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The month of August witnessed new activity by regulators  of 
COVID-19 pandemic related support measures and reminders 
across industries. 
The SFC published its quarterly report for the period between 
April and June 2020. In the report, the regulator summarises 
key developments as well as its supervisory work during the 
COVID-19 outbreak, including stress tests and allowing a 
measure of flexibility for some regulatory requirements. 
In addition, the Hong Kong Institute for Monetary and Financial 
Research (HKIMR) released its second Applied Research 
report, titled “Artificial Intelligence in Banking: The Changing 
Landscape in Compliance and Supervision”. The report aims to 
assess the current status of AI adoption in the Hong Kong 
banking industry including the implications for banking 
compliance and supervision activities.
For this edition of our monthly regulatory newsletter, we 
highlight the following updates:
• On 7 August 2020, the HKMA issued a circular to remind 

AIs of some important investor protection measures amid 
the volatile financial markets. Moreover, the HKMA has 
requested all AIs to extend the principal payment holiday for 
trade loans for another 90 days. Also in view of the negative 
impact of COVID-19 pandemic, the HKMA adjusted the 
applicable loan-to-value ratio financial caps under different 
scenarios for non-residential properties upward by 10 
percentage points.

• On 30 July 2020, the HKMA issued a circular to share 
observations and industry practices on the COVID-19 
challenges faced by the banking industry. The aim is to 
support AIs and stored value facility (SVF) licensees on 
operational responses to ensure alignment with the risk-
based approach (RBA).

• On 6 August 2020, the BCBS released two consultative 
documents on the revision to the Principles for the Sound 
Management of Operational Risks (PSMOR) and Principles 
for Operational Resilience, respectively. 

• On 31 July 2020, the HKMA published a circular announcing 
the streamlining of the sale and distribution process for 
eligible plain vanilla and low risks retail bonds issued by 
government and related organisations. 

• On 5 August 2020, the IA issued a circular on sandbox 
application for the distribution of long-term insurance 
policies via video conferencing (VC) tools. 

• On 19 August 2020, the IA launched a six-week public 
consultation on the draft Insurance (Group Capital) Rules to 
tie in with the implementation of the new supervisory 
framework for multinational insurance groups tentatively in 
the first quarter of 2021. 

• LIBOR updates: Second consultation on JPY IR 
benchmarks; MAS Announces Key Initiatives to Support 
SORA Adoption; and FINRA Shares Practices Firms 
Implemented to Prepare for the LIBOR Phase-out

We wish you good health and hope you find our summary of 
these regulatory updates useful. We look forward to your 
feedback. 

Emily Lam
FS Risk and Regulation Partner
+852 2289 1247
emily.lam@hk.pwc.com
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“I am very pleased to announce that 
Adams Chan will be replacing myself 
as the FS Risk and Regulation leader 
going forward. It has been a great 
privilege to be in this role over the last 
3 years,  and I will be continuing to 
work with you on many of these 
regulatory developments in a different 
role going forward. Adams has 
extensive experience in the Hong Kong  
financial services industry. He will be 
involved in bringing to you our 
regular regulatory perspectives 
through this newsletter from the next 
edition onwards.”
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COVID-19: Investor protection, extension of Trade Loans under the Pre-
approved Principal Payment Holiday Scheme and prudential measures

On 7 August 2020, the HKMA issued a 
circular to remind AIs of some important 
investor protection measures amid the 
volatile financial markets. Due to the 
recent price volatility of various markets 
and investment products (including shares, 
bonds, commodities, precious metals, FX, 
etc.) with the operational challenges 
(including remote working, remote clients 
on-boarding etc.) brought about by COVID-
19, AIs are reminded to remain vigilant.
When making a solicitation or 
recommendation on investment products 
regulated by the Securities and Futures 
Ordinance, registered institutions (RIs) are 
also reminded to observe the relevant 
requirements promulgated by the HKMA 
and the SFC, including but not limited to:
• ensure proper product due diligence, 

considering, among others, the market 
conditions amid the COVID-19 situation. 

• give due consideration to relevant 
circumstances of a customer when 
assessing the suitability of an 
investment product for the customer.

• explain to the customer the risks and 
features of the investment product and 
present balanced views.

