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1. A global gateway

Over the past several years, Hong Kong experienced a period of substantial change and disruption, amidst a 

rapidly evolving and turbulent global macroeconomic and geopolitical landscape. The city is rapidly working 

its way out of its biggest challenges to date, and the current positive trajectory illustrates that Hong Kong is 

back and open for business. With the city recently celebrating its 25th year of establishment, this significant 

milestone also offers a springboard for renewal, great optimism and tremendous future growth.

For decades, Hong Kong has served as a vital bridge between the East and West, allowing global capital to 

gain access to Asia-Pacific and Mainland China’s dynamic economic growth and also at the same time 

allowing Chinese capital to invest in international markets. Over time, Hong Kong has reinforced its 

attractiveness to the international business and financial community and its accessibility to Asia-Pacific and 

Mainland China, with a series of business friendly market initiatives to broaden, deepen and enhance its 

‘super connector’ role. 

Mainland China will unquestionably remain a significant strategic growth opportunity for Hong Kong. The 

opportunities are boundless as Mainland China’s capital markets are expected to grow from USD 30 trillion 

today to more than USD 100 trillion by 2030, underscoring the burgeoning opportunity for not just Hong Kong, 

but for other jurisdictions across the globe. To reinforce this point, the robust wealth accumulation of 

individuals in Mainland China and strong momentum in structural and regulatory reforms will catalyse the flow 

of trillions of dollars of households’ savings into financial products. The total size of Mainland China's 

personal investable assets reached more than USD 35 trillion in 2020 and the number of high net worth 

individuals (HNWIs) with investable assets reached 2.62 million.

Hong Kong is entering a distinct era of robust growth driven by cross-border business activities, closer 

integration with Mainland China’s economy through various market initiatives, its unparalleled position as a 

vital hub for various asset classes in public and private markets, and its capital markets’ ambitions to 

continuously evolve to capture new trends and developments in the global sphere. Going forward, asset and 

wealth managers can further benefit from Hong Kong’s numerous advantages and take further strides to 

capitalise on the enormous opportunities presented by the key trends shaping the future of the financial 

services industry. 
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2. Hong Kong SAR – the 
ultimate 'super connector'

Capital markets ecosystem and access to investments

In the past 25 years, Hong Kong has played a significant role in providing the necessary infrastructure to act 

as a ‘super connector’ facilitating capital market flows between Mainland China and the international markets. 

Hong Kong is consistently ranked among the world’s most competitive economies, supported by its robust 

ecosystem which provides a conducive environment for firms to do business. Hong Kong’s development as 

an all-encompassing international financial centre (IFC) has been due to a combination of essential factors, 

namely its well-established legal system, tax-friendly regime, sound regulatory framework, deep and diverse 

capital markets, strong talent base, and accessibility to the Asia-Pacific region. It is these main factors which 

have enabled Hong Kong to become a global hub or Asian regional headquarters for a plethora of financial 

services companies. The city provides a high-quality financial ecosystem for institutional investors, retail 

investors, asset managers and financial institutions from all over the world. Moreover, the quality of the city’s 

capital markets ecosystem enables it to play a key role in offering a wide variety of investment products 

across various asset classes including traditional investments such as fixed income, equity investments, 

derivatives, mutual funds, and exchange-traded funds (ETFs) to alternative investments such as private 

equity, hedge funds, real estate, private credit, infrastructure, and virtual assets. 

A premier listing venue

Hong Kong is among the world’s largest equity fundraising centres and one of the largest fixed income 

centers in the Asia-Pacific region, enabling the city to raise capital quickly and efficiently. Hong Kong remains 

one of the world's preferred listing venues reflecting the city’s advantageous position as a platform for 

fundraising and corporate listings. The number of companies listed in Hong Kong has grown from 658 in 1997 

to 2,582 (as of November 2022) – approximately a fourfold increase. As the most sophisticated financing 

platform in Asia-Pacific, HKEX consistently tops global initial public offering (IPO) fundraising tables.

