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days to
1 Highlights
FCA: No reason to delay decisions on LIBOR cessation
What happened? Speaking at an industry event, the 
Financial Conduct Authority’s (FCA) director of markets and 
wholesale policy, Edwin Schooling Latter noted that the FCA 
saw “no case for delaying decisions or announcements 
beyond the time necessary to properly assess the 
consultation responses that have now been received” —
referring to the ICE Benchmark Administration (IBA) 
consultation on the cessation of LIBOR. 

Citing the provisions of the UK benchmark regulation to 
provide market participants with clarity on the cessation of 
all LIBOR settings as soon as possible, Schooling Latter 
again suggested that the upcoming announcement could 
cover all LIBOR currency and tenor pairs. Such an all-
encompassing announcement would trigger the fixing of the 
ISDA Fallback spread adjustment intended to compensate 
for the economic differences between LIBOR and its 
replacement rates.

Schooling Latter’s remarks also addressed the possibility of 
the FCA employing its augmented powers under the UK’s 
Financial Services Bill to mandate a continued publication of 
certain LIBOR settings, facilitated by directing a change in 
how LIBOR is derived. Under the legislation, which is 
currently making its way through the UK parliament, the 
FCA could direct IBA to publish a calculation-based (or 
“synthetic”) LIBOR that would no longer rely on panel bank 
submissions. Legacy LIBOR-based contracts, specifically 
those that cannot reasonably be remediated, would the be 
able to reference such a synthetic LIBOR. As communicated 

https://www.fca.org.uk/news/speeches/libor-are-you-ready-life-without-libor-end-2021
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previously, Schooling Latter suggested that the 
continued publication of a synthetic rate appeared 
appropriate for the most commonly used tenors of GBP 
LIBOR, with the FCA continuing to evaluate the need 
and appropriateness of the approach for certain USD 
LIBOR and JPY LIBOR settings. Rather than 
announcing their future cessation, the FCA would 
declare any LIBOR settings intended for continued 
publication in synthetic form as non-representative of 
the underlying market they were intended to measure. 
After the point at which LIBOR is deemed no longer 
representative, i.e., likely the anticipated end date of 
December 31, 2021 for GBP LIBOR panel 
submissions, LIBOR would no longer be available for 
use in new contracts. 

Our take: There wasn’t much new information in 
Schooling Latter’s speech. As had been communicated 
previously, the FCA is looking to provide market 
participants with as much lead time as practicable. But 
while we likely won’t know with absolute certainty what 
the exact timing, scope and specific nature of an 
announcement by either IBA or the FCA will look like 
until we have it in our hands, every market participant 
should be prepared for an announcement that will
- ...happen sooner than later: With the IBA’s 

consultation now closed, an announcement could 
come at any point in time. 

- ...communicate the timing for cessation of all LIBOR 
settings in a single announcement: This would 
include announcements for those LIBOR settings 
expected to cease at the end of 2021, as well as 
those USD LIBOR tenors expected to continue into 
2023.

- ...fix the spread adjustment for all currency and 
tenor pairs: The announcement would fix the 
calculation of the spread adjustment for derivatives 
according to the ISDA fallback protocol. 

With respect to loans and other cash instruments, both 
the ARRC and the WG on Sterling RFRs have 
committed to aligning its recommended spread 
adjustment for fallbacks to ISDA’s spread adjustment.

Market participants should be prepared for such an 
announcement to act as a catalyst to sharply 
accelerate efforts to remediate existing contracts. The 
fixing of the spread adjustment, in conjunction with 
specific dates for the end of the relevant LIBORs, 
provides certainty as to how contracts will behave 
under fallbacks. The result is a known baseline against 
which to evaluate fallbacks and other potential 
transition paths.
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Combined with an increasing number of third-party 
vendors and lending platforms now delivering the 
capability to process RFR-based products, the number 
of perceived barriers for further delaying transition 
efforts are running out. 

