suisse-ltd-and-ing-bank-n-v-s-refinancing-for-green/
https://www.sembmarine.com/2021/03/09/sembcorp-marine-secures-first-sustainability-linked-loan-facility-with-dbs-bank
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National working groups
Alternative Reference Rates Committee (ARRC)
• Published a statement welcoming the FCA’s announcements on future LIBOR cessation.
• Stated that it considered announcements by IBA & FCA a “Benchmark Transition Event” under ARRC fallback language. See FAQs here. 
• Announced a symposium to address announcements on LIBOR cessation, SOFR developments and priorities for the remainder of 2021. 
• The committee’s nonfinancial corporate working group distributed a survey to its members, asking for input on their progress and 

preferences with respect to borrowing using alternative reference rates.
• Published an updated version of its legislative proposal, reflecting technical amendments made to the draft submitted in NYS. 
• Published an updated user’s guide to SOFR. Additions include details on calculating interest under various scenarios and conventions for 

using SOFR in arrears, as well as sample contractual provisions related to employing SOFR in loan facilities.
• Published minutes from the committee’s February 17 meeting. 
WG on Sterling RFRs
• Published a statement welcoming the FCA’s announcements on future LIBOR cessation.
• Published its newsletter for February 2021. 
WG on Euro RFRs
• Published minutes of its February 18 meeting. Agenda items included responses to the consultations on EURIBOR fallbacks, as well as 

updates by EMMI / IBA and Refinitiv on the development of an €STR term rate. The group also discussed the transition from EONIA to 
€STR in the OIS market, noting that extra effort is required.

Cross-Industry Committee on JPY IR Benchmarks
• Noted that the joint FSA / BOJ letter in response to the FCA’s statements should help the orderly transition away from JPY LIBOR. The

committee also expressed its appreciation for the FCA’s intentions to consult on the publication of synthetic JPY LIBOR.
• Published minutes from the committee’s February 3 meeting.

Regulators
• FCA: Made a formal announcement on the future cessation or loss of representatives of all LIBOR benchmarks. Also published policy 

statements regarding the exercise of its augmented powers to designate an unrepresentative benchmark (supported by a consultation 
feedback statement) and regarding the requiring of changes to a critical benchmark (also supported by a consultation feedback 
statement). The agency also published an overview document providing additional context.
Clarified its expectations for reporting references to LIBOR in OTC derivative contracts under UK EMIR.

• Bank of Japan / JFSA: Responded to the FCA’s announcement on future LIBOR cessation, clarifying that synthetic JPY LIBOR should 
not be used for the issuance of new products.

• Fed: Published supervision letter SR 21-7 to assist examiners in assessing firms’ plans to transition away from LIBOR. The letter includes 
specific examination guidance for firms with less than $100 billion in assets and firms with more than $100 billion in assets. 

• State of Alabama: Considering legislation to address legacy LIBOR exposures, mirrored after the ARRC’s proposal.
• SEC: The agency’s 2021 examination priorities include the transition away from LIBOR. 
• Bangko Sentral ng Pilipinas (BSP): Issued a set of FAQs on LIBOR and PHIREF exposure reporting requirements.

Industry groups, infrastructure providers and other items
• IBA: Published results (including detail of non-confidential responses) of its consultation on LIBOR cessation, confirming that it had 

notified the FCA it intended to end the publication of the most widely used tenors of USD LIBOR after June 30, 2023, and all other LIBOR 
settings after December 31, 2021.
Launched a beta version of SONIA indexes in support of lending markets’ transition away from LIBOR. A white paper on the underlying 
methodology can be found HERE. 

• ISDA: Published a statement in response to the FCA’s announcement on future LIBOR cessation. CEO Scott O’Malia commented on the 
impact on fallbacks. ISDA published a more detailed guidance document on how the announcement impacts ISDA’s IBOR Fallbacks.
Published its RFR adoption indicator for February 2021, which increased to 10.6% from 10.0%.
Published its response to the UK’s HM Treasury consultation on safe harbor provisions for contracts referencing synthetic LIBOR. 

• Bloomberg: Announced the fixing (and corresponding values) of ISDA’s spread adjustments.
• LSTA: Published a webcast discussing the announcements on LIBOR cessation and the impact on loans & CLOs (member access only).

