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The Hong Kong Stock Exchange has reached a conclusion on the new listing requirements for 
emerging and innovative companies. The requirements came into effect on 30 April 2018.

Key listing requirements for biotech issuers:

• At least one core product beyond the concept stage

• Primarily engaged in research and development for the core product(s) for at least 12 months

• In current line of business for at least 2 years under substantially the same management

• Received meaningful investment from at least one sophisticated investor at least 6 months 
before listing

• Minimum market capitalisation of HK$1.5 billion

Key listing requirements for issuers with weighted voting right structures (“WVR”): 

• Innovative companies with high business growth

• Received meaningful investment from at least one sophisticated investor before listing

• Minimum market capitalisation of HK$40 billion, OR 

Minimum market capitalisation of HK$10 billion and minimum revenue of HK$1 billion in the 
most recent financial year

• Have required WVR safeguards 

Qualifying criteria for new concessionary secondary listing route:

• Innovative companies

• Listed on NYSE, Nasdaq or premium listing segment of LSE’s Main Market (“Qualifying 
Exchange”)

• At least 2 years’ good compliance record on a Qualifying Exchange

• Minimum market capitalisation of HK$10 billion (and minimum revenue of HK$1 billion in the 
most recent financial year for WVR companies/Greater China companies with minimum market 
capitalisation below HK$40 billion) 

Highlights

On 24 April 2018, the Stock Exchange of Hong Kong Limited (“the Exchange”) reached a conclusion on the 
Main Board listing requirements for: 

a) pre-revenue/pre-profit Biotech Companies1 ; 

b) innovative companies with weighted voting right structures (“WVR”); and 

c) innovative companies seeking a secondary listing in Hong Kong. 

The requirements came into effect on 30 April 2018. Companies may submit a formal application for listing 
under the new regime on or after 30 April 2018.
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1. Biotech Companies — A company primarily engaged in the research and development, application and commercialisation of biotech products, processes or technologies.

2. Financial Eligibility Tests — The financial eligibility requirements of the Main Board, being: (i) Rule 8.05(1)(a) (profit test); (ii) Rule 8.05(2)(d), (e) and (f) (the market capitalisation/revenue/cash flow 

test); or (iii) Rule 8.05(3)(d) and (e) (the market capitalisation/revenue test) of the Main Board Rules.

3. Core Product — A biotech product(s)/process(es)/technology(ies) that is required by applicable laws, rules or regulations to be evaluated and approved by a Competent Authority based on data 

derived from clinical trials (i.e. on human subjects) before it could be marketed and sold in the market regulated by the Competent Authority which forms the basis of a Biotech Company’s listing 

application under the new listing rules. The Competent Authority refers to the US Foods and Drug Administration (FDA), the China Food and Drug Administration, the European Medicines Agency 

or any other national or supranational authority which the Exchange recognises as a Competent Authority on a case by case basis.

4. Phase I clinical trials — Clinical trials on human subjects categorised as Phase I clinical trials by the FDA (or an equivalent process regulated by another Competent Authority). Where the 

applicant is conducting a combined clinical trial (for example a combined Phase I/Phase II clinical trial) the applicant will need to demonstrate to the Exchange’s satisfaction that the safety profile of 

the combined clinical trial is at least equivalent to the completion of Phase I clinical trials.

5. Phase II clinical trials — Clinical trials on human subjects categorised as Phase II clinical trials by the FDA (or equivalent process regulated by another Competent Authority).

