
LIBOR Transition

1 – Highlights

- The Working Group on Sterling RFRs’ 

updated roadmap

- Term SONIA has arrived

- CCP transition of legacy LIBOR-based 

derivatives

2 – RFR adoption: Derivatives

- Futures and options

- Swaps trading

3 – RFR adoption: Cash products

- FRN issuances

- Other cash products and RFR adoption

4 – Publications at a glance

- ARR working groups

- Regulators

- Industry groups, infrastructure providers 

and other items

5 – Target dates

Market update:

January 1-15, 2021

days to

1 Highlights

The Working Group on Sterling RFRs’ updated 
roadmap

What happened? The Working Group (WG) on Sterling 

Risk-Free Rates (RFRs) published an updated roadmap 
and top-level priorities for 2021. The accompanying press 

release, published both by the WG and the Financial 
Conduct Authority (FCA), includes statements from UK 

banking regulators stressing the importance for firms to take 
action now and not delay the transition away from LIBOR. 

The roadmap describes the following recommended market 

milestones:

- By end of Q1 2021: End new issuances of LIBOR-based 
loans, bonds, securitizations or linear derivatives.

Complete identification and analysis of legacy LIBOR 
contracts and accelerate active conversion.

Adhere to ISDA’s IBOR Fallbacks Protocol prior to its 

effective date.

- By end of Q2 2021: Make progress toward the 

remediation of legacy LIBOR contracts, including active 
conversion or amendment of fallback language.

End new LIBOR-based non-linear derivatives.

- By end of Q3 2021: Complete remediation of all legacy 
LIBOR-based contracts, where possible.

Similar to guidance issued by the US banking regulators, 

the WG acknowledges that the issuance of new LIBOR-
based derivatives for risk management purposes of existing 

positions might be appropriate, even beyond the target 
dates set out above.

https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfr-working-group-roadmap.pdf
https://www.bankofengland.co.uk/news/2021/january/the-final-countdown-completing-sterling-libor-transition-by-end-2021
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Our take: The updated roadmap doesn’t significantly 

alter previous guidance and current expectations for 
firms to address the imminent demise of GBP LIBOR. 

The market is expecting an announcement within 
weeks of the IBA LIBOR cessation consultation that will 

cement the date of cessation and crystallise the 
fallback spread that will be applied under the ISDA 

protocol. The updated roadmap serves as a reminder 
of the practical steps that all institutions should be 

taking — and that they should expect their bankers and 
other financing providers to be taking — to make 

progress over the coming weeks and months to 
address LIBOR cessation.

The attentive reader might point to the WG’s proposed 

milestone of Q3 2021 to complete the remediation of 
existing LIBOR exposures — where feasible — as a 

delay in target dates. The roadmap’s previous version 
had suggested a “significant reduction in stock of 

LIBOR-based contracts” by the end of Q1 2021. In 
reality, any firm using that revision as an excuse to 

delay their efforts to remediate legacy LIBOR 
exposures is doing so at its own peril. Given the limited 

amount of time remaining until LIBOR’s cessation, firms 
should look to accelerate their efforts to transition 

existing exposures wherever possible, rather than 
managing toward specific interim deadlines. 

With the BOE and FCA joining the WG in their 

announcement, and endorsing the recommended 
milestones, firms should not count on much regulatory 

patience for a lack of progress in meeting the proposed 
target dates. As we have echoed in the past, market 

participants should look to a proactive reduction of 
exposures as the primary way to retain economic 

control and manage the uncertainty associated with 
potential legislative solutions. 

Term SONIA has arrived

What happened? Both Refinitiv and ICE Benchmark 

Administration (IBA) have begun the publication of 
forward-looking term versions of SONIA, the 

recommended alternative rate to replace GBP LIBOR. 
Since SONIA is an in-arrears overnight rate, forward-

looking term rates are implied from pricing of 
derivatives transactions based on SONIA. 

UK banking regulators and the WG on Sterling RFRs 

have repeatedly noted that they expected only a small, 
specific portion of GBP loan markets to require a term 

rate. As part of its recently revised roadmap for 2021, 
the WG announced that it was working closely with the 

FICC Markets Standards Board (FMSB) to develop a 
“market standard for appropriately limited use” of term 

rates. That standard is expected to be published in 
form of a consultation in February of this year.

