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Highlights
BOE & FRB NY webinar: No alarms and no surprises, but 
firms have work to do
What happened? The Bank of England (BOE) and the FRB 
NY jointly hosted a webinar on the state of LIBOR transition, 
featuring remarks by BOE Governor Andrew Bailey, remarks
by New York Fed President John Williams and a panel 
discussion with the chairs of the Working Group on Sterling 
Risk-Free Reference Rates and the ARRC. The FRB NY has 
also provided a summary of Williams’ remarks.
In addition to recapping the progress made in transitioning to 
alternative reference rates and highlighting the ongoing efforts 
by market participants and industry groups, the regulators 
took the opportunity to reiterate several key messages:
- Unchanged transition timeline: The overall transition 

timeline remains unchanged. Recent market events have 
further highlighted LIBOR’s fragility and consequently 
increased the importance of transitioning away from 
LIBOR.

- Reduce LIBOR exposures: Rather than relying on 
fallbacks or legislative solutions, firms should actively work 
now to transition existing exposures to the greatest extent 
possible ahead of LIBOR’s cessation and stop the 
issuance of new LIBOR-based products as soon as 
practically feasible. Ongoing efforts to develop SONIA and 
SOFR term reference rates should not delay these efforts.

- Proactive outreach and communication: Market 
participants should focus on proactive outreach to educate 
clients and customers on the transition away from LIBOR, 
especially with respect to non-FS firms. 

While stressing the urgency and acknowledging the 
complexity of transition efforts, panel participants also 
expressed confidence that the structures, guidance and 
milestones developed and put in place by industry and 
working groups should enable firms to take action now. 
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Register HERE for PwC’s upcoming webcast on

Operational readiness 
during the LIBOR transition
July 23, 2020 at 1:00 PM (ET)

https://www.youtube.com/watch?v=iyNUMdg2i3k
https://www.bankofengland.co.uk/-/media/boe/files/speech/2020/libor-entering-the-endgame---speech-by-andrew-bailey.pdf?la=en&hash=26FF64120E62077B52C879CE4BEAD13315101485
https://www.newyorkfed.org/newsevents/speeches/2020/wil200713
https://medium.com/new-york-fed/key-takeaways-from-president-williamss-speech-on-the-transition-away-from-libor-d5426cc00f5a
https://link.voicestorm.com/Link/451101/Article/Redirect/ccea47f4-e713-41ed-b1ee-b3a065d0963d?uid=67750&actr=Broadcast&actd=1252&__c=451101_ArticleBroadcast_8427321_DySi
https://link.voicestorm.com/Link/451101/Article/Redirect/ccea47f4-e713-41ed-b1ee-b3a065d0963d?uid=67750&actr=Broadcast&actd=1252&__c=451101_ArticleBroadcast_8427321_DySi
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Our take: The most important figures in the global 
transition from LIBOR to alternative reference rates 
seemed to seize the opportunity to amplify several key 
messages. There were no surprises and few, if any, 
new technical details on how the transition will unfold. 
There was, however, a renewed appeal to market 
participants to embrace the facilitation of the transition 
away from LIBOR as their responsibility. As firms 
prepare to engage more intensely with their supervisors 
in the coming months, they should expect that 
regulators will hold them to meeting the sunset dates 
for new LIBOR product issuances communicated by 
the RFR working groups. Firms should also be 
prepared to articulate how they are actively contributing 
to the transition, not only from an inward focused 
perspective on operational readiness and the firm’s 
own LIBOR exposures, but also with respect to building 
liquidity in RFR markets and broader client outreach, 
communication and education efforts.  
Firms should not wait for their clients to come to them, 
or for regulatory pressure, to increase their outreach 
efforts. Proactively educating those parties that might 
not be as close to the efforts of RFR working groups 
should be in every market participant’s best interest, 
especially as firms look to retain control over the 
specific terms of contract remediation. 
At this point, firms can no longer afford to wait for 
perfect solutions. The focus now should be on 
leveraging the guidance, tools and templates available 
today to develop a practical plan to stop the creation of 
new LIBOR exposure and reduce existing exposures 
wherever possible, with the goal to meet the milestones 
and target dates communicated by the risk-free rate 
working groups – and endorsed by the regulators. 