150+
licensed banks

2,000+
type 9 asset managers

2,500+
listed companies 

USD 3.4 trillion
total market capitalisation 

of stock market

275,000+
Professionals in 

financial services sector

23.4%
contribution of financial 

services sector to GDP

>70%
of the world’s RMB 

payments settled

900+
mainland private 

enterprises listed 

600 
fintech companies 

Source: Hong Kong Trade Development Council (HKTDC), Securities and Futures Commission (SFC), Hong Kong Exchanges and Clearing 

Limited (HKEX), Hong Kong Monetary Authority (HKMA), The Government of the Hong Kong Special Administrative Region (SAR)

Source: HKEX and PwC analysis

Year
IPO Equity Funds Raised

(USD million)

Ranking vs other 

locations

IPOs including transfers of listing from 

Growth Enterprise Market (GEM)

2021 42,297 #4 98

2020 51,279 #2 154

2019 40,055 #1 183

2018 36,563 #1 218

2017 49,346 #5 174
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2. Hong Kong SAR – the 
ultimate 'super connector'

The success of the Asset and Wealth Management industry

Hong Kong predominantly attracts assets from other jurisdictions with 65% of the total AUM sourced outside 

of the city, with North America making up more than a third of these outside assets. Both traditional and 

alternative asset classes have grown tremendously since the inception of the AWM market in Hong Kong, and 

the city manages the lion's share of alternative assets within the Asia-Pacific region, with assets raised mainly 

from North American and European investors. At present, Hong Kong is the largest hedge fund centre in Asia, 

hosting more than half of the hedge funds located in the region, and the second-largest private equity hub in 

Asia-Pacific after Mainland China. A number of prominent global players have established their Asia-Pacific 

base in Hong Kong, and many regional players continue to expand operations given the opportunity set which 

presents itself in the city. With this, Hong Kong's robust licensing and registration regime for asset and wealth 

managers has further helped enhance the city's leading reputation and status to manage assets. 

Analysis of Hong Kong's industry by Investor Base

Facilitating Mainland China's multifaceted capital markets

In the past few decades, Hong Kong has played a vital role in the development of Mainland China's 

multifaceted capital markets. There are increasingly close ties between the Hong Kong and Mainland China 

capital markets, with the number and proportion of Chinese enterprises listed in Hong Kong increasing 

significantly.  Both sides benefit as Chinese-funded enterprises have added vitality and significant liquidity to 

Hong Kong’s capital markets, while Hong Kong can assist these businesses with raising capital from 

international investors. 

Market access mechanisms and initiatives such as the Shanghai-Hong Kong and Shenzhen-Hong Kong 

Stock Connects have also accelerated fund flows from Mainland China to the Hong Kong stock market, 

providing ample liquidity support, as well as more investment options for institutional and retail investors in 

both jurisdictions. Moreover, these market channels have provided international investors access to the 

capital markets in Mainland China through connections established between the Mainland and Hong Kong 

markets.

66% 62% 64% 64% 65%

0%

20%

40%

60%

80%

100%

2017 2018 2019 2020 2021

Source: SFC

Hong Kong

35%

North 

America
23%

Rest of Asia-Pacific 

(including Australia 
and New Zealand)

13%

Europe 

(including 
the UK)

10%

Others 

10%

Mainland 

China
9%

Assets from non-Hong Kong investors
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2. Hong Kong SAR – the 
ultimate 'super connector'

Unique market access channels to and from Mainland China

Mainland China's capital markets are expected to grow from USD 30 trillion today to more than USD 100 

trillion by 2030 with more foreign inflows and greater investment diversification from retail investors as key 

drivers. With its deep pool of liquidity, robust financial infrastructure and multitude of cross-border market 

access channels, Hong Kong is the largest and most important global offshore renminbi hub, offering a 

diverse suite of renminbi financial services, including clearing and settlement, trade financing, fund 

management and risk management just to name a few merits. This has enabled market participants from all 

over the world to handle renminbi denominated transactions with Mainland China, with Hong Kong acting as a 

conduit. Going forward, Hong Kong will remain the major platform connecting Mainland China and the world, 

and it is envisaged that further enhancements to 'Connect' programmes will take place in addition to market 

initiatives to solidify the city's role as Mainland China's preferred offshore fund-raising hub. Naturally, the 

growth of China-related product offerings will occur, increasing the depth and breadth of opportunities for 

investors.

Year Market access channel

2002
Qualified Foreign Institutional 

Investor (QFII)
Invest in onshore equity and bond markets. 

2003
Closer Economic Partnership 

Arrangement (CEPA)
Preferential trade and investment policies. 

2006
Qualified Domestic Institutional 

Investor (QDII)

Allows domestic institutional investors in Mainland China to 

invest in offshore securities markets.

