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The year 2021 has started with a series of digital 
initiatives by the Hong Kong financial services 
regulators. For instance, the HKMA is encouraging the 
public to use Faster Payment System available via 
online or mobile banking, or other e-wallet services for 
giving Chinese New Year (CNY) lai-see. In addition, 
the HKMA published a report titled “AML/CFT 
Regtech: Case Studies and Insights” highlighting the 
opportunities that Regtech offers to transform the 
effectiveness and efficiency of AML/CFT efforts. All 
three financial regulators, including the HKMA, the 
SFC and the IA, are promoting iAM Smart initiative 
that provides all Hong Kong residents with a single 
digital identity and authentication to conduct 
government and commercial transactions online.

While the industry continues to move forward with 
such initiatives, there were several other regulatory 
developments that we have discussed in this first 
edition of 2021: 
• On 18 December, the HKMA announced the 

launch of the Enhanced Competency Framework 
on Operational Risk Management (ECF-ORM). 
The ECF-ORM is aimed at equipping banking 
practitioners with the technical skills and 
professional knowledge required in the day-to-day 
activities of the operational risk management 
function of an AI.

• On 31 December, the HKMA released the public 
consultation conclusion relating to rules on 
contractual stays on termination rights in financial 
contracts for AIs (Stay Rules) proposed to be 
made as subsidiary legislation pursuant to section 
92 of the Financial Institutions (Resolution) 

Ordinance (Cap. 628) (FIRO). 

• On 23 December, the SFC released consultation 
conclusions on proposed customer due diligence 
requirements for open-ended fund companies 
(OFCs).

• On 18 December, the SFC launched a 
consultation on proposed amendments to the 
Code on Pooled Retirement Funds (PRF Code). 
The consultation is open for comments until 19 
March 2021.

• On 19 January 2021, the IA published the 
consultation conclusions on the draft Insurance 
(Special Purpose Business) Rules (the SPB Rules) 
in respect of restrictions on the sale of insurance-
linked securities (ILS) issued in Hong Kong.

• In addition on 28 December 2020, the IA 
published the consultation conclusions on the draft 
Insurance (Group Capital) Rules (the Group 
Capital Rules) in respect of the new supervisory 
framework for multinational insurance groups 
(GWS framework), tentatively to be implemented 
in the first quarter of 2021.

• Other regulatory updates: Joint product survey by 
the SFC and the HKMA; HKMA circular on 
frequently asked questions on investor protection 
measures; HKMA circular on an update on 
Coronavirus disease (COVID-19) and Money 
Laundering and Terrorist Financing (ML/TF) risks; 
HKMA circular on revised form for application for 
approval to become an executive officer of a 
registered institution under Section 71C of the 
Banking Ordinance; HKMA circular on self-

assessment of compliance with the Code of 
Banking Practice 2020; SFC circular to licensed 
corporations Deferral of margin requirements for 
non-centrally cleared OTC derivative transactions; 
SFC circular on frequently asked questions on 
compliance with suitability obligations and 
requirements for complex products; IA Circular on 
Prescribed Scenarios for Long Term Insurance 
Business in relation to GL21; IA circular on 
applications for new licenses by deemed 
licensees; IA Circular on Remote Invigilation Mode 
Examination (RIME) of the Insurance 
Intermediaries Qualifying Examination (IIQE); and 
Common compliance issues arising in the first 
year of the direct regulatory regime for licensed 
insurance agents and licensed insurance agencies, 
and issues relating to authorized insurers.

We hope you find our summary of these regulatory 
updates useful. We look forward to your feedback.  