Regulators: Sign ISDA fallbacks protocol...or else
What happened? Speaking at ISDA’s virtual 
conference, “The Path Forward for LIBOR Transition,” 
the Financial Conduct Authority’s Director of Markets 
and Wholesale Policy, Edwin Schooling Latter, 
reminded market participants of regulatory expectations 
for managing the risks associated with the transition 
from LIBOR. 
Schooling Latter’s remarks and subsequent panel 
discussions echoed many of the same messages 
communicated to firms at the BOE / FRB NY event a 
day prior: Mitigate transition risks by signing the ISDA 
fallback protocol, proactively reduce LIBOR exposures 
and develop practical transition plans that fit the 
organization’s business model.

Our take: The transition from LIBOR to alternative 
reference rates is, and has always been, a market
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driven event. But while the adoption of 
recommendations and guidance issued by alternative 
rate working groups and industry bodies has 
consistently been described as voluntary, sound risk 
management remains a regulatory requirement for all 
financial institutions across different jurisdictions. In the 
UK and EU, the EU Benchmarks regulation (BMR) 
explicitly requires firms to have a robust fallback plan 
for the cessation of a critical benchmark. Schooling 
Latter’s comments reiterate that regulators have 
endorsed many of the solutions put forward by industry 
groups, including recommendations for fallback 
language, sunset dates for the issuance of new LIBOR 
products and the upcoming ISDA fallback protocol. His 
statement regarding adoption of the protocol 
highlighted in ISDA’s commentary above echoes 
remarks made by the Fed’s Vice Chair of supervision 
Randal Quarles last June, who noted that prudent risk 
management should suggest that firms avail 
themselves of the tools provided to manage the risks of 
the transition. In the coming months, any firm that 
chooses to deviate from the recommended transition 
roadmap, which includes ISDA’s fallback protocol, will 
likely need to be prepared to articulate the rationale 
underlying its decision to supervisors. 
That said, we don’t expect that institutions will simply 
rely on the ISDA protocol or updated fallback language 
in cash products to manage their LIBOR exposures. 
Panel discussions at ISDA’s event suggested that a 
number of firms have already begun to proactively 
move out of LIBOR-based positions. As firms develop 
their transition strategy, they should consider not only 
the likely benefits of transitioning contracts on terms 
they can agree on with their counterparties but also the 
potential challenges of operationalizing the processing 
of fallbacks for a large number of contracts. 
FSB & BCBS report to the G20
What happened? The Financial Stability Board (FSB) 
and Basel Committee on Banking Supervision (BCBS) 
published a joint report to the G20 highlighting the 
remaining supervisory challenges associated with the 
transition from LIBOR to alternative reference rates. 

Source: twitter.com/ISDA, accessed July 15, 2020

https://www.isda.org/event/online/the-path-forward-for-libor-transition-2020-07-14/
https://twitter.com/ISDA/status/1283028444985663490
https://youtu.be/SAcAnchdfBY?t=811
https://www.fsb.org/wp-content/uploads/P090720.pdf
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The report summarizes the efforts to plan for, facilitate 
and monitor the transition from LIBOR across FSB and 
non-FSB jurisdictions, based on a broad survey of 
national supervisors. From a market participant 
perspective, operational, legal, prudential, conduct, 
hedging and accounting issues are cited as major 
sources of risk. From a systemic perspective, increased 
volatility from the effects of a disorderly transition 
across LIBOR-referencing markets amid uncertainty 
about LIBOR’s future could increase macroprudential 
risk. 
The FSB and BCBS make a number of 
recommendations that authorities, standard-setting 
bodies (SSBs), international bodies and other 
stakeholders should adapt or make further progress 
against. The recommendations are grouped into three 
categories:
- Identification of risks and challenges: Promote 

awareness of and provide information on LIBOR 
transition efforts and associated risks, including the 
monitoring of exposures across financial institutions 
through periodic information requests. 