2010
Qualified Foreign Limited 

Partnership (QFLP)

Provides qualified offshore investors access to the onshore 

private equity market.

2011
Renminbi Qualified Foreign 

Institutional Investor (RQFII)

Extension of QFII to allow renminbi funds raised to invest 

onshore.

2012
Qualified Domestic Limited 

Partnership (QDLP)

Provides qualified Mainland investors, such as institutional 

investors and high net-worth individuals, access to trade in 

overseas markets.

2014
Shenzhen Qualified Domestic 

Investment Enterprise (QDIE)
Shenzhen initiated scheme similar to the QDLP.

2014
Shanghai-Hong Kong 

Stock Connect

International investors can trade Shanghai listed stocks through 

HKEX and Chinese investors can trade Hong Kong listed stocks 

through Shanghai Stock Exchange (SSE).

2015
Mutual Recognition of Funds 

(MRF)

Chinese and Hong Kong retail funds can be distributed to each 

other's market.

2016
Shenzhen-Hong Kong 

Stock Connect

Extension of Stock Connect to cover Shenzhen Stock Exchange 

(SZSE).

2017 Bond Connect
Allows investors from Mainland China and overseas to trade in 

each other's bond markets. 

2021
Wealth Management Connect 

(WMC)

Retail investors in the Greater Bay Area (GBA) can carry out 

cross boundary investment in wealth management products.

2022
Inclusion of ETFs in Stock 

Connect
Expanded scope on Stock Connect to include ETFs.

2022 Swap Connect (announced)
Programme which aims to enhance the interconnection of the 

derivatives market in Mainland China and Hong Kong.

Source: HKEX, HKMA



3. Wealth Creation 
tailwinds

The big picture on 'wealth'

The Asia-Pacific region has experienced tremendous wealth creation driven by robust economic growth and 

rising levels of affluence driven mainly from Mainland Chinese business owners and entrepreneurs. With 

such burgeoning prosperity, there is growing appetite to adopt an institutionalised and integrative approach to 

help these newly affluent segments address the management of their family wealth and generational 

succession planning.

Hong Kong has one of the highest wealth per capita in Asia-Pacific and is home to more than 15,000 UHNW 

individuals (defined as those with net worth of USD 30 million or more). This number of UHNW individuals in 

Hong Kong is more than twice that of London and three times that of Paris. Moreover, there is a high number 

of multigenerational UHNW individuals as well, due to Hong Kong's long history in providing the affluent a 

strong base to manage wealth. This is a strong testament to Hong Kong's status as a international finance 

centre that attracts UHNW individuals from all over the world.

How Hong Kong stacks up against other places

How is Hong Kong SAR poised for this trend? 

Most of the wealth creation taking place in the Asia-Pacific region will naturally find its way to Hong Kong 

directly (i.e. setting up family offices or through holding companies) or indirectly (i.e. capital deployment 

through Hong Kong's capital markets). Indeed, Hong Kong's long history in providing the affluent class a 

strong base to manage wealth, and its international financial centre status is world renowned and is a key 

factor which drives the inflow of wealth owners from all over the world. 

With the growing wealth in the region, it is not surprising that families are planning and increasingly 

institutionalising the management of their family wealth, which inevitably paves the way for succession 

planning and asset management activities. Given Hong Kong's frictionless entry point to investments 

spanning both public and private markets, holistic access to investments in the city has undoubtedly attracted 

many wealth owners.

Rank UHNW individuals

1 Hong Kong 15,235

2 New York 14,235

3 Los Angeles 7,715

4 Tokyo 6,420

5 London 6,102

6 San Francisco 5,099

7 Paris 4,965

8 Chicago 4,952

9 Washington DC 4,099

10 Dallas 3,758

Rank UHNW individuals

1 US 121,465

2 Mainland China 51,145

3 Germany 19,870

4 Japan 16,585

5 Hong Kong 15,235

6 UK 14,885

7 Canada 13,060

8 France 12,150

9 Switzerland 9,090

10 Italy 8,500

Source: World Ultra Wealth Report 2022, Altrata
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3. Wealth Creation 
tailwinds

In recent times, a proliferation of new types of wealth owners are seeking priorities apart from just access to 

investments. With this, many jurisdictions looking to capture opportunities stemming from wealth creation and 

wealth deployment have refined their value proposition to attract family offices and affluent wealth owners. 