LSTA: Watch out for possible notice requirements
What happened? In a blog post, the Loan 
Syndications & Trading Association (LSTA) drew 
attention to the potential implications of an expected 
announcement on LIBOR’s cessation in the near future. 
Under the ARRC’s recommended fallback language, as 
well as many other variations existing in bilateral and 
syndicated loans today, such an announcement would 
trigger a requirement for sole lenders or administrative 
agents to notify other parties to the transaction that an 
announcement on LIBOR cessation had occurred. 
In the case of contracts that rely on the amendment 
approach, an announcement on LIBOR’s future 
cessation would also allow lenders and borrowers to 
begin the process of negotiating an alternative 
benchmark that would take LIBOR’s place upon its 
cessation. 
Given the prevalence of bespoke, non-standard 
contract language in the loan markets, the LSTA urges 
market participants to review their contract language to 
understand their specific obligations, both with respect 
to any potential notice requirements or facilitation of the 
amendment process. To facilitate such notifications, the 
LSTA published standard notification language for their 
members (member access only).

Our take: The LSTA’s reminder highlights the 
importance for lenders to fully understand not only 
fallback provisions contained in their LIBOR-based 
contracts, but other related requirements as well. With 
an announcement on the cessation of LIBOR expected 
in the near future, any organization that has not yet 
completed its analysis of legacy LIBOR-based 
contracts should immediately accelerate such efforts. 
Given the variety, and at times vagueness, of 
contractual language, determining the specific 
obligations of an administrative agent or lender might 
not always be straightforward — and require time for 
interpretation. 
Lenders and agents should also consider how any 
notice requirement aligns to their broader LIBOR 
transition outreach and communications efforts. We 
expect that many might find it operationally easier to 
provide a notice to all of its counterparties, irrespective 
of whether they are contractually obligated to do so or 
not. From a business or client relationship point of view, 
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https://www.lsta.org/news-resources/we-await-libor-announcements-but-can-still-act-today/
http://lsta.org/content/draft-of-form-of-fallback-language-triggering-event/


PwC | LIBOR Transition

there might be associated benefits of proactively 
communicating the upcoming change to all clients at 
the same time, rather than treating customers 
differently based on contractual language. Others may 
conclude that such notifications should only be 
executed to address contractual obligations. 
No matter what approach an agent or lender might 
choose, one thing is certain: Once an announcement 
has been made and borrowers receive notifications 
from one or more of their lenders, the phones are 
bound to begin ringing. Organizations should ensure 
that client-facing staff can articulate a clear response, 
process, strategy and timing for the remediation of 
existing deals.

Credit-sensitive benchmarks
What happened? Bloomberg announced that it had 
begun publication of the Bloomberg Short Term Bank 
Yield Index (BSBY), a credit-sensitive benchmark 
based on executed prices and executable quotes for 
secondary market transactions in commercial paper, 
certificates of deposits, USD bank deposits and bank 
bond trades. Bloomberg, which made it clear that they 
continued to support the adoption of SOFR as the 
recommended alternative to USD LIBOR, is positioning 
the BSBY as an alternative for banks that had 
questioned the suitability of a risk-free rate, such as 
SOFR, as a lending rate.

IHS Markit similarly announced that it expects to begin 
publication of a daily USD credit spread adjustment 
based on commercial paper, certificates of deposit and 
corporate bond translations beginning in the Q2 2021.