Adams Chan
FS Risk and Regulation Leader
+852 2289 2966
adams.wf.chan@hk.pwc.com
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HKMA Launched the Enhanced Competency Framework on Operational Risk Management
On 18 December, the HKMA announced the 
launch of the Enhanced Competency Framework 
on Operational Risk Management (ECF-ORM). 
The ECF-ORM is aimed at equipping banking 
practitioners with the technical skills and 
professional knowledge required in the day-to-day 
activities of the operational risk management 
function of an AI. The Hong Kong Institute of 
Bankers (HKIB) is the administrator of the ECF-
ORM. 
The key highlights are:
• It comprises two elements – competency 

standards and qualification standards.
• The ECF-ORM is specifically aimed at 

“Relevant Practitioners” (RPs) located in the 
Hong Kong office of an AI who perform the 
operational risk management job roles.

• Upon attaining the above qualifications and 
fulfilling the minimum relevant work experience 
requirement, RPs may apply to the 
administrator of the ECF-ORM, the Hong Kong 
Institute of Bankers (HKIB), for certification as 
an Associate Operational Risk Management 
Professional (AORP) or a Certified Operational 
Risk Management Professional (CORP). 

• RPs can meet the ECF-ORM benchmark by  
undertaking training programmes offered by 
the HKIB or other accredited training 
programmes; and passing certification 
examinations hosted by the HKIB.

• A RP may be grandfathered on a one-off basis 
based on his or her years of qualifying work 
experience and/or professional qualification. 
Such work experience need not be continuous. 

• For both the Core Level and Professional Level 
qualifications, a minimum of 12 CPD hours is 
required for each calendar year (ending 31 
December).

• AIs should keep proper records of training, 
examination, certification and CPD of RPs for 
monitoring implementation of plan to develop 
staff competencies or other talent management 
purposes. 

• The ECF accreditation mechanism is 
established for interested AIs or education and 
training operators to have their learning 
programmes accredited as meeting the ECF 
standards (including but not limited to the QF 
Standards) of this ECF module.

Key Takeaways
The ECF-ORM is a collaborative effort of the 
HKMA, the HKIB and the banking sector in 
establishing a set of common and transparent 
competency standards for raising the professional 
competence of relevant practitioners working in the 
operational risk management function of AIs. This 
framework will facilitate talent development and 
help enhance the professional competencies of 
bank staff engaged in operational risk management.
As the Supervisory Policy Manual module CG-6 
“Competence and Ethical Behaviour” emphasises
the importance of ensuring continuing competence 
of staff members, AIs are encouraged to adopt the 
ECF-ORM as part of their overall efforts in 
supporting relevant employees’ on-going 
professional development. The HKMA expects AIs 
to adopt appropriate measures to monitor and 
maintain the competence levels of their operational 
risk management staff.
Additional Reading
HKMA Circular on Enhanced Competency 
Framework on Operational Risk Management
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On 31 December, the HKMA released the public 
consultation conclusion relating to rules on 
contractual stays on termination rights in financial 
contracts for AIs (Stay Rules) proposed to be 
made as subsidiary legislation pursuant to section 
92 of the Financial Institutions (Resolution) 
Ordinance (Cap. 628) (FIRO). 

The Stay Rules require AIs incorporated in Hong 
Kong and certain of their group companies to 
include an appropriate provision in certain non-
Hong Kong law governed financial contracts. The 
provision entail that the parties to the contracts 
agree to be bound by a temporary suspension of 
termination rights that may be imposed by the 
HKMA as a resolution authority under section 90 of 
the FIRO.

The Stay Rules are designed to address the cross-
border risks to orderly resolution arising from the 
early termination of financial contracts governed by 
non-Hong Kong law, in line with the contractual 
approach to giving effect to cross-border resolution 
actions advocated by the Financial Stability Board.

All respondents indicated broad support for the 
proposed approach to the Stay Rules. In particular, 
there was overall support for the approach to the 
scope of the covered entities under the Stay Rules. 
The majority of the respondents also generally 
agreed with the proposed definition of ‘covered 
financial contract’, with a number of respondents 
seeking clarity on whether certain types of financial 

contracts may or may not fall within the scope of 
the Stay Rules. In addition, respondents supported 
the proposed exclusion of certain counterparties, 
with some suggesting a wider consideration of 
excluded counterparties.