AIs are also reminded to make adequate 
disclosure of the nature, key features and 
terms, and the associated risks of 
leveraged products or transactions. This is 

particularly valid for the risk of losing more 
than the customer’s invested amount. AIs 
should ensure that the customer is willing 
and has sufficient net worth to assume the 
risks and bear the potential losses of the 
leveraged transactions. 
Following the launch of the Pre-approved 
Principal Payment Holiday Scheme (the 
scheme) for Corporate Customers in May 
2020, the HKMA has requested all AIs to 
extend the principal payment holiday for 
trade loans for another 90 days.  
The deferment covers both trade loans of 
eligible customers that are currently subject 
to the Scheme; and drawn between 1 May 
2020 to 31 July 2020, with no outstanding 
payments overdue for more than 30 days 
as at 1 August 2020. 
The HKMA no longer require AIs to inform 
all eligible customers with trade loans of the 
extension. Customers in need of relief 
should instead contact their AIs to request 
the detailed terms of the 90-day deferment, 
including the financial implications. 
Moreover, in view of the negative impact of 
COVID-19 pandemic, the HKMA 
considers it appropriate to adjust the 
countercyclical macroprudential 
measures for mortgage loans on non-
residential properties by 10 percentage 
points effective from 20 August. The 
applicable loan-to-value ratio caps under 

different scenarios.
Key Takeaways
AIs should review existing policies and 
controls to ensure they are appropriate for 
current environment and that targeted 
customers have been provided with 
adequate disclosure of, and are capable of 
understanding the risk of leveraged or 
margin trading, and the possibility of being 
subject to margin-calls within a short time 
period.
AIs should provide timely internal guidance 
to frontline customer service personnel in 
answering questions related to the 
extension to the Scheme. Internal credit 
management procedures should be 
reviewed to ensure that they remain 
effective in identifying loans with 
deteriorating credit quality despite the 
extension arrangement.
Recommended Reading
Circular: Reminder of Investor Protection 
Measures
Circular:90-day extension of Trade Loans 
under the Pre-approved Principal Payment 
Holiday Scheme
Annex to the circular dated 17 Apr 2020: 
Pre-approved Principal Payment Holiday 
Scheme for Corporate Customers
Circular: Prudential Measures for Mortgage 
Loans on Non-residential Properties
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https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200805e1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200805e1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2020/20200417e3a1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200819e1.pdf
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Anti-Money Laundering and Counter-Financing of Terrorism (AML/CFT) 
measures and financial sanctions

On 30 July 2020, the HKMA issued a 
circular to share observations and 
industry practices given challenges faced 
by the banking industry due to COVID-19. 
The aim is to support AIs and stored value 
facility (SVF) licensees on operational 
responses to ensure alignment with the risk-
based approach (RBA). Significant highlights 
of the circular include:

Customer due diligence under social 
distancing and travel restrictions

• Increasing use of video conferencing to 
interact with customers in the course of 
on-boarding and ongoing customer due 
diligence reviews. 

• Offering remote on-boarding to individual 
retail customers, and expediting plans to 
onboard corporate customers remotely.

Pressure on AML/CFT resources

• Explore RegTech solutions (e.g. machine 
learning) to reduce the number of false 
positives generated from transaction 
monitoring and screening systems, 
enhancing efficiency and effectiveness.

Emerging threats and changes in customers’ 
behaviour

• Leveraging RegTech to build a more 
collaborative, intelligence-led approach to 
financial crime risk management.

• Applying advanced analytics in detecting 
networks and common vulnerabilities.

In addition, the light of the unprecedented 
circumstances caused by “sanctions” 
imposed by foreign governments on certain 
individuals and entities in Mainland China and 
the Hong Kong Special Administrative Region 
recently, the HKMA issued this circular on 
8 August 2020 to explain its expectations 
from AIs and SVF licensees to ensure that 
a distinction is made between targeted 
financial sanctions applicable under Hong 
Kong law and unilateral sanctions 
imposed by foreign governments. 

AIs and SVF licensees should carefully 
assess all risks involved and endeavour to 
treat customers fairly.

Further on the 12 August 2020, the 
Wolfsberg Group published its statement 
on ‘Developing an Effective Anti-Money 
Laundering (AML)/Counter-Terrorism 
Financing (CTF) Programme’. It outlines 
steps that Financial Institutions can take to 
evolve their AML/CTF regimes to meet the 
key elements of an effective programme.