Our take: The mere publication of credit-sensitive rates 
does not necessarily mean that we can expect to see 
them used in lending agreements anytime soon. It will 
take time for these rates to go through the process of 
regulatory scrutiny, IOSCO compliance and other 
review processes. 
Derivatives markets will also take some time to allow 
hedging of any instruments denominated in these rates. 
It’s also not clear whether credit-sensitive benchmarks 
will qualify as a permissible rate for hedge accounting 
purposes under current accounting rules, as 
permissible rates had always been intended to be risk-
free rates. Considering the time it took for market 
participants to increase their adoption of SOFR, a rate 
that has now been published for several years and saw 
its first derivative transactions in May 2018, we are 
most likely at least several months away from any 
credit-sensitive benchmark being ready for use in 
actual lending contracts. 
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This isn’t to say that there won’t be demand for the use 
of these benchmarks. Clearly there is a benefit for bank 
treasurers, some of whom have been clamoring for a 
rate that more closely aligns to their funding costs, 
especially in periods of stress. However, the new 
benchmarks won’t necessarily correspond perfectly to 
an individual bank’s funding costs. LIBOR, a credit-
sensitive rate itself, came under criticism for no longer 
adequately reflecting bank funding costs during times 
of market volatility. We also expect that as these credit-
sensitive rates come into use, borrowers will need to 
pick their poison: Do they prefer being exposed to 
changes in their lenders’ funding costs during times of 
stress, or pay consistent, if slightly higher, funding 
costs through the entire life of the loan?
There are clear regulatory expectations for banks to 
move away from LIBOR as soon as practicable. In a 
recently published OpEd, ARRC chair Tom Wipf even 
called for market participants to end the use of USD 
LIBOR in new products “immediately.” It’s difficult to 
envision that firms will be able to meet this mandate 
while waiting for credit-sensitive benchmarks to mature. 
More likely, while these alternatives may not reach 
maturity quickly enough to provide meaningful 
transition paths in the near term, they may evolve to 
support further variants of new, non-LIBOR indexed 
products in future years.
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ISDA IBOR Fallbacks Protocol adherence
(as of Jan. 31)

- 13,081 total entities (up from 6,936)
- 28 out of 30 G-SIBs (unchanged)

The ISDA IBOR Fallbacks Supplement and IBOR 
Fallbacks Protocol became effective on January 25, 
2021. As of that date, any new transactions that 
incorporate ISDA’s 2006 Definitions automatically 
include the updated fallbacks. Similarly, legacy 
LIBOR-based derivative trades between market 
participants that have adhered to the protocol now 
officially include the new fallbacks as well. 

ISDA celebrated the milestone with a press release, 
reminding market participants that the protocol 
continues to remain open for adherence. 

Source: ISDA

https://www.bloomberg.com/company/press/bloomberg-launches-short-term-credit-sensitive-index-to-support-ibor-transition/
https://ihsmarkit.com/research-analysis/publish-daily-credit-spread-adjustment-for-sofr-from-Q2-2021.html
https://www.bloomberg.com/opinion/articles/2021-01-28/libor-s-endgame-in-the-u-s-requires-urgent-preparation
https://www.isda.org/2021/01/27/a-big-milestone-for-benchmark-reform/?_zs=IRGlO1&_zl=C7096
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Futures and options

Source: CME, ICE (accessed February 1, 2021) Source: CME, LCH, ICE (accessed February 1, 2021)

RFR adoption: Derivatives 2

Our take
Open interest in both SOFR and SONIA futures hit all-time highs during the last week of January. After a brief 
decline in trading activity over the holidays, average daily trading values have steadily increased as well. 
The increase in SONIA futures trading was seen primarily at ICE, where more than 100,000 3M SONIA futures 
were traded every day between Tuesday and Friday of the last week in January. For comparison, there had only 
been five trading days on which daily 3M SONIA futures trading exceeded 100,000 contracts in all of 2020. 
While almost all of SONIA futures trading occurs in 3M contracts, trading in SOFR futures tends to be somewhat 
more balanced. In the month of January, about one-third of all SOFR futures traded was of the 1M variety. 
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Source: analysis.swapsinfo.org (Interest rate and credit 
derivatives weekly trading volume): Week ending 

January 29, 2021, accessed February 1, 2021.