The revised transitional timetable is as follows:

• Phase 1: for a within scope contract where the 
only counterparties (ignoring any excluded 
counterparties for this purpose) are (a) AIs; 
and/or (b) financial institutions (other than AIs) 
that are, or are part of, G-SIBs on the 
commencement date of the Stay Rules, 24 
months from the date of the commencement of 
the Stay Rules; and

• Phase 2: for all other within scope contracts, 30 
months from the date of the commencement of 
the Rules.

Key Takeaways

The HKMA intends to introduce the Stay Rules into 
the Legislative Council for negative vetting within 
the current legislative year of 2020/2021, with a 
view to bringing into operation shortly after the 
completion of the vetting process in 2021.

The HKMA also intends to consult the industry on 
a FIRO Code of Practice chapter to provide 
guidance on certain operational aspects of the 
Stay Rules, including those mentioned in this 
paper. The aim is to issue a final FIRO Code of 
Practice chapter around the time when the Stay 
Rules come into operation. 

AIs are advised to start preparing to include 
appropriate provisions in financial contracts.

Additional Reading

Consultation conclusion on rules on contractual 
stays on termination rights in financial contracts for 
authorized institutions

HKMA Consultation Conclusion on Rules on Contractual Stays on Termination Rights in 
Financial Contracts for AIs
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On 23 December, the SFC released consultation 
conclusions on proposed customer due diligence 
requirements for open-ended fund companies 
(OFCs).

In September 2020, the SFC further consulted the 
public on a revised proposal regarding AML/CFT 
measures under which OFCs would not be required 
to keep a significant controllers register (SCR) but 
instead be required to appoint a responsible person 
to carry out AML/CFT functions as stipulated under 
Schedule 2 to the Anti-Money Laundering and 
Counter-Terrorist Financing Ordinance (Cap. 615) 
(AMLO) (the CDD requirements). This is similar to 
the requirements imposed on limited partnership 
funds (LPFs) under the Limited Partnership Fund 
Ordinance (Cap. 637) (LPFO). The consultation 
ended on 5 October 2020. 

The SFC will implement the proposal to require 
OFCs to appoint a responsible person to carry out 
AML/CFT functions, in line with the FATF’s 
principles and requirements as well as to better 
align the AML/CFT requirements for different 
investment vehicles for funds in Hong Kong.

Upon the completion of the legislative process, the 
new requirements will come into effect after a six-
month transition period.

In addition, the SFC issued a circular on 18 
December to remind intermediaries of their existing 
obligations to put in place robust internal control 

systems to prevent contravention of the Prevention 
of Bribery Ordinance (Cap. 201) (POBO) when 
conducting regulated activities.

The circular reiterates that intermediaries should 
comply with, and implement appropriate measures 
to ensure compliance with the law, rules, 
regulations and codes administered by the SFC, 
according to paragraph 12.1 of the Code of Conduct. 
In addition, they must comply with the requirements 
of any regulatory authority which apply to the 
intermediary. 

More specifically, under paragraph 2.4 of the Code 
of Conduct, intermediaries should be familiar with 
the POBO and follow related guidance issued by 
the Independent Commission Against Corruption 
(ICAC). Intermediaries must observe and comply 
with relevant provisions of the POBO, in particular 
section 8 on bribery of public servants by persons 
having dealings with public bodies and section 9 on 
corrupt transactions with agents.

Part V of the Internal Control Guidelines requires 
intermediaries to establish and maintain policies 
and procedures to ensure compliance with all 
applicable legal and regulatory requirements as well 
as with their own internal policies and procedures. 

In this connection, intermediaries should draw 
reference from the sample code of conduct issued 
by the ICAC for the private sector.