- Facilitation of LIBOR transition: Develop a formal 
strategy in collaboration with market participants, 
including clearly defined milestones, such as sunset 
dates for new LIBOR product issuances. 

- Proactive outreach and communication: Market 
participants should focus on proactive outreach to 
educate their clients on the transition away from 
LIBOR, especially with respect to non-FS firms. 

The FSB is planning to design and implement a simple 
set of key metrics to monitor global LIBOR exposures 
and transition status and will continue to engage with 
national supervisors to monitor progress against 
implementation of its recommendations.

Our take: The FSB’s report highlights a potential 
transition challenge that was also a topic at both the 
BOE / FRB NY and ISDA events the following week. As 
the transition moves into the home stretch, end-users 
and customers need to be actively engaged. There is 
some concern that corporates may not yet have been 
involved to the extent that seems required to ensure a 
smooth transition. The same can likely be said for 
smaller financial institutions, which may not participate 
in industry committees, working groups or have the 
resources to establish a dedicated LIBOR transition 
team.
At the time of writing, the joint BOE / FRB NY webinar 
replay had been viewed over 3,500 times. However, 
given the pervasiveness of LIBOR’s use across 
sectors, geographies, products and institutions 
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of all sizes, that number only represents a fraction of 
market participants who should be prepared for the 
impacts of the transition. 
We have already seen regulatory bodies (e.g., the 
Australian Securities & Investments Commission) and 
industry groups (e.g., the Association of Corporate 
Treasurers, UK Finance) increase their efforts to 
educate end-users on LIBOR transition; the alternative 
reference rate working groups are likely to expand their 
outreach efforts beyond financial services institutions 
as well. In addition, it seems likely that financial 
regulators will increasingly look to financial services 
institutions to proactively engage with and educate their 
clients. Firms might in fact find it advantageous to 
increase their active customer outreach, as it allows 
them to target the message and information 
themselves. 
ARRC’s systems and process guide
What happened? The ARRC published a guide to 
support market participants in their efforts to adapt and 
update internal systems and processes as part of the 
transition to SOFR, the recommended alternative to 
USD LIBOR. The document provides considerations 
and recommended actions for a broad range of 
business activities and functional areas, including new 
product development, trading, lending, data 
management, risk management and controls, legal, 
compliance and information technology. 
Our Take: The ARRC’s guide serves as an extension 
of the previously released SOFR transition checklist, 
providing firms with an additional tool against which to 
compare their own transition plans. The document, 
consisting of 10 categories and 50 sub-categories, 
provides insight into the sheer volume of work required 
by market participants to transition to alternative 
reference rates. However, any organization holding out 
hope for a detailed, prescriptive blueprint will likely be 
disappointed. While the ARRC’s considerations cover a 
wide variety of business processes, they inevitably stop 
short of defining specific solutions for an institution’s 
tailored operating model and systems. As a result, 
market participants will have to make their own 
strategic decisions on how to adapt alternative 
reference rates in the context of their business 
environment. As organizations assess the impacts of 
the transition from LIBOR, the inventory of processes 
compiled in the guidance should certainly inform 
organizations on where to look, but it cannot tell them 
what they’ll find. The responsibility to successfully 
transition from LIBOR ultimately lies with market 
participants, not the regulators or industry groups 
supporting the effort.

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Press-Release-Internal-Systems-Processes-07082020.pdf
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HKMA target dates for sunset of new LIBOR 
issuances
What happened? The Hong Kong Monetary Authority 
(HKMA) published a circular on benchmark reform, 
outlining a set of transition milestones it expects 
authorized institutions (or AIs, i.e. institutions under its 
supervision) to meet: Firms should be in a position to 
offer new ARR products and include robust fallback 
language in all new LIBOR issuances by January 2021, 
before ceasing the issuance of new LIBOR-linked 
products altogether by June 30, 2021. 
While the HKMA notes that most organizations have 
developed a transition plan by now, it also expressed 
concern that the results of its recent benchmark survey 
showed continued growth in LIBOR-linked exposures 
without adequate fallbacks in place over the past six 
months. In addition, over two-thirds of AIs had not 
developed plans to reduce LIBOR exposures and 
renegotiate legacy LIBOR-linked contracts.  