In the US, many market participants remain hopeful 

that rising liquidity in derivatives based on SOFR will 
eventually allow for the construction of robust forward-

looking SOFR term reference rates as well. The ARRC 
has set a target of Q2 2021 for the publication of 

production-ready SOFR term reference rates, 
conditional on sufficient depth in the SOFR indexed 

derivatives markets. A beta version of such a rate has 
been available since October 2020.

In Europe, vendors have made similar proposals to 
derive and publish an implied forward-looking term 

structure for €STR. Prototype rates, however, are not 
yet available. In Japan, prototype term reference rates 

derived from JPY overnight index swaps have been 
available since October 2020. 

The publication of term SONIA reference rates in 

production form follows approximately six months of 
beta testing, as various providers had made indicative 

rates available beginning in July 2020.   

Our take: Market participants have long been vocal 
about the need for forward-looking term rates as 

alternatives to LIBOR, albeit some more so than others. 
With respect to Sterling markets, the WG on Sterling 

RFRs and UK banking regulators have made it clear 
that they expected only a small portion of products 

would require a term rate, such as trade finance, small 
business or retail lending. Discussions at the most 

recent WG meeting indicate that restraining the use of 
term rates remains a priority, although it remains to be 

seen how much teeth a market standard can have in 
limiting the use of term rates. 

The publication of SONIA term reference rates is likely 
to build confidence in the USD markets that the 

development of a robust SOFR term rate will be 
possible as well. Local regulators, however, have 

voiced much of the same concerns as their UK 
counterparts, urging market participants to make use of 

SOFR compounded in arrears wherever possible. 
Those organizations considering term SOFR rates as a 

primary solution should carefully consider how the 
timing of a possible publication of term SOFR reference 

rates aligns to regulatory expectations that banks 
“...cease entering into new contracts that use USD 

LIBOR as a reference rate as soon as practicable.” 
While beta versions of term SOFR rates have been 

available for a little over three months now, depth and 
liquidity in overnight indexed derivatives based on 

SOFR continues to evolve. If production ready SOFR 
term rates indeed become available, publication is 

unlikely to begin any sooner than the end of Q2 2021, 
the target date proposed by the ARRC in its recent 

RFP for a vendor to publish such term rates. 
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https://www.refinitiv.com/en/media-center/press-releases/2021/january/refinitiv-to-launch-production-term-sonia-benchmark-on-january-11-2021
https://s2.q4cdn.com/154085107/files/doc_news/ICE-Benchmark-Administration-Launches-ICE-Term-SONIA-Reference-Rates-as-a-Benchmark-for-Use-in-Financial-Instruments-2021.pdf
https://www.bankofengland.co.uk/news/2021/january/the-final-countdown-completing-sterling-libor-transition-by-end-2021
https://www.ecb.europa.eu/paym/interest_rate_benchmarks/WG_euro_risk-free_rates/shared/pdf/20200702/Item_2_1_Update_administrators_forward_looking_%20term_rates_EuroSTR.pdf
https://corporate.quick.co.jp/2020/10/news/press/7141/
https://www.bankofengland.co.uk/-/media/boe/files/minutes/2020/rfr-december-2020.pdf#page=6
https://www.federalreserve.gov/newsevents/pressreleases/files/bcreg20201130a1.pdf
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Not unlike fallbacks, forward-looking RFR term 

reference rates shouldn’t be an organization’s first 
choice in the transition away from LIBOR. Rather, term 

rates fulfill a specific need, providing a solution for a 
limited number of products and contracts for which 

there are simply no other options.

CCP transition of legacy LIBOR-based derivatives

What happened? The Chicago Mercantile Exchange 

(CME) issued a proposal for the conversion of cleared 
LIBOR-based interest rate swaps prior to LIBOR’s 

cessation date, opening the topic up for discussion and 
inviting commentary from market participants. It has 

been widely reported that the LCH had previously 
issued a similar consultation to its members in 

December of last year.

An OIS based swap market has already begun to 
develop. When the ISDA protocol is enacted, the 

resulting swaps would follow different conventions than 
the current market conventions for OIS swaps. For 

instance, a swap subject to the IBOR Fallbacks 
protocol would employ a lookback, allowing for the 

interest rate to be determined prior to making a 
payment on the end date of the interest period. The 

existing market convention for standard OIS swaps, on 
the other hand, calculates the interest payment at the 

end of the interest rate period, with the payment being 
made two days after the end of the period. These 

differences would result in a number of challenges:

- Convention differences between swaps based on 

fallbacks and standard OIS: Following LIBOR’s 
cessation, swaps transitioned according to ISDA’s 

fallbacks would reference a spread-adjusted RFR 
rather than RFR-flat and differ in conventions for the 

calculation and settlement of interest payments. 