Key Takeaways

The alignment of AML/CFT requirements across 
investment vehicles for funds in Hong Kong will 
strength the ecosystem of funds structure in Hong 
Kong, further enhancing its position as an 
international asset and wealth management hub.

Intermediaries should lay down anti-bribery policies 
and codes of conduct with essential probity 
requirements for their directors, staff members and 
agents, and adopt the statutory definition of 
“advantages” under section 2(1) of the POBO. Also, 
intermediaries should provide appropriate training 
to their directors, staff members and agents to 
ensure compliance with the POBO, regulatory 
requirements and internal anti-bribery policies and 
procedures.

Additional Reading

Consultation Conclusions on Customer Due 
Diligence Requirements for Open-ended Fund 
Companies

Circular to Intermediaries - Anti-bribery Guidance

SFC concludes consultation on customer due diligence requirements for open-ended fund 
companies and issues a circular on anti-bribery guidance
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On 18 December, the SFC launched a three-month 
consultation on proposed amendments to the Code 
on Pooled Retirement Funds (PRF Code).

Highlights of the key proposals are:

• To introduce obligations for product providers, 
trustees, management companies and insurance 
companies in view of their respective 
responsibilities in administering the PRFs and 
investment portfolios, managing investments, 
safeguarding fund assets and providing 
independent oversight of the management of the 
PRFs and investment portfolios.

• To introduce requirements in relation to fund 
operations including valuation and pricing, 
dealing, reporting, pricing errors, suspension 
and deferral of dealings, and transactions with 
connected persons.

• To strengthen requirements for trustees’ internal 
control review.

• An investment portfolio of a PRF shall only be 
one of the following: 

(i) a fund investing in SFC-authorised
funds, 

(ii) a cash management portfolio, 

(iii) guaranteed fund or 

(iv) a direct investment fund

• To enhance the requirements for each type of 
investment portfolio with reference to UT and 
ILAS requirements, including the mandatory 
appointment of SFC-licensed or registered 
management companies for all direct investment 
funds (including those offered under an 
insurance arrangement).

• To enhance the disclosure requirements for PRF 
principal brochures and adopt the applicable 
overarching principles from the SFC Handbook 
for Unit Trusts and Mutual Funds, Investment-
Linked Assurance Schemes and Unlisted 
Structured Investment Products (Handbook).

The consultation is open for comments until 19 
March 2021.

Key Takeaways

Since the PRF Code was first issued in 1998, aside 
from consequential amendments to reflect other 
regulatory changes, no comprehensive review of 
the PRF Code has been conducted. 

Following the latest changes to the Code on Unit 
Trusts and Mutual Funds, the SFC conducted a 
holistic review of the PRF Code to ensure that it is 
up-to-date and fit for purpose. The proposals in this 
consultation are a result of the review.

The proposals would enhance the SFC’s 
requirements for the operation of these funds and 
clarify the obligations of key operators including 
product providers, trustees, management 
companies and insurance companies.

Additional Reading

SFC Consultation Paper on Proposed Amendments 
to the Code on Pooled Retirement Funds

SFC Consultation Paper on Proposed Amendments to the Code on Pooled Retirement Funds
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On 19 January 2021, the IA published the 
consultation conclusions on the draft Insurance 
(Special Purpose Business) Rules (the SPB Rules) 
in respect of restrictions on the sale of insurance-
linked securities (ILS) issued in Hong Kong.

While ILS are useful and effective risk 
management tools enabling insurers and 
reinsurers to offload insured risks to the capital 
markets by way of securitisation, they are 
unsuitable for ordinary retail investors. The draft 
SPB Rules imposes restrictions on the sale of ILS, 
which include spelling out the scope of eligible ILS 
investors, a minimum investment sum, and the 
penalties for contraventions of sales restrictions.

Respondents of the public consultation were 
generally supportive of the draft SPB Rules, while 
arguing for a lower minimum investment sum to 
facilitate market development, maintain liquidity in 
the secondary market and make Hong Kong a 
competitive ILS domicile. Hence, the IA proposes 
to pitch the threshold to US$250,000, with a view 
to achieving a balance between market facilitation 
and investor protection.