Our take: Similar to the timelines announced by the 
ARRC in the US and the WG on Sterling Risk-Free 
Reference Rates in the UK, the target milestones 
outlined by the HKMA represent a tangible set of 

transition guidance. They are relevant not just for AIs 
but for all market participants, including investors, third-
party service providers and corporates. Firms should 
expect to be held accountable to these target dates, as 
they provide a yardstick for the HKMA to measure 
progress against. In its circular, the HKMA is urging 
firms to reach out to the regulator should they realize 
that a milestone cannot be met. We suspect that firms 
would be well advised to adhere to that 
recommendation, rather than risking additional 
regulatory scrutiny should the HKMA unexpectedly find 
a firm to be underprepared. 

At this point, firms should review their transition 
roadmaps to ensure they are consistent with regulatory 
expectations for transition timing. This includes the 
evaluation of plans for new product development, 
strategy for transitioning legacy contracts, system 
changes and processing readiness for RFR products. 
We expect that some firms will need to put in place 
interim solutions to meet the recommended target 
dates, as it is unlikely that capability enhancements 
dependent on third parties will be fully implemented in 
time.
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Register

https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200710e1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200710e1a1.pdf
https://link.voicestorm.com/Link/451101/Article/Redirect/ccea47f4-e713-41ed-b1ee-b3a065d0963d?uid=67750&actr=Broadcast&actd=1252&__c=451101_ArticleBroadcast_8427321_DySi
https://link.voicestorm.com/Link/451101/Article/Redirect/ccea47f4-e713-41ed-b1ee-b3a065d0963d?uid=67750&actr=Broadcast&actd=1252&__c=451101_ArticleBroadcast_8427321_DySi


PwC | LIBOR Transition

Market update: July 1-15, 2020

5

Futures and options

Source: CME, ICE (accessed July 14, 2020) Source: CME, LCH, ICE (accessed July 14, 2020)

RFR adoption: Derivatives 2

*As of July 10

Our take
While trading volumes in SOFR futures have continued to inch upward, driven by an uptick of trading in three-
month contracts at the CME, open interest continues to recede. At the end of last week, open interest stood at just 
over 360k contracts, its lowest level since the beginning of the year. No options on SOFR futures have been 
traded since the end of May.
It’s a similar story for trading in SONIA futures. While average daily volumes have increased steadily and 
surpassed 50k contracts for the first time in five weeks, open interest has fallen to its lowest level since the 
beginning of 2019. The increase in trading volumes was driven primarily by Three-Month SONIA Futures trading 
on ICE with just under 35k contracts traded by day on average during the week ending July 10, and Quarterly IMM 
SONIA Futures trading on CME. There, the 15k contracts traded by day on average during that same week 
represented the second-highest weekly trading volume for any SONIA futures product traded on the CME this 
year.

*As of July 10
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Source: analysis.swapsinfo.org 
(Interest rate and credit derivatives weekly trading volume: Week 

ending July 10, 2020, accessed July 14, 2020)

Swaps trading

Our take
The record high levels of RFR swaps trading in the 
beginning of March appear to have been a result of the 
unusual market conditions, rather than the beginning of 
an expansive shift of trading from LIBOR to RFRs. 
Since that time, trading across all RFRs has settled into 
a steady rhythm both from a trade count and notional 
outstanding perspective.
The market now awaits the €STR discounting switch 
scheduled for the weekend of July 24-27. But while that 
change, as well as the upcoming SOFR discounting 
switch in October, should certainly act as a catalyst for 
a significant and sustained increase in RFR trading 
volumes over time, it is unlikely to instantly topple 
LIBOR from its throne in terms of derivative trading 
volumes. 
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Notable cash product issuances

RFR Issuer Detail Resources

SOFR Enterprise Bancorp

Smaller institutions are continuing issuances of fixed-to-
floating rate notes using SOFR as reference rate.