Swaps trading

Our take
Even after a small week-over-week decline in SOFR 
swaps trading activity, both notionals and trade 
counts have established themselves at levels that 
are higher than at any time before the SOFR PAI 
and discounting switch in October 2020. 
In the GBP Sterling derivatives markets, trading 
activity fell slightly from its record high trade counts 
in early January. The sharpest increases in trading 
activity could be seen in €STR and TONA swaps 
trading. Notionals traded in €STR swaps set an all-
time high during the last week of January, whereas 
TONA notionals rose to their highest levels in over a 
year. 
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RFR adoption: Cash products3
USD FRN issuances (in billions)

Source: BloombergFRN issuances (as of January 31, 2021)
SONIA FRN issuances (in billions)

Our take 
Going, going, but not quite gone. Issuances of USD LIBOR FRNs continued in the second half of January, 
including several with maturity dates beyond June 2023, the presumed end date for the publication of USD 
LIBOR. That said, the shift from USD LIBOR to SOFR continues. January saw a total of $58 billion in SOFR FRN 
issuances, the highest single month total in over six months. Market participants are also choosing SOFR more 
frequently for longer maturities than ever. Over the past four months, almost half of all SOFR FRN issuances 
came in maturities of 5 months or longer. 
After limited activity in GBP sterling debt issuances over the summer months, we have now seen over $5bn in 
SONIA-linked FRNs being issued over the past three months. And after over a year without any €STR-based 
FRN issuance, the European Investment Bank announced a €1 billion issuance in January. 

For additional details on employed conventions and other parameters of recent RFR-based loans, see the Loan 
Market Association’s (LMA) regularly updated list of RFR referencing syndicated and bilateral loans.

Notable cash product issuances and other RFR adoption1

RFR Company Detail Resources
SOFR DNB / Grieg 

Maritime Group
Announced they had adopted SOFR in the refinancing of a loan 
agreement at the end of last year.

Press Release

SBI and ICICI Executed first interbank money market transactions linked to SOFR. Press Coverage
Delta, Southwest 
and JetBlue

Entered into a second PSP extension agreement with the US 
Treasury, will switch to reference SOFR after five years.

Press Coverage: Delta, 
Southwest, JetBlue

Morgan Stanley Issued $7.5bn in SOFR-linked fixed-to-floating notes, the largest 
series of issuances since October of last year.

Press Release

Triborough Bridge 
& Tunnel Authority

Announced it would convert a series of variable rate bonds from 
LIBOR to SOFR on its mandatory tender date. 

Remarketing Circular

Freddie Mac Priced its 25th offering of SOFR-linked structured pass-through K-
Certs and its third to include SOFR-indexed bonds.

Press Coverage

SONIA Cartrefi Conwy The Welsh housing association agreed to a SONIA-linked refinancing 
deal.

Press Coverage

ING / Hines Pan-
European

Agreed on a SONIA-based loan facility for the Hines Pan-European 
Core Fund.

Press Release

SARON Graubündner 
Kantonalbank

Following a number of cantonal banks, GKB launched SARON-
based money market mortgages at the start of 2021.

Press Coverage

1 Please note: This information has been obtained from publicly available sources.

https://www.investegate.co.uk/article.aspx?id=202101210812534468M
https://www.lma.eu.com/application/files/6016/1114/4014/List_of_RFR_referencing_bilateral_and_syndicated_loans_January_2021.pdf
https://www.griegstar.com/pioneering-ship-finance-post-libor/
https://www.livemint.com/industry/banking/lenders-test-transactions-on-libor-successor-sofr-11611682447501.html
https://simpleflying.com/delta-psp-additional/
https://www.marketscreener.com/quote/stock/SOUTHWEST-AIRLINES-13439/news/SOUTHWEST-AIRLINES-CO-Entry-into-a-Material-Definitive-Agreement-Creation-of-a-Direct-Financial-O-32208308/
https://www.marketscreener.com/quote/stock/JETBLUE-AIRWAYS-CORPORATI-9770/news/JETBLUE-AIRWAYS-CORP-Entry-into-a-Material-Definitive-Agreement-Creation-of-a-Direct-Financial-Ob-32253622/
https://www.davispolk.com/news/morgan-stanley-75-billion-senior-notes-offering
https://new.mta.info/document/28456
https://www.globenewswire.com/news-release/2021/01/21/2162408/0/en/Freddie-Mac-Prices-1-Billion-Multifamily-K-Deal-K-F97.html
https://www.insidehousing.co.uk/news/news/welsh-housing-association-secures-39m-loan-to-build-1000-energy-efficient-homes-69158
https://www.hines.com/news/hines-and-ing-agree-first-green-loan-facility
https://investrends.ch/aktuell/news/gkb-lanciert-saron-basierte-geldmarkt-hypothek/