Key Takeaways
• AIs and SVF licensees should analyse the 

flexibility allowed under the principle of 
RBA in staying pragmatic and responsive 
to the challenges presented by the 

evolving COVID-19 situations.

• When making reference to these 
examples, AIs and SVF licensees should 
carefully consider their specific 
circumstances, and existing systems and 
controls. Relevant and adequate records, 
including any risk assessment performed, 
risk mitigating measures undertaken, and 
internal discussion and approval, should 
be maintained.

Recommended Reading
Circular: Coronavirus disease (COVID-19) 
and Anti-Money Laundering and Counter-
Financing of Terrorism (AML/CFT) measures 
– An Update (To all Authorised Institutions) 

Circular: Coronavirus disease (COVID-19) 
and Anti-Money Laundering and Counter-
Financing of Terrorism (AML/CFT) measures 
– An Update (To all Stored Value Facility 
Licensees) 

Annex to circular: AML/CFT control measures 
applied by AIs in response to coronavirus 
disease (COVID-19)

The Wolfsberg Group: Developing an 
Effective AML/CTF Programme August 2020

Circular on Financial Sanctions
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https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200730e1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200730e2.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200730e1a1.pdf
https://www.wolfsberg-principles.com/sites/default/files/wb/Wolfsberg%20Effective%20Financial%20Crimes%20Programme%20-%20August2020%20%28FFP%29.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200808e1.pdf


Regulatory Updates Newsletter — August 2020 · PwC 6

Basel Committee releases consultative documents on principles for 
operational risk and operational resilience

On 6 August 2020, the BCBS released two 
consultative documents on the revision to 
the Principles for the Sound Management 
of Operational Risks (PSMOR) and 
Principles for Operational Resilience, 
respectively. The consultations were made 
in view of addressing technology-related 
threats imposed by the Covid-19 pandemic 
and the critical role played by banks in the 
global financial systems. 

Recognising that a concerted operational 
resilience effort may not prevent a 
significant shock resulting from a specific 
hazard, the Committee seeks comments 
on proposed Principles for operational 
resilience. The aim of these is to mitigate 
the impact of potentially severe adverse 
events by enhancing banks' ability to 
withstand, adapt to and recover from them.

Considering that operational resilience is 
also an outcome of effective operational 
risk management, involving activities such 
as risk identification and assessment, risk 
mitigation and ongoing monitoring work 
together to minimise operational 
disruptions and their effects when they 
materialise. To acknowledge this natural 
relationship between operational resilience 
and operational risk, the Committee is 
proposing updates to its PSMOR. 

The proposed revisions to the PSMOR 

includes updates to:

i. align the PSMOR with the recently 
finalised Basel III operational risk 
framework;

ii. update the guidance where needed in 
the areas of change management and 
Information and Communications 
Technology (ICT); and

iii. enhance the overall clarity of the 
principles document.

The proposed principles for operational 
resilience set forth not only build upon the 
proposed updates to the PSMOR, they are 
largely derived and adapted from existing 
guidance on outsourcing, business 
continuity and risk management-related 
guidance issued by the Committee or 
national supervisors over a number of 
years.

The proposed principles of operational 
resilience includes the following 
categories:

1) Governance

2) Operational risk management

3) Business continuity planning and 
testing

4) Mapping interconnections and 
interdependencies 

5) Third-party dependency management

6) Incident management

7) Information and communication 
technology (ICT) including cyber-
security 

Key Takeaways
While the consultations are open for 
comments until 6 November 2020, banks 
should consider taking a detailed look into 
the proposed principles. They could 
conduct a gap analysis on current 
operations against the proposed principles, 
for early preparation in complying with the 
principles and strengthening their 
operational resilience in the current 
challenging times.

Recommended Reading
BIS press release: Basel Committee 
releases consultative documents on 
principles for operational risk and 
operational resilience

Basel Committee consultative document: 
Revisions to the principles for the sound 
management of operational risk 

Basel Committee consultative document: 
Principles for operational resilience
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https://www.bis.org/press/p200806.htm
https://www.bis.org/bcbs/publ/d508.pdf
https://www.bis.org/bcbs/publ/d509.pdf
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Simplified Arrangements for Sale and Distribution of Eligible Retail 
Bonds Issued by Government and Related Organisations 

On 31 July 2020, the HKMA published a 
circular announcing the streamlining of 
the sale and distribution process for 
eligible plain vanilla and low risks retail 
bonds issued by government and related 
organisations.
Under the simplified arrangements, 
registered institutions (RIs) can execute 
customers’ orders of these bonds without 
triggering the suitability requirement if 
solicitation or recommendation is not 
involved. Where there is solicitation or 
recommendation, RIs may adopt a risk-
based approach in performing suitability 
assessment, according to the nature, 
structure and risks of these bonds. 
Further, RIs are not required to audio-
record face-to-face sale process or 
implement companion requirement for 
vulnerable customers in respect of these 
bonds. 