Outside of access to investments, the below factors are considered when choosing a family office location. 

For family offices, which is a segment of the private wealth management industry and one which has enduring 

growth potential, policymakers in Hong Kong have provided a conducive environment to further capture the 

opportunities proliferating from the increasing trend of the family office model in the Asia-Pacific region. In 

June 2021, Invest Hong Kong (InvestHK) established a Family Office team dedicated to promoting the 

development of Hong Kong as a family office hub, and in February 2022, the Financial Secretary proposed in 

the government budget that tax concessions be provided for eligible family investment management entities 

managed by single family offices. Recently, the government also set a target to attract 200 family offices to 

establish or expand their operations in Hong Kong by the end of 2025, reinforcing the message that this 

segment of the private wealth management industry plays a pivotal role in the financial services ecosystem.

Private Wealth Management AUM in Hong Kong
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Access to professional services and 

related infrastructures

Access to talent and skilled 

professionals

Regulatory framework and legal 

structures

Immigration rules and investment 

and golden visa availability

Tax Regime

Cultural landscape, living standards 

and connectivity

Reputation

Economic and Political stability

Source: Family Office Location Guide - Your compass for smart location selection, PwC
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4. The Greater Bay Area –
Accelerating the agenda

Market initiatives taking shape

Combining the 'super connector' platform of Hong Kong and the high-end tech industries of the Guangdong 

province, the Greater Bay Area (GBA) holds immense potential for economic growth and wealth creation.The 

GBA offers itself as an ideal testing ground for the greatest wealth management opportunity in a generation, 

given the deep savings pool and potential for investable assets to be mobilised further.

The GBA's GDP already 

exceeds that of several 

G20 economies.

CNY 1.5 trillion
Financial industry 

growth in 2021.

10%+
Financial industry 

contribution to total regional 

GDP in 2021.

The GBA is home to 20%
of Mainland China's ultra 

high net worth (UHNW) and 

high net worth (HNW) 

households. 

If the GBA was its own 

country, it would be the 

9th largest economy in 

the world.

CNY 21 trillion
Cumulative volume of 

Cross border CNY settlement 

in 2021.

Source: National Bureau of Statistics, World Economic Forum (WEF), International Monetary Fund (IMF), People's Bank of China (PBOC), 

Avaloq

Source: HKMA, PBOC Guangzhou branch

Hong Kong 

bank

Cross-boundary WMC investor

Mainland 

China bank

Open 

designated 

account

Open 

designated 

account

Partners

Quota 

management

fund flow

Eligible wealth management 

products

Closed-loop

On the financial services front, the GBA is developing at 

a steadfast rate as a plethora of innovative cross-border 

asset and wealth management opportunities come to 

fruition and complement existing market initiatives in 

Mainland China. Given this, there is an increasing 

number of cross border investment opportunities for 

investors in the region. Already, the ecosystem in the 

Wealth Management Connect (WMC) scheme launched 

in 2021 to link the wealth management markets in the 

GBA and Hong Kong, enabling greater product diversity 

to investors previously not easily accessible to them, 

has achieved the following:

27 Mainland banks

which can launch Northbound Scheme services

23 Hong Kong banks

which can launch Southbound Scheme services

CNY 1.4 billion

of transactions

35,000+

Investors

Wealth Management Connect (WMC): 

Current state of play
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4. The Greater Bay Area –
Accelerating the agenda

Private funds landscape

Capital deployment from private funds plays an increasingly important role in promoting technology innovation 

and emerging industries, particularly as Shenzhen is the pioneer of the onshore venture capital industry in 

Mainland China. As a proxy, in regard to private fund firms by registration location, the GBA region plays a 

large role when looking at the number of funds and assets under management. 

Over time, various policymakers and regulators in the region have worked closely together in shaping and 

supporting the asset management industry. Recently, in September 2022, the Qianhai Authority and the 

Financial Services and the Treasury Bureau (FSTB) jointly promulgated the '18 Measures to Support the Joint 

Development of Shenzhen and Hong Kong Venture Capital Investments in Qianhai' (or the '18 Measures'). 

The objective of the 18 Measures is to promote the joint development of venture capital investments in 

Shenzhen and Hong Kong, and foster the growth of the GBA as an international innovation and technology 

hub. Going forward, GBA will keep working as the key development area of the Chinese venture capital 

industry, continuously improving the investment environment and attracting global capital.