Initial listing requirements

Features • At least one Core Product3 beyond the concept stage*
• Primarily engaged in research and development (R&D) for the Core Product(s) for at least 12 months 

prior to listing (and, in the case of a Core Product which is in-licensed or acquired from third parties, 
must be able to demonstrate R&D progress since the in-licensing/acquisition)

• Has as primary reason for listing the raising of finance for R&D to bring the Core Product(s) to 
commercialisation

• Has registered patent(s), patent application(s) and/or intellectual property in relation to the Core Product(s)
• Received meaningful investment from at least one sophisticated investor** at least 6 months before 

listing (which must remain at IPO) 

Track record • In current line of business for at least 2 financial years prior to listing under substantially the 
same management

Market capitalisation • At least HK$1.5 billion

Public float • At least 25% (with at least HK$375 million of public float at the time of listing, which is exclusion of 
subscriptions by existing shareholders at IPO and subscriptions through cornerstone investments)

Working capital • 125% of the group’s costs for at least 12 months from the date of publication of listing document

Disclosures • Prominent warning statements and enhanced risks disclosures in listing documents (including 
disclosures on the stage of R&D for each Core Product, company’s R&D experience, potential risks in 
clinical trials etc.)

Continuing obligations

Material changes • Should not effect any transaction that would result in a fundamental change to the principal business 
without prior consent of the Exchange***

Sufficient operations • Subject to accelerated de-listing process (i.e. where the company fails to have sufficient operations or 
assets to justify a listing, it may be suspended or de-listed, subject to the Exchange’s discretion to 
grant a period of not more than 12 months for re-compliance)***

Disclosures • Include marker “B” at the end of the stock name***
• Disclose details of R&D activities in interim and annual reports

* The Exchange has set out in its guidance letter the factors that it would take into account when considering whether the product has been developed beyond the concept 

stage. For example, in the case of a Core Product that is a new pharmaceutical (small molecule drug) product, the applicant must demonstrate that it has completed 

Phase I4 clinical trials and that the relevant Competent Authority has no objection for it to commence Phase II5 (or later) clinical trials. 

** The Exchange will assess (a) whether an investor is a sophisticated investor on a case by case basis by reference to factors such as net assets or assets under 

management, relevant investment experience, and the investor’s knowledge and expertise in the relevant field; and (b) whether a third party investment is a meaningful 

investment in the circumstances on a case by case basis by reference to the nature of the investment, the amount invested, the size of the stake taken up and the timing 

of the investment.

For listings of Biotech Companies, the Exchange has set out in its guidance letter that it would generally consider the following as examples of types of sophisticated investor:

• a dedicated healthcare or Biotech fund or an established fund with a division/department that specialises or focuses on investments in the biopharmaceutical sector; 

• a major pharmaceutical/healthcare company;

• a venture capital fund of a major pharmaceutical/healthcare company; and 

• an investor, investment fund or financial institution with minimum assets under management of HK$1 billion.

The Exchange has also set out in its guidance letter that as an indicative benchmark the following investment amount will generally be considered as a “meaningful investment”:

Market capitalisation of the applicant Investment amount (as a% of the applicant’s issued share capital at the time of listing)

HK$1.5 billion — HK$3 billion Not less than 5%

HK$3 billion — HK$8 billion Not less than 3%

More than HK$8 billion Not less than 1%

*** These continuing obligations can be waived upon application if the issuer satisfies one of the Financial Eligibility Tests.

(A) Biotech Companies

In addition to satisfying the existing Main Board listing requirements (except for Financial Eligibility Tests2 ), the pre-revenue/pre-
profit Biotech Companies must meet the following requirements:
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Initial listing requirements

Features • Innovative company which possesses more than one of the following characteristics:
- its success is attributable to application, to the company’s core business, of (i) new technologies, 

(ii) innovations and/or (iii) a new business model;
- R&D is a significant contributor of its expected value and constitutes a major activity and expense; 
- its success is attributable to its unique features or intellectual property; and/or
- has an outsized market capitalisation/intangible asset value relative to its tangible asset value.

• Demonstrate a track record of high business growth and its high growth trajectory is expected 
to continue

• Each WVR beneficiary:
- has been materially responsible for the growth of the business, by way of his skills, knowledge 

and/or strategic direction; and
- must be (i) an individual who has an active executive role within the business, and has contributed 

to a material extent to the ongoing growth of the business; and (ii) a director of the issuer at the 
time of listing. 