- Operational challenges: Market participants, and 
CCPs, would incur increased operational 

complexities to accommodate differences in interest 
calculation and settlement conventions between the 

two different types of swaps.

To address these challenges, both the CME and LCH 

are considering a preemptive transition of existing 
LIBOR swaps into new, market-standard RFR 

overnight index swap (OIS) contracts. Rather than 
relying on ISDA’s IBOR Fallbacks Protocol as a 

mechanism to convert legacy LIBOR-based 
instruments at the time of LIBOR cessation, this 

preemptive conversion would take place shortly before 
LIBOR’s actual cessation date. Whereas ISDA’s IBOR 

Fallbacks protocol includes a spread adjustment to 
account for the difference in LIBOR and the respective 

RFR replacing it, the clearing houses would facilitate
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the exchange of cash payments to compensate 

primarily for the present value of the spread. 

Such a preemptive transition of swaps would result in a 

homogenous population of interchangeable RFR based 
OIS swaps, with consistent characteristics and 

conventions for the calculation of interest. 

Our take: A transition of LIBOR-based swaps prior to 
LIBOR’s actual cessation would primarily simplify the 

transition for the clearinghouses. Having new and 
converted transactions follow identical product 

conventions would also protect the benefit of netting 
transactions at the clearinghouses for market 

participants. But even with a preemptive conversion of 
cleared swaps at the LCH and CME, there will likely 

remain differences in the conventions applied between 
bilateral instruments and other cleared legacy LIBOR 

swaps that convert under ISDA fallbacks. We might 
also see borrowers seeking swaps that exactly match 

cash flows on certain floating loans that use a 
lookback, rather than a payment delay or other 

averaging techniques to apply a daily in arrears rate to 
an instrument paying interest less frequently. Meeting 

these customer needs could in turn result in an 
increase in non-clearing eligible swaps, associated 

increases in collateral and capital requirements and 
consequent impacts on pricing.

Market participants should also evaluate their funding 
capacity to make compensation payments that will 

likely be more significant than those seen in the 
October 2020 shift from Fed Funds to SOFR 

discounting for cleared USD interest rate swaps. In that 
instance, the only change was to the price alignment 

interest (i.e., interest paid on variation margin) and 
consequently the discount rate. In the case of a 

transition of LIBOR-based swaps to an RFR, the 
present value of the ISDA fallback spread would be the 

primary driver of the size of the cash payment. At the 
time of writing, Bloomberg indicates fallback spread 

adjustments of approximately 26 basis points for USD 
3m LIBOR and 12 basis points for GBP 3m LIBOR 

versus the relevant RFRs. Were that to be the spread 
at the conversion date for a swap with 5 years 

remaining to maturity, the conversion payment 
(ignoring discounting)would be around 1.25% of the 

notional of the swap for the USD floating leg payer, or 
about 0.6% for GBP.

Market update: January 1-15, 2021

IBOR Fallbacks Protocol adherence (as of Jan. 15)

- 6,936 total entities (up from 3,995)
- 28 out of 30 G-SIBs (up from 27)

Source: ISDA

https://www.cmegroup.com/trading/interest-rates/files/cleared-swaps-considerations-for-ibor-fallbacks-and-conversion-proposal.pdf
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Futures and options

Source: CME, ICE (accessed January 19, 2021) Source: CME, LCH, ICE (accessed January 19, 2021)

RFR adoption: Derivatives 2

Our take

Trading in derivatives across the board has recovered from its holiday slump. Average daily volumes in SOFR 
futures increased sharply over the past two weeks — once again sitting at elevated levels observed in November 

and early December. SONIA futures saw a similar recovery, with both open interest and average daily trading 
volumes having increased week over week for each of the first three weeks of January. 
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Source: analysis.swapsinfo.org (Interest rate and credit 

derivatives weekly trading volume): Week ending 

January 15, 2021, accessed January 19, 2021.

Swaps trading

Our take

Following the slowdown in trading over the holiday 
period, both notionals and trade count have increased 

sharply across all RFRs. Trading in SOFR swaps 
recovered to levels observed throughout November 

and December, whereas trading volume in SONIA 
swaps even set an all-time high, with more than 1,000 

contracts traded in the second full week of January 
alone.