Outbound Chinese investments - diversity is coming

Within the GBA, soaring wealth accumulation has outgrown the capacity of the onshore investment universe, 

and there is an increasing need for domestic institutions to diversify and invest in offshore assets which can 

be achieved through various channels. Many investors have a long term investment horizon, given their roles 

as gatekeepers to state capital which is invested to benefit the region's economy and its citizens, and are 

increasingly looking to invest outside its home markets without being too constrained by limits for 

geographies, sectors, or asset classes. With this, investment activities are guided by a view of long term 

structural and secular trends spanning a broad spectrum of themes and megatrends such as technological 

disruption, healthcare innovation, sustainability and climate protection, urbanisation and consumption 

upgrade, and the evolution of e-commerce.

To build a Qianhai international Venture Capital cluster

To develop a large cluster of investment funds and managers in Qianhai

To facilitate cross-border investments between Shenzhen and Hong Kong

To provide an ecosystem to support the joint development of Shenzhen and Hong Kong

Shanghai Beijing Shenzhen Zhejiang* Guangdong** Others Total 

Number of 

private fund 

firms

4,431 4,025 3,965 1,943 1,787 7,816 23,967

18.5% 16.8% 16.5% 8.1% 7.5% 32.6% 100.0%

Number of 

funds

40,207 22,317 21,104 11,381 11,265 34,713 140,987

28.5% 15.8% 15.0% 8.1% 8.0% 24.6% 100.0%

AUM 

(CNY billion)

5,041 4,285 2,204 1,065 1,180 6,110 19,885

25.4% 21.5% 11.1% 5.4% 5.9% 30.7% 100.0%

Source: AMAC (Asset Management Association of China) *ex. Ningbo **ex. Shenzhen 



5. Exponential growth 
opportunities

Funding the future

There is growing consensus from asset owners that those entrusted to manage their assets can use their 

influence to play a larger role in shaping a better future for the global economy and wider society. There is 

now greater expectation for asset and wealth managers to deliver on this front by channeling capital to 

investment opportunities which help fund the future in areas such as responding to climate risk, eradicating 

poverty, supporting economic and social infrastructure, and addressing the pension funding gap. This has 

become ever more important, as banks, who have historically been the traditional providers of financing and 

capital, continue to be hampered by regulatory reforms and capital requirements which in turn has impacted 

their appetite to supply credit to individuals and businesses in certain segments. At USD 49 trillion, non-bank 

lending to the private nonfinancial sector is growing rapidly in advanced economies.

Growth of non-bank lending to the private nonfinancial sector in advanced economies

With the demand for capital far outstripping the supply of capital from traditional providers of capital, the role 

of asset and wealth managers in channeling private capital to meet the financing needs of economies cannot 

be understated. With banks generally hindered by their ability to lend, this creates a burgeoning opportunity 

for asset and wealth managers to fill the void in the financing space. There are mounting challenges globally 

and the need for capital to address the world's most pressing issues has become increasingly urgent. 
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According to the OECD, 

USD 120 trillion 
of spare capital is held by private equity funds, 

banks and other private investors.

The Asian Development Bank estimates that 

~USD 1.7 trillion 
will have to be invested annually in

infrastructure across Asia through 2030.

The Geneva Association estimates the 

worldwide pension gap to be

USD 41 trillion.

The OECD calls for USD 6.9 trillion 
in global investment each year to 2030 to meet 

climate and development objectives.



5. Exponential growth 
opportunities

M&A opportunities in Asia

In one of the fastest growing regions, firms in Asia-Pacific continue to acquire assets and distribution 

capabilities. In this region, strong market growth has mainly been driven by rises in both asset prices and 

capital flows. This region's AUM is set to grow faster than any other region globally and is expected to rise 

from USD 22 trillion in 2021 to USD 30 trillion in 2026. Much like our global estimates, this growth will likely be 

uneven across the region given how fragmented markets are. 

Across the asset and wealth management industry, major trends are reshaping every area of a firm's 

activities and to prepare for the next stage of growth, firms must take important steps in transforming

themselves to keep pace with the evolving business environment with M&A playing an increasingly important 

role in corporate strategies. With this, the evolution of the private equity model has effectually created an 

engine for M&A opportunities and is now considered by many as a perpetual source of deal-making capital 

that can be relied upon to fuel deal volumes. The private equity industry's share of M&A has increased from 

approximately one-third of total deal value five years ago to almost half today. Looking ahead, with so much 

dry powder (approximately USD 2.3 trillion ready to be deployed), M&A activity with private equity 

involvement and an Asian nexus is likely to increase over time, despite ongoing macroeconomic headwinds. 