• Received meaningful investment from at least one sophisticated investor (which must remain at IPO). 
Such investors must retain an aggregate 50% of their investment at the time of listing for a period of at 
least six months post-IPO

• Only new applicants can have WVR structures 

Market 
capitalisation

• Minimum market capitalisation of HK$40 billion; OR
Minimum market capitalisation of HK$10 billion and minimum revenue of HK$1 billion in the most 
recent audited financial year

WVR safeguards

WVR structures • Voting power of WVR shares are not more than 10 times of the voting power of ordinary shares
• After listing, cannot increase the proportion of WVR in issue or issue any further WVR shares
• Non-WVR shareholders hold at least 10% of voting power

WVR beneficiaries • WVR beneficiaries collectively own at least 10% of the underlying economic interest in the applicant’s 
total issued share capital at the time of listing

• WVRs are restricted to directors and will lapse permanently if: (i) the beneficiary dies/ceases to be a 
director/ is incapacitated/ no longer meets the requirements of a director; or (ii) the shares are 
transferred to another person

Corporate 
governance

• Key matters (including change of constitutional documents, variation of rights attached to any class of 
shares, appointment and removal of INEDs and auditors and voluntary winding — up of the issuer) 
have to be decided on a one-share one-vote basis

• Engage a compliance adviser on a permanent basis to provide advice on compliance with WVR 
safeguards and rules

• Establish a nomination committee comprising INEDs
• INEDs are subject to retirement by rotation at least once every three years
• Establish a corporate governance committee (composed entirely of INEDs) to review, monitor and 

report on compliance with WVR safeguards
• Incorporate WVR safeguards in constitutional documents

Disclosures • Include marker “W” at the end of the stock name
• Include appropriate warnings, descriptions of the WVR structure, rationale for having it and associated 

risks in listing documents and periodic financial reports
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(B) WVR issuers

In addition to satisfying the existing Main Board listing requirements, the WVR issuers must meet the following requirements:



(C) Secondary listings of innovative companies

Companies meeting the following requirements can seek secondary listing on Hong Kong Main Board through a new 
concessionary route:

• an innovative company with characteristics set out in the first bullet point of section (B) above;

• primary listed on the New York Stock Exchange, Nasdaq or the “premium listing” segment of the London Stock Exchange’s Main 
Market (“Qualifying Exchange”);

• have a good record of compliance for at least 2 full financial years on a Qualifying Exchange; and

• have an expected market capitalisation of at least HK$10 billion. For applicants (i) with a WVR structure; and/or (ii) with a 
“centre of gravity” in the Greater China region (“Greater China Issuers”) will also be required to have a revenue of at least HK$1 
billion in the most recent audited financial year if its expected market capitalisation is less than HK$40 billion.

Under the new route, 

• innovative company with a centre of gravity in the Greater China region can seek secondary listing in Hong Kong;

• the applicants can enjoy the automatic waivers currently granted to secondary listed issuers by 2013 JPS6 (e.g. exemptions from 
compliance with notifiable transaction and connected transaction rules). For Greater China Issuers, such waivers will fall away 
after a 12-month grace period if majority7 of trading in its listed shares migrates to Hong Kong on a permanent basis; 

• Grandfathered Greater China Issuers8 and non-Greater China Issuers can list with their existing WVR structures and/or existing 
variable interest entities structures in place (if any), and will not be required to comply with the WVR safeguards (except for 
disclosure requirements); and

• the applicants are entitled to submit a listing application on a confidential basis.

6. 2013 JPS — The Joint Policy Statement Regarding the Listing of Overseas Companies jointly issued by the Securities and Futures Commission and The Stock Exchange of Hong Kong Limited in 

September 2013

7. Majority of trading — Refers to 55% or more of the total worldwide trading volume, by dollar value, of those shares (including the volume of trading in depositary receipts issued on those shares) 

over the issuer’s most recent financial year

8. Grandfathered Greater China Issuers — Greater China Issuers that are primary listed on a Qualifying Exchange on or before 15 December 2017.

Full text of the conclusion can be 
found on HKEX website
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