PwC | LIBOR Transition

Publications at a glance4
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National working groups
Alternative Reference Rates Committee (ARRC)
• Published recommendations for new  intercompany loans based on SOFR for non-financial corporates, suggesting the use of average 

SOFR in advance. Combined w ith the availability of the SOFR index, the use of an in advance rate seems to put the emphasis on
operational ease for non-financial f irms. Given that external funding w ill likely be based on SOFR in arrears for most f irms how ever, 
treasurers w ill still need to manage any resulting basis risk. 

• In an OpEd, ARRC chair Tom Wipf called for renew ed urgency to transition all new  activities to SOFR by the end of the year. 
• Published its new sletter for December 2020 - January 2021.

Regulators
• FCA: Edw in Schooling Latter, Director Markets and Wholesale Policy, provided the key note at the City Financial (w / UK Finance) event 

on LIBOR transition. His comments addressed w hat market participants should expect from the imminent announcements on the future
of LIBOR, the possibility of continued publication of certain LIBOR settings in a synthetic form and the importance of pressing on w ith the 
proactive remediation of legacy LIBOR-based contracts. 

• Financial Stability Board: In its w ork program for the year 2021, the FSB notes that it w ould monitor market participants’ readiness for 
benchmark transition and report on transition progress to the G20.

• New York State: Governor Andrew  Cuomo introduced the ARRC proposed legislative solution as part of the FY 2022 budget.
• European Parliament: Adopted at f irst reading the proposed amendments to the EU Benchmarks Regulation (BMR) that w ould, among 

other items, allow  the European Commission to designate a statutory replacement for LIBOR in legacy contracts w ith no or inadequate 
fallback language upon LIBOR’s cessation. Adoption by the European Council is expected in the near future1.

• Bank of Thailand: The BoT published an updated set of milestones and an updated roadmap for the transition from THBFIX to THOR.
• Sveriges Riksbank: The Sw edish Central Bank began publication of a test version of SWESTR (Sw edish krona Short Term Rate), 

intended as an alternative to STIBOR. 
Industry groups, infrastructure providers and other items

• ISDA: The ISDA IBOR Fallbacks have now  come into effect. 
CEO Scott O’Malia commented on the Fallbacks Protocol becoming effective in derivatiView s.
Published its quarterly report on the transition to RFRs, including review s of the full year 2020 and Q4 2020. 

• Bloomberg: Announced the launch of the Bloomberg Short Term Bank Yield Index (BSBY), a credit-sensitive benchmark based on 
commercial paper, certif icates of deposits, USD bank deposits and bank bond trades. 

• IHS Markit: Expects to begin publication of a daily USD credit spread adjustment based on commercial paper, certif icates of deposit and 
corporate bond translations beginning in the Q2 2021.

• CME: Amended its rulebook to incorporate ISDA’s IBOR fallbacks in OTC cleared interest rate sw ap products and CME cleared 
contracts.

• LCH: Confirmed that new  transactions w ould incorporate ISDA’s IBOR Fallbacks, and that LIBOR-based forw ard rate agreements w ould 
convert into a single period sw ap upon LIBOR’s cessation. 

• LSTA: Urged market participants to review  contractual fallback language in preparation for an expected announcement on the future 
cessation of LIBOR, as such announcements might trigger notice or amendment requirements. In support, the LSTA also issued a draft 
template designed to be used by lenders or administrative agents to notify counterparties of an announcement of LIBOR’s future 
cessation by the FCA or IBA (member access only). 
Published a set of updated loan market trading documents, w hich have been revised to include an RFR-based alternative to calculate 
cost of carry (member access req’d).
Published an updated template for investment grade term loan and revolvers, w hich includes ARRC recommended hardw ired fallback 
language (member access only).
Published its Winter 2021 Loans Magazine, w hich includes a feature on the state of LIBOR transition as w ell as a deep dive into the 
LSTA’s SOFR concept documents.