To be eligible for the simplified 
arrangements, the following criteria have 
to be all met:

a. Being retail tranche of:

i. Bonds issued by the HKSAR 
Government;

ii. Sovereign bonds issued by the 

Central People’s Government;

iii.Bonds issued by entities or 
organisations that are wholly 
owned by the HKSAR Government, 
including those through the 
Exchange Fund; or

iv.Bonds issued by development 
finance institution / policy banks of 
the People’s Republic of China; 

b. Denominated in HKD, RMB or USD;

c. Classified as a non-complex bond; 
and 

d. Assigned by the RI with low product 
risk rating.

While simplified arrangements are 
allowed for the sale and distribution of 
eligible bonds, RIs should observe that 
the following requirements still apply:

a. Sales and distribution of Eligible 
Bonds shall be conducted in proper 
facilities not used for deposit-taking in 
retail branches (applicable to retails 
banking customers only);

b. For transactions with solicitation and 
recommendation, RIs shall consider 
in the conduct of suitability 
assessment : 

i. The investment horizon of the 
customer and the liquidity of the 
Eligible Bonds; and 

ii. Any concentration issues.

Key Takeaways
RIs should review their portfolio to identify 
products eligible for the simplified 
arrangements. Selling practices and 
marketing materials relevant to those 
products should be examined carefully to 
ensure that advantages under the 
simplified arrangements can be taken 
without potential breaching of any 
regulatory obligations.

Recommended Reading
Circular: Simplified Arrangements for Sale 
and Distribution of Eligible Retail Bonds 
Issued by Government and Related 
Organisations
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https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200731e1.pdf
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IA circular on sandbox application for the distribution of long term 
insurance policies via video conferencing tools 

On 5 August 2020, the IA issued a circular 
on sandbox application for the distribution 
of long-term insurance policies via video 
conferencing (VC) tools. 

With the use of remote technology tools on 
the rise in the market place, the IA sees 
merit in the more extensive use of 
InsurTech. However, the use of technology 
will invariably bring about new challenges 
in areas such as cybersecurity and other 
potential impediments which otherwise do 
not exist in a face-to-face (F2F) setting. 
Therefore, compensating measures need 
to be put into place to address these risks 
and ensure that the principle of fair 
treatment of customers is strictly adhered 
to when non-F2F meetings are carried out 
through InsurTech initiatives such as VC. 

Insurers are required to submit 
applications through the InsurTech
Sandbox. Other than the requirements set 
out for the InsurTech Sandbox and other 
applicable guidelines (e.g. GL20 on 
cybersecurity, GL3 on Anti-Money 
Laundering and Counter-Terrorist 
Financing (“AML/CTF”), GL14 on 
outsourcing etc), insurers will be required 
to provide the IA with the additional 
information upon application.

In addition, the IA set out requirements for 
the use of VC tools to distribute long term 

insurance products that  insurers (and 
intermediaries where applicable) will be 
required to comply with. Highlights are:

• Adequate control and monitoring 
measures to ensure that customers are 
not adversely affected due to the use of 
VC based on the principle of fair 
treatment of customers.

• Adequate control and monitoring 
measures to ensure that customers are 
provided with all the required 
documents and that the information 
transmitted during the process is clear, 
correct, complete and legible.

• Each VC session must be logged and 
identified with an audit trail. 

• End-to-end recording (video with audio 
or audio only) of each VC session is a 
must (unless otherwise opted out by the 
customer, and in such case the opt-out 
decision itself must be recorded).

The HKMA also issued a circular to draw 
attention to the IA circular. AIs that intend 
to distribute long term insurance products 
via VC tools should observe the 
requirements from the IA Circular and 
submit, through their appointing authorized 
insurers, the InsurTech Sandbox 
applications to the IA.