The SPB Rules will be tabled at the Legislative 
Council for negative vetting and are expected to 
come into operation together with the Insurance 
(Amendment) Ordinance 20201 in end-March 
2021.

In addition on 28 December 2020, the IA 

published the consultation conclusions on the 
draft Insurance (Group Capital) Rules (the Group 
Capital Rules) in respect of the new supervisory 
framework for multinational insurance groups 
(GWS framework), tentatively to be implemented 
in the first quarter of 2021. The main objective of 
the proposed Group Capital Rules is to set out the 
requirements in relation to capital, regulatory 
reporting and public disclosure that apply to an 
insurance holding company in relation to its 
insurance group. The Group Capital Rules will 
apply to insurance holding companies which are 
designated by the IA as being subject to the GWS 
framework.

The Group Capital Rules will be submitted to the 
Legislative Council for scrutiny. Subject to the 
legislative progress, the Group Capital Rules are 
expected to come into operation together with the 
Insurance (Amendment) Ordinance 20201 in the 
first quarter of 2021.

Key Takeaways

While the legislative process is underway for both 
setoff rules, authorized insurers and other 
concerned parties should start preparing for the 
new rules. They must revisit their policies and 
procedures to include the rules and start training 
the staff on the same.

Additional Reading

Consultation Conclusions on Draft Insurance 
(Special Purpose Business) Rules

Consultation Conclusions on the Draft Insurance 
(Group Capital) Rules 

IA Consultation conclusions on the Insurance (Special Purpose Business) Rules and on the 
Insurance (Group Capital) Rules
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Joint product survey by the SFC and the HKMA

The SFC and the HKMA issued a joint circular to announce the launch of 
an annual survey on the sale of non-exchange traded investment 
products by LCs and registered institutions (RIs). 

This circular, issued on 18 December 2020, reminds intermediaries to 
submit the survey questionnaire for the first reporting period, which 
covers 1 January to 31 December 2020. 

All LCs and RIs licensed or registered for Type 1 or 4 regulated activity 
should submit the completed questionnaires to the SFC electronically 
through WINGS by the due dates set out below:

HKMA circular on frequently asked questions on investor 
protection measures

Further to the circular issued on 25 September 2019 in relation to 
“Investor Protection Measures in respect of Investment, Insurance and 
Mandatory Provident Fund Products”, the HKMA has provided further 
guidance in light of development of the market, enquiries received and 
recent dialogues with the banking industry. 

The guidance is focused on provision of investment services using non-
face-to-face channels and assessment of customer’s concentration risk. 
Further, flexibility is given to streamlining of the product disclosure of 
investment products for non-retail banking customers that have financial 
sophistication to understand the investment products. 

HKMA circular on an update on Coronavirus disease (COVID-19) 
and Money Laundering and Terrorist Financing (ML/TF) risks

The HKMA draws attention to the most recent update from the FATF on 
COVID-19-related ML/TF risks. The update highlights developments 
since the last report published in May 2020. The report details how 
criminals continue to attempt to exploit the global financial systems, and 
provides a selection of case studies, some provided by Hong Kong, 
which illustrate how the risks have evolved as along with the situation.

As COVID-19 situation continues to develop, the FATF update 
reinforces the continuing importance of a response which is risk-based 
and does not disrupt essential and legitimate services. The HKMA’s 
regulatory expectation in this respect, including the flexibility provided by 
the risk-based approach and remote customer on-boarding, has already 
been articulated in letters dated 7 April 2020 and 30 July 2020.

HKMA circular on revised form for application for approval to 
become an executive officer of a registered institution under 
Section 71C of the Banking Ordinance

The HKMA informed all AIs that it has recently revised the application 

form and its supplements (to be attached as annexes where applicable) 
for consent to become an executive officer (EO) of a registered 
institution (collectively “Application Form”) with a view to enhancing the 
efficiency of processing such applications.