This increased activity, however, might not yet signify 

an acceleration in the overall shift away from LIBOR, 
as trading across all interest rates, including LIBOR, 

recovered after the holiday break. While we saw 
significant increases in RFR derivatives trading, total 

notionals for RFRs as a percentage of overall swaps 
trading has remained roughly unchanged during the 

month of January.
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RFR adoption: Cash products3

USD FRN issuances (in billions)

Source: BloombergFRN issuances (as of January 15, 2021)

For additional details on employed conventions and other parameters of recent RFR-based loans, see the Loan 

Market Association’s (LMA) regularly updated list of RFR referencing syndicated and bilateral loans.

SONIA FRN issuances (in billions)

Notable cash product issuances and other RFR adoption

Our take:

The first installment of the Pirates of the Caribbean franchise features a scene in which a young Elizabeth Swann 
argues with weathered pirate captain Barbossa, asking him to return her to shore according to the pirates’ code. 

His now famous rebuke in dismissing her request: “The code is more what you’d call ‘guidelines’ than actual 
rules.” It’s a position seemingly adopted by the 18 institutions that issued long-dated FRNs based on USD LIBOR 

in the first two weeks of January. While the ARRC’s end-of-year target date for the cessation of issuances of new 
USD LIBOR FRNs hasn’t resulted in an outright stop, we continue to see the market gradually shift toward SOFR 

as the standard for new USD FRN issuances. Over the past 12 months, over 70% of all new issuances have 
been tied to SOFR — and we expect that trend to continue in 2021.

RFR Company Detail Resources

SOFR Apollo Investment 

Corporation

Amended a $1.81 billion credit facility to include updated fallback 

language related to the unavailability of LIBOR.

Reg Filing

Freddie Mac Priced its 24th offering of K-Certs, which includes a class of 

floating-rate bonds indexed to SOFR, backed by SOFR-linked 
floating-rate multifamily mortgages with 10-year terms. 

Press Release

Metropolitan 

Transit Authority

Announced it would convert a $105 million variable bond from 

USD LIBOR to SOFR.

Press Release

World Bank: 

IBRD

Raised $3.5 billion in a dual-tranche SOFR-linked issue, the 

largest SOFR deal by a supranational organization to date. 

Press Release

SONIA European 

Investment Bank

Announced the upcoming issuance of a £1.5 billion, six-year 

SONIA-linked FRN, tying its own record for largest SONIA FRN 
issuance to date. 

Press 

Coverage

Sparebank 1 

Boligkreditt

Launched the first consent solicitation by a non-UK issuer seeking 

to switch the reference rate on a GBP LIBOR FRN to SONIA. 

Press 

Coverage

SORA UOB Became the first issuer to reference SORA in a perpetual non-call 

AT1 security.

Press 

Coverage

SARON Valiant Bank Will become the latest Swiss bank to offer SARON-linked flexible-

rate mortgages.

Press Release

https://www.lma.eu.com/application/files/2816/0802/3756/List_of_RFR_referencing_bilateral_and_syndicated_loans_December_2020.pdf
https://www.marketscreener.com/quote/stock/APOLLO-INVESTMENT-CORPORA-47564186/news/APOLLO-INVESTMENT-CORP-Entry-into-a-Material-Definitive-Agreement-Financial-Statements-and-Exhibi-32076138/
https://www.globenewswire.com/news-release/2021/01/06/2154503/0/en/Freddie-Mac-Prices-1-Billion-Multifamily-K-Deal-K-F96.html
https://new.mta.info/investor-info/upcoming-transactions
https://www.worldbank.org/en/news/press-release/2021/01/07/world-bank-prices-global-dual-tranche-sofr-index-linked-offering-and-raises-usd-3-5-billion
https://www.ifre.com/story/2685287/eib-sets-new-sonia-index-record-nvc6df5k5y
https://www.globalcapital.com/article/b1q0mk2q91xd94/banks-to-follow-sparebank-1s-sonia-lead
https://www.businesstimes.com.sg/companies-markets/uob-prices-capital-securities-referencing-sora
https://www.valiant.ch/de/medien-und-aktuell/flexibel-dank-der-lila-saron-hypothek.do
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National working groups

Alternative Reference Rates Committee (ARRC)

• Published minutes from its December 9 meeting.

• Updated FAQs related to its RFP for the publication of forward-looking term SOFR rates. That RFP, though, closed in 
October 2020.

WG on Sterling RFRs

• In collaboration with the Bank of England and the Financial Conduct Authority, the WG published an updated roadmapand 
LIBOR transition priorities for the upcoming year.