• LMA: Published an updated list of syndicated and bilateral business loans referencing RFRs.
Published exposure drafts, a term sheet and supporting commentary for multicurrency facilities using both forw ard-looking IBORs and 
compound averages of RFRs, both w ith and w ithout observation shift (member access only).
Held a w ebinar update on the transition from LIBOR in the loan market and published its January LIBOR transition new sletter.

• ICMA: ICMA’s latest quarterly report included a number of articles on LIBOR transition, including a lengthy feature, a deep dive into 
bond fallbacks and a brief appendix on legacy bonds in APAC. 
Published its response letter to the FCA’s consultation on its new  pow ers under the Financial Services Bill.

• ICMSA: Issued an update to its bulletins on LIBOR cessation implications for English-law  note trustees and English-law  agency roles, 
examining the progress made to date. Also published a bulletin providing additional practical guidance for amending terms of securities 
by means of consent solicitations or w ritten resolutions.

• Japanese Bankers Association (JBA): Published an updated presentation on the steps market participants, including corporates, can 
take to prepare for the permanent cessation of LIBOR (in Japanese). 

• European Fund and Asset Management Association (EFAMA): Responded to recent consultations on EURIBOR fallbacks from the 
WG on Euro RFRs, calling for consistency and clear market standards, including guidance on the implementation of fallbacks in fund 
level documentation.

1 UPDATE: Just as this publication went to print, the European Council announced that it had adopted the proposed 
regulation text as well. The amendments are expected to come into effect on February 13.

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20210128-arrc-press-release-intercompany-loan-conventions
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/arrc-intercompany-loan-conventions-final
https://www.bloomberg.com/opinion/articles/2021-01-28/libor-s-endgame-in-the-u-s-requires-urgent-preparation
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC-Newsletter-December-2020-January-2021.pdf
https://www.fca.org.uk/news/speeches/libor-are-you-ready-life-without-libor-end-2021
https://www.fsb.org/wp-content/uploads/P200121.pdf#page=5
https://www.budget.ny.gov/pubs/archive/fy22/ex/artvii/ted-bill.pdf#page=237
https://www.europarl.europa.eu/doceo/document/TA-9-2021-0002_EN.pdf
https://www.bot.or.th/Thai/FinancialMarkets/Documents/Transition_Roadmap.pdf
https://www.bot.or.th/Thai/FinancialMarkets/Documents/Transition_Roadmap.pdf
https://www.riksbank.se/en-gb/press-and-published/notices-and-press-releases/notices/2021/the-riksbanks-new-reference-rate-is-called-swestr/
https://www.isda.org/a/rKCTE/New-IBOR-Fallbacks-Take-Effect-for-Derivatives.pdf
https://www.isda.org/2021/01/27/a-big-milestone-for-benchmark-reform/
https://www.isda.org/a/ZqCTE/Transition-to-RFRs-Review-Full-Year-2020-and-Q4-of-2020.pdf
https://www.bloomberg.com/company/press/bloomberg-launches-short-term-credit-sensitive-index-to-support-ibor-transition/
https://ihsmarkit.com/research-analysis/publish-daily-credit-spread-adjustment-for-sofr-from-Q2-2021.html
https://www.cmegroup.com/content/dam/cmegroup/notices/clearing/2021/01/Chadv21-039.pdf
https://www.lch.com/membership/ltd-membership/ltd-member-updates/update-lch-limiteds-position-libor-cessation-and
https://www.lsta.org/news-resources/we-await-libor-announcements-but-can-still-act-today/
https://www.lsta.org/content/draft-of-form-of-fallback-language-triggering-event/
https://www.lsta.org/content/?_industry_sector=secondary-trading
https://www.lsta.org/content/form-of-credit-agreement-investment-grade-term-loan-and-revolver/
https://www.lsta.org/content/loans-magazine-winter-2021-edition/
https://www.lma.eu.com/application/files/6016/1114/4014/List_of_RFR_referencing_bilateral_and_syndicated_loans_January_2021.pdf
https://www.lma.eu.com/documents-guidelines/documents#rfr-facility-documentation--commentary143
https://www.lma.eu.com/events/transition-libor-loan-market-lma-webinar-updatejanuary-2021
http://email.lma.eu.com/q/16vqnurv9sg/wv
https://www.icmagroup.org/assets/documents/Regulatory/Quarterly_Reports/Articles/QR-article-The-global-transition-from-LIBOR-to-risk-free-rates-150121.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Quarterly_Reports/Articles/QR-article-Successor-rates-for-LIBOR-bond-fallbacks-220121.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Quarterly_Reports/ICMA-Quarterly-Report-First-Quarter-2021.pdf#page=73
https://www.icmagroup.org/assets/documents/Regulatory/Benchmark-reform/ICMA-response-to-FCA-FS-Bill-Article-23D-CP-FINAL-180121.pdf
https://icmsa.org/publication/icmsa-bulletin-210118-54-the-discontinuation-of-libor-ibors-implications-for-english-law-note-trustees-and-agency-roles-update-legacy-transactions/
https://icmsa.org/publication/icmsa-bulletin-210118-55-the-discontinuation-of-libor-ibors-operational-and-procedural-considerations-for-consent-solicitations-and-written-resolutions/
https://www.zenginkyo.or.jp/news/2021/n012902/
https://www.zenginkyo.or.jp/fileadmin/res/news/news330139.pdf
http://www.efama.org/Publications/Public/21-4002.pdf
https://www.consilium.europa.eu/en/press/press-releases/2021/02/02/financial-benchmarks-council-adopts-new-rules-addressing-libor-cessation/
https://data.consilium.europa.eu/doc/document/PE-63-2020-INIT/en/pdf
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LIBOR transition target dates5
Market update: January 16-31, 2021