Moreover, the IA issued another circular on 

10 August 2020 to make insurers aware 
the iAM Smart Pilot Sandbox Programme 
to facilitate interested organisations of the 
financial sector to conduct mock-up tests 
on various functions of the iAM Smart 
through its Application Programming 
Interfaces (“APIs”) provided by the Office 
of the Government Chief Information 
Officer (“OGCIO”). 

Key Takeaways
Authorised insurers as well as AIs should 
put in place adequate controls and 
monitoring mechanisms before using the 
VC tools. They should also prepare to 
provide all the required information to the 
IA to apply through the sandbox and 
refrain from using the technology without 
suitable approvals from the regulator.

Recommended Reading
IA circular: Sandbox application for the 
distribution of long term insurance policies 
via video conferencing tools

HKMA circular: Circular Issued by the 
Insurance Authority (“IA”) on Sandbox 
Application for the Distribution of Long 
Term Insurance Policies via Video 
Conferencing Tools

iAM Smart Pilot Sandbox Programme
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https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/Circular_05082020.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2020/20200805e2.pdf
https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/iAM_Smart_Pilot_Sandbox_Programme.pdf
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IA consults on the proposed Insurance (Group Capital) Rules and 
issues Circular on providing interpretation notes relating to GL 28

On 19 August 2020, the IA launched a six-
week public consultation on the draft 
Insurance (Group Capital) Rules (the 
Group Capital Rules) to tie in with the 
implementation of the new supervisory 
framework for multinational insurance 
groups (“GWS framework”) tentatively in 
the first quarter of 2021. 
The main objective of the proposed Group 
Capital Rules is to set out the requirements 
in relation to capital, regulatory reporting 
and public disclosure that apply to an 
insurance holding company in relation to 
its insurance group. The Group Capital 
Rules will apply to insurance holding 
companies which are designated by the IA 
as being subject to the GWS framework.
The draft Group Capital Rules takes into 
account of the relevant Insurance Core 
Principles (“ICPs”) promulgated by the 
IAIS; the Common Framework for the 
Supervision of Internationally Active 
Supervised groups (“ComFrame”) 
promulgated by the IAIS; and the 
Insurance Capital Standard (“ICS”) being 
developed as part of ComFrame. 
The proposed GWS framework will be 
founded on three pillars:
• Pillar 1 will establish capital 

requirements which a holding company 
of an insurance group (designated 

insurance holding company) would be 
expected to ensure its insurance group 
meets. 

• Pillar 2 will set out risk management 
and governance requirements that a 
designated insurance holding company 
is expected to apply across the group. 
This includes a requirement to carry out 
a Group Internal Economic Capital 
Assessment (“GIECA”), and an Own 
Risk and Solvency Assessment 
(“ORSA”) to assess present and future 
financial and risk condition of its 
insurance group. 

• Pillar 3 will set out disclosure 
requirements for a designated 
insurance holding company that cover 
risk and governance disclosures in 
relation to its insurance group 
consistent with general financial 
reporting requirements and public 
reporting of GMCR, complemented by 
private reporting to the IA on GIECA 
and ORSA.

IA Circular on providing interpretation 
notes relating to the guidelines on 
benefit illustrations for long term 
insurance policies (GL 28)
The IA issues these Interpretation Notes 
with the aim of providing further guidance 
to authorized insurers in respect of the 

Guideline on Benefit Illustrations for Long 
Term Insurance Policies after consultation 
with the key stakeholders. 
The Interpretation Notes are prepared in 
the form of Frequently Asked Questions to 
help illustrate the relevant requirements. 
They are not intended to be exhaustive 
and will be kept under review and updated 
when necessary.
Key Takeaways
The consultation is open to public for their 
comments by 30 September 2020.
A designated insurance holding company 
should consider taking a detailed look into 
the proposed Group Capital Rules and 
start early preparation in complying with 
the rules. They could consider conducting 
a gap analysis to analyse their current 
policies and practices against the 
proposed rules. 
Recommended Reading
Consultation Paper on Draft Insurance 
(Group Capital) Rules
Circular providing Interpretation Notes 
relating to the Guideline on Benefit 
Illustrations for Long Term Insurance 
Policies 
Interpretation Notes
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https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/Interpretation_Notes_to_GL28.pdf
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Second consultation on JPY IR 
benchmarks
The Cross-Industry Committee (CIC) on 
JPY Interest Rate Benchmarks published its 
second consultation, seeking input on 
proposed fallback language for new cash 
products referencing JPY LIBOR. The 
consultation also articulates target dates for 
the cessation of new issuances of LIBOR 
loans and bonds, and a target date for a 
significant reduction in LIBOR-linked loan 
and bond portfolios. 