While the information requested in the revised Application Form remains 
largely the same as those in the old form, a new feature has been added 
to request an applicant to indicate in the Application Form his/her 
acceptance of certain standard condition(s) which the HKMA would 
intend to attach to a consent being applied for where the given 
circumstances apply.

The revised Application Form is now accessible on the HKMA’s private 
website (http://www.stet.iclnet.hk) as a replacement for the old form, and 
can be used for submission of applications from now onwards. To allow 
for a smooth transition, the HKMA will continue to accept the old form 
until 11 February 2021, after which any application will have to be made 
with the revised Application Form.

HKMA circular on self-assessment of compliance with the Code of 
Banking Practice 2020

The HKMA informed all AIs that the annual self-assessment of 
compliance with the Code of Banking Practice, covering the period from 
1 January 2020 to 31 December 2020, will be due for submission 
electronically by 30 April 2021.

A reporting template is also enclosed with the circular and the reporting 
requirements specified in reporting template are the same as those for 
last year.

AIs are reminded that the Code requires compliance by certain 
subsidiaries and affiliated companies of AIs, which should also be 
covered by this self-assessment accordingly.

Other Regulatory Updates
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Selling activities of LCs 
and RIs during the
reporting period

Parts of the survey
questionnaire to 

be
completed

Due date 
for

submission

Firms w hich did not sell any 
non-exchange traded 
investment products

Part A only 5 February 
2021

Firms w hich sold non-
exchange traded investment 
products w ith total 
transaction amounts below  
the thresholds

Parts A and B only 26 February 
2021

Firms w hich sold non-
exchange traded investment 
products w ith total 
transaction amounts at or 
above the thresholds

Parts A, B and C 12 March 
2021
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SFC circular to licensed corporations Deferral of margin 
requirements for non-centrally cleared OTC derivative transactions

The SFC will defer the effective date of its margin requirements for non-
centrally cleared single-stock options, equity basket options and equity 
index options by three years until 4 January 2024.

The SFC’s margin requirements for such transactions were originally 
scheduled to take effect on 4 January 2021. However, the draft 
Regulatory Technical Standards published by the European Supervisory 
Authorities on 23 November 2020 proposed several amendments to the 
EU margin regime for non-centrally cleared over-the-counter (OTC) 
derivatives, including one which further defers the application of margin 
requirements for single-stock equity options and index options 
transactions by three years until 4 January 2024.

Given that LCs’ exposure to non-centrally cleared single-stock equity 
options, equity basket options and equity index options is currently not 
significant, and to prevent market fragmentation and regulatory arbitrage, 
the SFC has decided to align the effective date of its margin requirements 
with the EU’s timeline.

SFC circular on frequently asked questions on compliance with 
suitability obligations and requirements for complex products

The SFC updated its frequently asked questions (FAQs) in order to:

• clarify how to conduct suitability assessments by adding a new 
Question 5B to the FAQs on Compliance with Suitability Obligations;

• clarify the obligations of licensed or registered persons to explain 
product risks to clients with different degrees of financial sophistication 
by adding a new Question 6B to the FAQs on Compliance with 
Suitability Obligations; and

• provide guidance in complying with paragraph 5.5 of the Code of 
Conduct, particularly on how to perform product due diligence, 
disclose product information and provide warning statements for the 
sale of complex products on an unsolicited basis, by adding a new 

Question 39 to the Complex Products FAQs.

Intermediaries should note that the SFC will take into account compliance 
with the guidance in the FAQs when considering whether a licensed or 
registered person is fit and proper to carry out the relevant regulated 
activities. 