Press Release

Parke Bank Press Release

CapStar Press Release

Freddie Mac Priced its eighth multifamily K-Deal tied to SOFR. Press Release

SONIA Skipton Building Society Looking for permission to switch a series of covered 
bonds from GBP LIBOR to SONIA.

Meeting Notice

Market update: July 1-15, 2020
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SOFR issuances (in billions)
• The first two weeks of July saw 38 new SOFR FRN 

issuances, totaling close to $21 billion. Twenty-two 
of these new issuances came from agencies, for a 
total of $19.4 billion. 

• Total issuances since SOFR’s inception have now 
eclipsed the $800 billion mark, with about $625 
billion currently outstanding.

SONIA issuances (in billions)
• Issuances of SONIA-linked FRNs continue to be 

limited. While SONIA remains the standard for 
GBP FRN issuances, current market conditions 
continue to provide more attractive, alternative 
funding schemes.  

Source: Bloomberg

There have been €3.9 billion in €STR FRN issuances since the rate was first published in October of last year, 
with all issuances in maturities of three years or less.

FRN issuances (as of July 15, 2020)

http://www.snl.com/IRW/file/1025202/Index?KeyFile=404564733
http://www.snl.com/IRW/file/4101917/Index?KeyFile=404639666
https://ir.capstarbank.com/news-releases/news-release-details/capstar-financial-holdings-inc-announces-completion-30-million
https://freddiemac.gcs-web.com/news-releases/news-release-details/freddie-mac-prices-936-million-multifamily-k-deal-k-f80?_ga=2.123192203.1824952552.1594910059-1342011520.1594910059
https://www.sharesmagazine.co.uk/news/market/6984874/Notice-of-Series-2018-1-Covered-Bondholder-Meeting
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Alternative reference rate working groups
Alternative Reference Rates Committee (ARRC)
• Announced a series of educational webinars in support of the transition from LIBOR to SOFR. A recording of the first event of the 

“SOFR Summer Series” is now available on the ARRC’s website.
• Released a transition aid outlining the key activities, impacts and dependencies related to transitioning internal systems and processes

away from LIBOR.
• Published a follow-up letter to the IRS and Treasury in support of its request for regulatory relief facilitating adherence to the ISDA 

fallback protocol.
Working Group on Euro RFRs
• Published materials from its July 2 meeting, including an an update on cash and derivatives products, an update from potential providors 

of €STR term rates, summary replies from the four potential providers of €STR term rates, and a letter to the IASB on additional 
accounting relief under IFRS 9 and IAS39.

WG on Sterling RFRs
• Formed a new task force to progress and communicate conventions for new RFR-based non-linear derivatives products.

Regulators
• FSB & BCBS: Published a joint report to the G20 highlighting the remaining supervisory challenges associated with the transition from 

LIBOR to alternative reference rates. In an earlier press release, the FSB had reiterated that “LIBOR transition remains an essential 
task” and “a G20 priority.”
The IAIS published a complementary report outlining supervisory challenges in the insurance sector.

• FRB NY & Bank of England (BOE): Hosted a joint webinar on the state of LIBOR transition. 
• FRB NY: Updated its statement on IOSCO compliance to include the published SOFR averages and index.
• HKMA: Published a circular on benchmark reform, including a set of suggested milestones.
• FFIEC: Announced it would assess institutions’ progress toward LIBOR transition as part of its regularly scheduled examinations. 
• OCC: Published a bulletin that expanded on the FFIEC’s statement for community banks, providing further guidance for risk 

management and transition planning. The National Credit Union Administration also highlighted the announcement.
• CFTC: Announced that its Market Risk Advisory Committee (MRAC) will meet on July 21. The meeting will include an update from its 

subcommittee on IR Benchmark Reform.
• PRA: Announced that benchmark reform related amendment to contracts in scope of the Contractual Recognition of Bail-In and Stay in 