The committee’s updated roadmap suggests 
that firms:
• start negotiations with counterparties to 

remediate legacy LIBOR exposures as 
early as Q3 of 2020;

• develop systems and operations 
capabilities to process RFR 
compounding by the end of Q1 2021;

• cease issuances of new JPY LIBOR 
loans and bonds by the end of Q2 2021; 
and

• significantly reduce the amount of JPY 
LIBOR loans and bonds by the end of Q3 
2021.

MAS Announces Key Initiatives to 
Support SORA Adoption
On 5 August 2020, the Monetary Authority of 
Singapore (MAS) announced several 
initiatives to support the adoption of the 
Singapore Overnight Rate Average (SORA), 

which is administered by MAS. Given 
SORA’s growing importance as a key 
interest rate benchmark in SGD financial 
markets, these initiatives aim to catalyse 
greater activity in SORA markets, safeguard 
the benchmark’s integrity and enhance 
market confidence in SORA. Initiatives 
include:
• MAS will issue SORA-based floating rate 

notes (MAS FRN) on a monthly basis, 
starting from 21 August 2020.

• MAS will enhance transparency and data 
availability on SORA.

• MAS has prescribed SORA as a financial 
benchmark under the Securities and 
Futures Act (SFA).

• MAS has issued a Statement of 
Compliance with the IOSCO Principles 
for Financial Benchmarks for SORA.

Financial Industry Regulatory Authority 
(FINRA) Shares Practices Firms 
Implemented to Prepare for the LIBOR 
Phase-out
To understand how firms are preparing for 
that phase-out, FINRA surveyed a 
representative cross-section of member 
firms, including some firms with significant 
trading volume or positions in LIBOR-linked 
securities. 
The results of the survey of member firms’ 
preparedness for LIBOR transition cover the 
following areas:

• Governance Framework
• Financial Risk
• Operational Risk
• Alternative Reference Rates
• Legal Risk
• Staff Training and Customer Education
Key Takeaways
We expect that a number of firms will look to 
the ARRC’s forthcoming guidance on 
bilateral business loans, which is likely to be 
published prior to the comment due date of 
September 30, to inform their feedback on 
the CIC’s consultation. 
Given SORA’s growing importance as a key 
interest rate benchmark in SGD financial 
markets, these initiatives aim to catalyse 
greater activity in SORA markets, safeguard 
the benchmark’s integrity and enhance 
market confidence in SORA. They 
complement the industry-led transition 
roadmap, set out by the Steering Committee 
for SOR Transition to SORA (SC-STS), to 
develop vibrant and robust SORA markets. 
FINRA survey results provide insights for 
firms all over the world to evaluate their 
exposure to LIBOR and review their 
preparedness efforts to manage LIBOR’s 
phase-out.
Recommended Reading
LIBOR Transition – Market Update

LIBOR Reform Updates 
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AI Authorised Institutions IFRS International Financial Reporting Standard 

AML Anti-Money Laundering IOSCO International Organization of Securities Commission

BC Basel Committee IR-1 Interest Rate Risk Management

BCBS Basel Committee on Banking Supervision IRR Interest Rate Risk

CFT Counter-Financing of Terrorism IRRBB Interest Rate Risk in the Banking Book  

CG-1 Corporate Governance of Locally Incorporated Authorized Institutions LC Licensed Corporation

FATF Financial Action Task Force LIBOR The London Inter-bank Offered Rate

FinTech Financial Technology MAS Monetary Authority of Singapore

FMCC Fund Manager Code of Conduct MRF Mutual Recognition of Funds

FI Financial Institutions MoU Memorandum of Understanding

FSB Financial Stability Board RO Responsible Officer

HKMA The Hong Kong Monetary Authority RE-1 Recovery Planning

IA The Insurance Authority SFC The Securities and Futures Commission

IAF Internal Audit Function SFO Securities and Futures Ordinance

IC-1 Risk Management Framework SPM Supervisory Policy Manual

IC-2 Internal Audit Function

ICO Initial Coin Offering
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