Global Private Equity dry powder

Global AUM by geography (USD trillion)

2020 2021 2026 Low 2026 Base 2026 Best

Asia-Pacific 20.0 22.0 26.7 29.8 31.3

Europe 32.1 34.8 37.2 40.8 43.2

Latin America 2.6 2.7 3.3 3.7 3.9

Middle East & Africa 0.9 1.0 1.2 1.3 1.4

North America 60.3 67.0 72.7 81.5 86.1

Total 115.9 127.5 141.1 157.1 165.9

Source: Asset and wealth management revolution 2022 - Exponential expectations for ESG, PwC
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5. Exponential growth 
opportunities

Mainstreaming Sustainable Finance

ESG and sustainability has become a key agenda item for all market participants in the capital markets 

ecosystem. In the context of Hong Kong, the city has started to position itself as a destination for green 

finance in the Asia-Pacific region. 

Sustainability developments 

Going forward, Hong Kong's strengths in capital raising, risk management and experience in asset 

management will continue to attract asset owners and asset managers looking for a regional hub for their 

sustainable and green finance activities.

Date Developments

Sep 2018
The SFC published its 'Strategic Framework for Green Finance' to kickstart efforts in 

developing Hong Kong as a green finance hub.

Dec 2020

The HKEX launched Sustainable and Green Exchange (STAGE), Asia's first multi-asset 

sustainable investment product platform, supporting fast-growing global demand for 

sustainable finance.

Jun 2021
The SFC published a circular in setting out enhanced requirements for disclosures and 

assessments for ESG funds, especially those with a climate-related focus.

Aug 2021

The SFC issued a circular to licensed corporations 'Management and Disclosure of Climate-

related Risks by Fund Managers' which sets out the standards for complying with the amended 

Fund Manager Code of Conduct (FMCC).

Jun 2022

Hong Kong's Green and Sustainable Finance Cross-Agency Steering announces launch of 

information and data repositories and other progress in advancing Hong Kong's green and 

sustainable finance development.

Jun 2022
The HKMA has announced plans to start integrating climate risks into its supervisory agenda 

over a two-year period.

Jul 2022 
The HKEX launched the Hong Kong International Carbon Market Council partnering corporates 

and financial institutions as inaugural Council members to explore carbon opportunities.

Aug 2022
The SFC published its 'Agenda for Green and Sustainable Finance' to set out further steps to 

support Hong Kong's role as a green finance centre.

Oct 2022
The HKEX launched Core Climate, Hong Kong's International Carbon Marketplace, supporting 

the global transition to Net Zero.

12

USD 20 billion
Hong Kong's cumulative 

green debt offering aligned 

with Green Bond Database 

(GBDB)

The HKSAR Government issued 

close to USD 6.5 billion
of multi-currency multi-tranche 

green bonds in 2021

400,000 
tonnes of carbon credits 

traded on Core Climate 

since launch

Q3 2022
First green bond ETF listed

More than 100 
Sustainable-focused products

now displayed on STAGE

120+
ESG-approved funds

Source: SFC, HKEX, HKMA 

Source: SFC, HKEX, Climate Bonds Initiative 

https://www.sfc.hk/-/media/EN/files/ER/PDF/SFCs-Strategic-Framework-for-Green-Finance---Final-Report-21-Sept-2018.pdf
https://www.hkex.com.hk/News/News-Release/2020/201201news?sc_lang=en
https://sc.sfc.hk/TuniS/apps.sfc.hk/edistributionWeb/gateway/EN/circular/products/product-authorization/doc?refNo=21EC27
https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/intermediaries/supervision/doc?refNo=21EC31
https://www.hkma.gov.hk/eng/news-and-media/press-releases/2022/06/20220621-5/
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2022/20220630e1.pdf
https://www.hkex.com.hk/News/News-Release/2022/220705news?sc_lang=en
https://www.sfc.hk/-/media/EN/files/COM/Reports-and-surveys/SFC-Agenda-for-Green-and-Sustainable-Finance_en.pdf
https://www.hkex.com.hk/News/News-Release/2022/221028news?sc_lang=en


5. Exponential growth 
opportunities
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New embrace of virtual assets

The rapid rise of virtual assets is changing the global financial landscape, creating both risks and opportunities 

for new and existing players. In particular, the past three years have seen significant rises and falls in virtual 

asset transaction volumes. A number of recent high profile corporate failures in the industry are highlighting 

the need for sound regulations, while at the same time, regulators are actively exploring how the wider capital 

markets could leverage this new technology.