2021 2022

by Q3, 2021
ARRC: no new  LIBOR CLOs
CIC: signif icant reduction in LIBOR loans & bonds; JPY OIS term rates
Sterling RFR WG: complete remediation of legacy LIBOR contracts

by Q1, 2021
Sterling RFR WG: no new  LIBOR loans, bonds, securitizations or linear derivatives; 
complete identif ication of legacy LIBOR contracts and accelerate active conversion
Euro RFR WG: recommendations on EURIBOR Fallbacks
CIC: system and ops readiness for RFR compounding 
ARRC: dealers quote USD derivatives in SOFR
BoE: haircut add-ons to LIBOR-linked collateral (start Apr 1)
FINMA: plans for reduction of “tough legacy”

by Q2, 2021
ARRC: no new  LIBOR business loans, securitizations (excluding CLOs) or 
derivative trades that increase LIBOR risk; SOFR term rate
Sterling RFR WG: no new  LIBOR non-linear derivatives
CIC: no new  LIBOR loans or bonds 
FSB/FINMA: system and process changes complete

2023

by December 31, 2020
ARRC: no new USD LIBOR 

FRNs, vendor readiness 
(securitizations), amend 

interdealer CSAs to use & make 
markets in SOFR IR products

GSEs stop purchasing 
LIBOR ARMs

FSB: abil ity to offer
non-LIBOR loans

January 25, 2021
ISDA: IBOR Fallbacks Protocol becomes 

effective
ICE BA: Consultation on potential LIBOR 

cessation closes

in Q1, 2021
FCA/IBA: announcements on cessation

timing for all LIBOR settings
“Spread Adjustment Fixing Date”

for all LIBOR settings

US Supervisors: no new  USD LIBOR 
products “as soon as practicable”

June 30, 2023
End of publication: 

o/n, 1, 3, 6 and 12 months USD LIBOR

December 31, 2021
End of publication:
GBP, EUR, JPY, CHF LIBOR and 1W, 2M USD LIBOR
US Supervisors/FCA/FSB/FINMA: 
no new  USD LIBOR products

January 31, 2021
FINMA: No new “tough legacy,” 

abil ity to offer ARR loans

Note: Several milestones pending 
outcome of market consultations
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