Resolution Parts rulebook should not be considered material.
• IASB: Will continue its discussion on LIBOR reform at its July 22/23 meeting, focusing on accounting for qualifying hedges.
• US Treasury: Published comment letters on its consultation regarding the potential issuance of a SOFR FRN.
• Guernsey Financial Services Commission: Released a statement encouraging firms to assess the impact of LIBOR transition on their 

business.
• DNB: The Dutch regulator is requiring insurers, pension funds, banks and other financial institutions not under direct ECB supervision to 

complete a semi-annual questionnaire on LIBOR transition progress.
Industry groups, infrastructure providers and other items

• ISDA: Published a webinar providing an overview of IASB’s proposed amendments to IFRS in response to IBOR reforms.
• ASIFMA (in collaboration with several other industry groups): Released an IBOR transition guide for Asia, summarizing the key 

transition challenges and providing a practical implementation checklist for market participants.
• LSTA: Released the final draft of its concept credit agreement referencing daily simple or daily compounded SOFR (member-access 

only).
It also commented on the SEC’s risk alert on upcoming LIBOR transition preparedness exams.

• SFA: Launched a survey on SOFR conventions for securitizations. Responses are requested by July 30.
• LCH: Updated its specifications for the auction process as part of the upcoming SOFR discounting and PAI switch.
• Eurex Clearing: Published an update on its efforts related to RFR transition.
• HKEX (OTC Clear): Updated its plans for the July 24 €STR discounting switch.

Cleared the first HONIA interest rate swap, a deal between the Bank of China and HSBC.
• CME: Confirmed the rules and operational processes for the upcoming discounting €STR discounting switch.

Extended the maximum maturity for cleared OTC swaps referencing Fed Funds and SOFR from 30 to 51 years.
• ICMA: The quarterly report for 3Q 2020 included a summary of the transition from LIBOR to SONIA in the bond market and a brief 

report on the transition to RFRs in the euro area.
Also published the minutes of the latest LIBOR Trade Association Working Party meeting held on June 25.

• FTSE Russell: Began to publish indicative SONIA term reference rates.
• ICE Benchmark Administration: Also began the publication of beta version SONIA term reference rates.
• UK Finance: Published a blog post on the impact of LIBOR transition on corporates, urging them to accelerate their preparations for 

transition. In another blog post, UK Finance discussed the challenges and next steps in the loans market. 
Provided a summary of tax implications of IBOR transition across Europe.

• Insurance Europe: Commented on EIOPA’s discussion paper on IBOR transition, noting that there were a number of remaining 
uncertainties that might hinder a more meaningful transition to RFRs by insurance companies.