IA Circular on Prescribed Scenarios for Long Term Insurance 
Business in relation to GL21
The IA confirmed that the Prescribed Scenarios for long term insurance 
business (Prescribed Scenarios) in relation to Guideline on Enterprise 
Risk Management (GL21) has been published.
The Prescribed Scenarios shall be adopted for the first Own Risk and 
Solvency Assessment (ORSA) Report, which is required for the financial 
year ended 31 December 2020. As this is the first set of Prescribed 
Scenarios under the GL21, the IA will review the Prescribed Scenarios for 
the next ORSA Report and may revise some of the scenarios in future 
having regard to market conditions. 
IA may request insurers to test scenarios in addition to the Prescribed 
Scenarios. In such cases, the case officer at IA will communicate with the 
insurer on the additional specific scenario(s). 
IA circular on applications for new licenses by deemed licensees
Every deemed licensee has a license which runs from 23 September 
2019 to 22 September 2022. During this transitional period, every 
deemed licensee needs to apply for a new license from the IA if they  
wish to continue carrying on regulated activities after 22 September 2022. 
As foreshadowed in our circular of 25 August 2020, during the 4th quarter 
of 2020, the IA has undertaken a full and detailed schedule of work in 
preparation for the full roll-out of the license application process for 
deemed licensees.
IA Circular on Remote Invigilation Mode Examination (RIME) of the 
Insurance Intermediaries Qualifying Examination (IIQE) 
In view of the latest COVID-19 situation, the Vocational Training Council 
(VTC), being the appointed examination body for the IIQE, is providing 

limited services and there is a substantial decrease in its on-campus IIQE 
seating capacity. 
The IA has also been working closely with the VTC to see if remotely 
invigilated IIQE can be offered as a secondary backup contingency 
arrangement. The IA confirms that, if circumstances arise, the VTC is 
positioned to offer a RIME, as a backup contingency option. RIME will 
enable candidates to take certain IIQE papers remotely on their own 
computers. 
However, within 18 months counting from the date of passing the RIME 
paper, the individual would have to:
(i) attend a tailor-made course for the relevant IIQE paper; or
(ii) pass the relevant original IIQE paper. 
Common compliance issues arising in the first year of the direct 
regulatory regime for licensed insurance agents and licensed 
insurance agencies, and issues relating to authorized insurers
The IA draws attention to certain requirements of the new regime which 
may benefit from improved awareness and observance. The 
requirements include:
• Notification of certain information to the IA regarding licensed 

insurance agents and licensed insurance agencies.
• Notification of change of controllers, directors or key persons in control 

functions of an authorized insurer.
• Intervention requirements imposed on an authorized insurer by the IA.
• Restrictions in relation to personnel of licensed insurance agencies
• The need for a licensed insurance agencies to appoint an RO
• Restrictions in relation to number of authorized insurers of each 

licensed insurance agency
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AI Authorised Institutions ICO Initial Coin Offering

AML Anti-Money Laundering IFRS International Financial Reporting Standard 

BC Basel Committee IOSCO International Organization of Securities Commission

BCBS Basel Committee on Banking Supervision IR-1 Interest Rate Risk Management

CFT Counter-Financing of Terrorism IRR Interest Rate Risk

CG-1 Corporate Governance of Locally Incorporated Authorized Institutions IRRBB Interest Rate Risk in the Banking Book  

FATF Financial Action Task Force LC Licensed Corporation

FinTech Financial Technology LIBOR The London Inter-bank Offered Rate

FMCC Fund Manager Code of Conduct MAS Monetary Authority of Singapore

FI Financial Institutions MRF Mutual Recognition of Funds

FSB Financial Stability Board MoU Memorandum of Understanding

HKMA The Hong Kong Monetary Authority RO Responsible Officer

IA The Insurance Authority RE-1 Recovery Planning

IAF Internal Audit Function SFC The Securities and Futures Commission

IC-1 Risk Management Framework SFO Securities and Futures Ordinance

IC-2 Internal Audit Function SPM Supervisory Policy Manual
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