• In a letter to Bloomberg, the working group’s chair asked for details on how cash market participants would be able to 
access and use published credit spread adjustments. 

• Published its December 2020 newsletter and minutes from the committee’s December 2020 meeting.

• Revised its landing page.

WG on Euro RFRs

• Published recordings of its third roundtable held at the end of last year.

Cross-Industry Committee on JPY Interest Rate Benchmarks

• Published minutes from its December 2020 meeting.

Canadian Alternative Reference Rate Working Group (CARR)

• Published minutes from its December 14 meeting. The meeting included a presentation from Refinitiv on the results of its 
recent consultation on the viability of CDOR’s six- and 12-month tenors.

Regulators

• Prudential Regulation Authority (PRA): The Bank of England’s PRA issued a consultation on its proposal to transition 
Solvency II technical information from GBP LIBOR to SONIA on July 31, 2021. Comments are due by March 31. 

• Financial Services Agency (JP): Updated its LIBOR transition landing page.

• FRB NY: Held the second — and final — additional working session of the credit sensitivity group, a forum on a framework 
to implementing credit-sensitive rates in commercial loan products. Minutes or meeting materials are not yet available.

• SEC: The commission’s Office of Municipal Securities issued a staff statement on the transition from LIBOR, highlighting 
specific considerations for municipal obligors and advisors. 

• FASB: Published an Accounting Standards Update (ASU) clarifying the scope of previously provided guidance related to 
the financial reporting impacts of reference rate reform. 

• European Commission: Formally adopted IFRS Phase 2 amendments to accounting standards related to reference rate 
reform. 

• HM Revenue & Customs: The UK tax authority updated its guidance for businesses and individuals on the taxation 
implications for the transition away from LIBOR. 

• Comisión Nacional del Mercado de Valores: The Spanish National Securities Market Commission issued a set of 
recommendations in preparation for the cessation of LIBOR, urging market participants to not rely on legislative solutions, 
but rather to proactively remediate LIBOR-based contracts to the greatest extent possible.

Industry groups, infrastructure providers and other items

• ISDA: ISDA CEO Scott O’Malia reported that close to 6,000 entities had signed up to the IBOR Fallbacks Protocol, but 
noted that active transition and fallbacks go hand in hand. 
Published the ISDA-Clarus risk-free rate adoption indicator for December 2020, which increased to 10.0% (up from 8.3% for 
November 2020).

• ICE Benchmark Administration: Announced that it would begin publication of Term SONIA Reference Rates on January 
11.

• CME: Issued a consultation soliciting market feedback on the possibility of a CCP-led transition of existing IBOR swap 
exposures.

• ASIFMA: Published a report on the readiness and remaining challenges for the transition from LIBOR in APAC markets. 
The report, based on a 2H 2020 regional survey of ASIFMA members, provides a series of recommendations for regulators 
and market participants to address challenges, such as a lack of clarity or standardization in several areas of the transition, 
addressing litigation and conduct risks, and developing more granular plans to transition individual, local benchmark rates.

• AFME: Issued a “call to action” for all market participants to join in actively transitioning LIBOR-based securitizations.

• SIFMA: Published updated Rule G-17 model disclosure documents that include the addition of ARRC fallback language to 
manage risks associated with the transition away from LIBOR.