Hong Kong's evolution

The growth and adoption by investors in virtual assets provides a significant opportunity for the overall 

financial services industry in Hong Kong. Although regarded as an emerging asset class, virtual assets hold a 

lot of promise for financial innovation, efficiency, and capital formation. It is in this regard that Hong Kong has 

paid close attention to rapid developments in this space. 

Hong Kong has always taken a prudent approach to virtual assets, establishing rules that only Professional 

Investors (PIs) can participate in the market. However, Hong Kong has proposed new regulations allowing 

retail investors to trade in certain virtual assets and the SFC has plans to conduct a consultation on how retail 

investors may be given suitable access to this asset class.

The SFC first issued a policy statement on virtual assets in November 2018 setting out how it will regulate the 

market and emphasizing that market participants must notify the regulator if they are presently managing or 

planning to manage one or more portfolios that invest in virtual assets. Fast forward to today, a new licensing 

regime for virtual asset service providers (VASPs) has been announced and coming into effect in March 2023. 

In addition, in October 2022, the SFC issued a circular setting out the requirements under which it would 

consider authorizing virtual asset exchange-traded futures products (Virtual Asset ETF) for public offerings in 

Hong Kong. In permitting the listing of ETF products with virtual assets as the underlying asset at the initial 

stage, these underlying assets for the product will be limited to Bitcoin futures and Ether futures traded on the 

Chicago Mercantile Exchange (CME). The SFC has also adopted the view that tokenized securities can be 

treated in a similar way as existing financial instruments and will no longer be classified as complex products 

just because they are issued on the blockchain.

Looking towards the future

The renewed focus on virtual assets is a noteworthy move, given the significant levels of interest already 

present in Hong Kong. Noting the potential to revolutionize the financial services industry and create a more 

open and connected global financial system, Hong Kong’s policy changes present an important avenue to 

strengthen its leadership position in both virtual asset capital formation as well as exchange-traded product 

trading. Furthermore, a growing Hong Kong virtual asset ecosystem would potentially support new use cases 

such as trading digital art and NFTs, tokenizing real-world assets such as real estate, and tokenizing equity 

and debt securities.

Awareness of crypto is almost universal at 

91% in Hong Kong (94% globally) among 

adults with discretion over their 

household finances. 

In Hong Kong, one-third of survey 

respondents have engaged with crypto 

- either as an investment vehicle 

or as a medium of exchange.

Source: Visa

https://www.sfc.hk/en/News-and-announcements/Policy-statements-and-announcements/Statement-on-regulatory-framework-for-virtual-asset-portfolios-managers
https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/products/product-authorization/doc?refNo=22EC60
https://www.sfc.hk/-/media/EN/files/COM/Speech/HKFW-Speech---Eng_20221031.pdf?rev=34b90c7d8dce42ad9215da652cd77dc5&hash=E11F1164D81137053A27C6CEEFACE9D3
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6. Hong Kong SAR at 25: 
What next?

Going forward, for Hong Kong to embrace a new era of opportunities emerging, the city must remain agile and 

responsive, and continue to enhance its capital markets infrastructure. If history is any indicator, Hong Kong is 

primed to leverage its unique strengths as the leading international financial centre in Asia-Pacific and 

capitalise on the opportunities presented by the key trends shaping the future of the financial services 

industry. 

Acting as the de-facto 'super connector' facilitating capital market flows between Mainland China and the 

international markets, financing innovation and entrepreneurship, Hong Kong is well-placed to take full 

advantage of a wide range of opportunities stemming from secular trends such as asset managers becoming 

the new financiers of key infrastructure, the mainstreaming of sustainable finance, and the proliferation of 

virtual assets. Moreover, as a vital 'super connector' enabling global capital to gain exposure to Asia-Pacific's 

dynamic economic growth and Chinese capital to invest in international markets, Hong Kong's role as an 

important bridge between East and West also enables a rich ecosystem of market players to capitalise on the 

tremendous opportunities ahead. 
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