Published a form of notice for use by lenders and administrative agents of loans to meet their notification requirements with respect to the 
announcements on LIBOR’s future cessation (member access only).
Commented on recent statements by the ARRC and banking supervisors in a blog post.
Commented on the FCA’s LIBOR cessation announcement in a blog post and published a brief analysis of the FCA’s statement.
Published a recent industry event presentation covering, among other topics, the CLO market and 1M-3M LIBOR basis risk.

• LMA: Commented on the FCA announcement and the implications for loan documentation (member access only).
Published an interview with National Express Group’s assistant treasurer, providing a borrower’s view of the transition away from LIBOR. 

• UK Finance: Published a set of FAQs on LIBOR transition for mortgage customers.
• FHA: Announced the switch from LIBOR to SOFR for adjustable-rate home equity conversion mortgages (HECM) in a mortgagee letter, 

accompanied by the release of an updated model loan document (a model second note agreement had been released earlier).
• ICMA: Published its response to the UK’s HM Treasury consultation on safe harbor provisions for contracts referencing synthetic LIBOR.

Published minutes of the LIBOR Trade Association Working Party Meeting on February 24. 
• Association of Corporate Treasurers (ACT): Reminded market participants of the WG on Sterling RFR’s April 30 deadline for an end to 

SONIA loan issuances.
• ICE: Began offering Three Month SARON Index Futures Contracts. 
• CME: Updated and expanded its proposal for the preemptive transition of cleared interest rate swaps prior to LIBOR’s cessation date.
• ICSDs: The International Central Securities Depositories (ICSDs), Clearstream and Euroclear, published a set of recommendations for 

the transition from LIBOR, primarily focused on Eurobonds.
• NY Bar Association: Published an analysis of the proposal to address legacy LIBOR exposures under consideration in New York State. 
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https://www.isda.org/a/xZZTE/ISDA-Response-to-HMT-CP-on-safe-harbours-under-FS-Bill-Submitted-150321.pdf
https://assets.bbhub.io/professional/sites/10/IBOR-Fallbacks-LIBOR-Cessation_Announcement_20210305.pdf
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2021 2022
by Q3, 2021
ARRC: no new LIBOR CLOs
CIC: significant reduction in LIBOR loans & bonds; JPY OIS term rates
Sterling RFR WG: complete remediation of legacy LIBOR contracts

by Q1, 2021
Sterling RFR WG: no new LIBOR loans, bonds, securitizations or linear derivatives; 
complete identification of legacy LIBOR contracts and accelerate active conversion
Euro RFR WG: recommendations on EURIBOR Fallbacks
CIC: system and ops readiness for RFR compounding 
ARRC: dealers quote USD derivatives in SOFR
BoE: haircut add-ons to LIBOR-linked collateral (start Apr 1)
FINMA: plans for reduction of “tough legacy”

by Q2, 2021
ARRC: no new LIBOR business loans, securitizations (excluding CLOs) or 
derivative trades that increase LIBOR risk; SOFR term rate
Sterling RFR WG: no new LIBOR non-linear derivatives
CIC: no new LIBOR loans or bonds 
FSB/FINMA: system and process changes complete

2023

by December 31, 2020
ARRC: no new USD LIBOR 

FRNs, vendor readiness 
(securitizations), amend 

interdealer CSAs to use & make 
markets in SOFR IR products

GSEs stopped purchasing 
LIBOR ARMs

FSB: ability to offer
non-LIBOR loans

January 25, 2021
ISDA: IBOR Fallbacks Protocol 

became effective
ICE BA: Consultation on potential 

LIBOR cessation closed

March 5, 2021
FCA announcement on future cessation / loss 

of representativeness for all LIBOR settings
“Spread Adjustment Fixing Date”

for all LIBOR settings

US Supervisors: no new USD LIBOR 
products “as soon as practicable”

June 30, 2023
End of publication / loss of representativeness:

o/n, 1-, 3-, 6- and 12-month USD LIBOR

December 31, 2021
End of publication / loss of representativeness:
GBP, EUR, JPY, CHF LIBOR and 1W, 2M USD LIBOR
US Supervisors/FCA/FSB/FINMA: 
no new USD LIBOR products

January 31, 2021
FINMA: No new “tough legacy,” 

ability to offer ARR loans
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