https://www.newyorkfed.org/medialibrary/microsites/arrc/files/2020/December-9-ARRC-Meeting-Minutes.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/ARRC_Term_Rate_RFP_FAQs.pdf
https://www.bankofengland.co.uk/news/2021/january/the-final-countdown-completing-sterling-libor-transition-by-end-2021
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfr-working-group-roadmap.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/letter-to-bloomberg-from-the-rfrwg.pdf?la=en&hash=DF3FA2EA9A989FE9DB4772D028383418A4FEEB04
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/newsletter/december-2020.pdf
https://www.bankofengland.co.uk/-/media/boe/files/minutes/2020/rfr-december-2020.pdf
https://www.bankofengland.co.uk/markets/transition-to-sterling-risk-free-rates-from-libor
https://www.ecb.europa.eu/pub/conferences/html/20201214_euro_risk-free_rates.en.html
https://www.boj.or.jp/en/paym/market/jpy_cmte/cmt210115a.pdf
https://www.bankofcanada.ca/wp-content/uploads/2021/01/carr-minutes-december-14-2020.pdf
https://www.bankofcanada.ca/wp-content/uploads/2021/01/refinitiv-presentation-december-14-2020.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/solvency-ii-deep-liquid-and-transparent-assessments-gbp-transition-to-sonia
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2021/january/cp121.pdf
https://www.fsa.go.jp/en/policy/libor/libor.html
https://www.newyorkfed.org/medialibrary/media/newsevents/events/markets/2021/csg-workshop-agenda-01142021.pdf
https://www.sec.gov/municipal/oms-staff-statement-libor-transition-municipal-securities-market
https://www.fasb.org/cs/ContentServer?c=FASBContent_C&cid=1176175895388&d=&pagename=FASB%2FFASBContent_C%2FNewsPage
https://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176175899139&acceptedDisclaimer=true
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.L_.2021.011.01.0007.01.ENG&toc=OJ%3AL%3A2021%3A011%3ATOC
https://www.gov.uk/government/publications/draft-guidance-on-the-taxation-impacts-arising-from-the-withdrawal-of-libor-and-other-benchmark-rate-reform
https://www.cnmv.es/portal/verDoc.axd?t=%7B2ae5d736-ba94-4f5d-b927-da46cefa395a%7D
https://www.isda.org/2021/01/14/countdown-to-new-fallbacks/?_zs=IRGlO1&_zl=5V286
https://www.isda.org/a/luBTE/ISDA-Clarus-RFR-Adoption-Indicator-December-2020.pdf?_zs=IRGlO1&_zl=V6386
https://s2.q4cdn.com/154085107/files/doc_news/ICE-Benchmark-Administration-Launches-ICE-Term-SONIA-Reference-Rates-as-a-Benchmark-for-Use-in-Financial-Instruments-2021.pdf
https://www.cmegroup.com/trading/interest-rates/files/cleared-swaps-considerations-for-ibor-fallbacks-and-conversion-proposal.pdf
https://www.asifma.org/wp-content/uploads/2021/01/press-release-the-last-mile-asifma-and-ashurst-launch-report-on-regional-readiness-challenges-for-libor-transition-7-jan.pdf
https://www.asifma.org/wp-content/uploads/2021/01/210104_asifma-ibor-paper_final.pdf
https://www.afme.eu/Portals/0/DispatchFeaturedImages/View%20From%20AFME_LIBOR.pdf
https://www.sifma.org/resources/news/sifma-issues-updated-msrb-rule-g-17-model-risk-disclosure-documents/
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2021 2022

by Q3, 2021

ARRC: no new  LIBOR CLOs

CIC: signif icant reduction in LIBOR loans & bonds; JPY OIS term rates

Sterling RFR WG: complete remediation of legacy LIBOR contracts

by Q1, 2021

Sterling RFR WG: no new  LIBOR loans, bonds, securitizations or linear derivatives; 
complete identif ication of legacy LIBOR contracts and accelerate active conversion

Euro RFR WG: recommendations on EURIBOR Fallbacks

CIC: system and ops readiness for RFR compounding 

ARRC: dealers quote USD derivatives in SOFR

BoE: haircut add-ons to LIBOR-linked collateral (start Apr 1)

FINMA: plans for reduction of “tough legacy”

by Q2, 2021

ARRC: no new  LIBOR business loans, securitizations (excluding CLOs) or 
derivative trades that increase LIBOR risk; SOFR term rate

Sterling RFR WG: no new  LIBOR non-linear derivatives

CIC: no new  LIBOR loans or bonds 

FSB/FINMA: system and process changes complete

2023

by December 31, 2020

ARRC: no new USD LIBOR 
FRNs, vendor readiness 
(securitizations), amend 

interdealer CSAs to use & make 
markets in SOFR IR products

GSEs stop purchasing 
LIBOR ARMs

FSB: ability to offer
non-LIBOR loans

January 25, 2021

ISDA: IBOR Fallbacks Protocol 
becomes effective

ICE BA: Consultation on potential 
LIBOR cessation closes

in Q1, 2021

FCA/IBA: announcements on cessation
timing for all LIBOR settings

“Spread Adjustment Fixing Date”
for all LIBOR settings

US Supervisors: no new  USD LIBOR 
products “as soon as practicable”

June 30, 2023

End of publication: 
o/n, 1, 3, 6 and 12 months USD LIBOR

December 31, 2021

End of publication:
GBP, EUR, JPY, CHF LIBOR and 1W, 2M USD LIBOR

US Supervisors/FCA/FSB/FINMA: 

no new  USD LIBOR products

January 31, 2021

FINMA: No new  “tough legacy,” 
ability to offer ARR loans

Note: Several milestones pending 

outcome of market consultations
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