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-SOFR-Summer-Series.pdf
https://players.brightcove.net/62612260001/ZvrDIQ1n6X_default/index.html?videoId=6172516852001
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-Press-Release-Internal-Systems-Processes-07082020.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC-email-protocol.pdf
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/html/past_meetings.en.html
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200702/Item_2_Update_Subgroup_5_on_cash_and_derivatives_products.pdf
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200702/Item_2_1_Update_administrators_forward_looking_%20term_rates_EuroSTR.pdf
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200702/Item_2_1_Summary_replies_4_providers_forward_looking_rates.xlsx
https://www.ecb.europa.eu/paym/initiatives/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200702/2020_07_02_WG_on_euro_RFR_letter_to_IASB_IFRS9_IAS39_hedge_accounting_and_IFRS9_SPPI_testing.pdf
https://www.bankofengland.co.uk/markets/transition-to-sterling-risk-free-rates-from-libor
https://www.fsb.org/wp-content/uploads/P090720.pdf
https://www.fsb.org/wp-content/uploads/R010720.pdf
https://www.iaisweb.org/page/supervisory-material/other-supervisory-papers-and-reports/file/90888/iais-report-on-supervisory-issues-associated-with-benchmark-transition-from-an-insurance-perspective
https://www.youtube.com/watch?v=iyNUMdg2i3k
https://www.newyorkfed.org/markets/opolicy/operating_policy_200706
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200710e1.pdf
https://www.ffiec.gov/press/PDF/FFIEC%20Statement%20on%20Managing%20the%20LIBOR%20Transition.pdf?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.occ.treas.gov/news-issuances/bulletins/2020/bulletin-2020-68.html
https://www.ncua.gov/newsroom/press-release/2020/financial-regulators-issue-statement-managing-libor-transition
https://www.cftc.gov/PressRoom/Events/opaeventmrac072120
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/statement-on-libor-and-resolution
https://cdn.ifrs.org/-/media/feature/meetings/2020/july/iasb/ap14-ibor.pdf
https://cdn.ifrs.org/-/media/feature/meetings/2020/july/iasb/ap14a-ibor.pdf
https://www.regulations.gov/docketBrowser?rpp=25&so=DESC&sb=commentDueDate&po=0&dct=PS&D=TREAS-DO-2020-0007
https://www.gfsc.gg/news/article/libor-transition
https://www.dnb.nl/nieuws/dnb-nieuwsbrieven/nieuwsbrief-banken/nieuwsbrief-banken-juni-2020/dnb389225.jsp
https://www.toezicht.dnb.nl/binaries/50-238290.xlsx
https://www.isda.org/2020/07/15/interest-rate-benchmark-reform-impact-on-accounting-under-ifrs/
https://www.asifma.org/wp-content/uploads/2020/07/asifma-aplma-icma-isda-ibor-transition-guide-for-asia.pdf
https://www.lsta.org/news-resources/going-daily-final-draft-of-simple-sofr-concept-document-released/
https://www.lsta.org/content/draft-of-lstas-sofr-concept-credit-agreement-daily-simple-sofr-compounded-sofr/
https://www.lsta.org/news-resources/libor-the-sec-is-coming/
https://structuredfinance.org/news/sfa-sofr-convention-survey/
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LIBOR transition target dates5
Market update: July 1-15, 2020

Apr 1, 2021 (Oct 1 2020)
BoE haircut add-ons to LIBOR-linked collateral

December 31
FINMA: substantial move from CHF LIBOR to SARON cash products
FNMA and FHLMC stop purchasing LIBOR ARMs
ARRC: vendor readiness (securitizations)
ARRC: no new USD LIBOR FRNs
Dealers should amend interdealer CSAs to use and make 
markets in SOFR-linked interest rate volatility products

TODAY 2021 2022

June 30, 2020 (March 31)
FHLBanks stop entering into LIBOR instruments

Q1 2021 (Q3 2020)
Sterling RFR WG: no new 

LIBOR loan issuances

Q3
JPY OIS term rates
ARRC: no new LIBOR CLOs

December 31, 2021
End of agreement with contributor banks to submit LIBOR

Q1
Sterling RFR WG: significant reduction in 
stock of LIBOR-based contracts

Q1 2021 (Q4 2020)
Recommendations on 

EURIBOR fallbacks
July 27, 2020 (June 30)
€STR discounting and PAI switch 
for cleared euro derivatives

September 30
FNMA & FHLMC stop accepting LIBOR ARMs*

ARRC: vendor readiness
(business loans and mortgages)

No new USD LIBOR ARMs*
New business and student loans to 

include ARRC fallback language
Dealers should offer electronic market making 

in SOFR derivatives

by 1H - SOFR term rates

Q3 2020
Updated ISDA 2006 definitions and fallback protocol
SONIA term rates

October 19 - SOFR discounting & PAI switch for cleared USD IR swaps

August 3
FNMA accepts 

SOFR ARMs

Delayed milestone

June 30
ARRC target: vendor 
readiness (FRNs)
New FRNs, ARMs  
and securitizations
to include ARRC 
fallback language

by March 31
Dealers quote USD 

derivatives in SOFR

by June 30
ARRC: no new LIBOR business 
loans, securitizations (excl. 
CLOs) or derivative trades that 
increase LIBOR risk

*Target date refers to new applications for USD LIBOR ARMs

early August
SONIA index 
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